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. PART I

ITEM 1. BUSINESS

Overview

Wynn Resorts, Limited, a Nevada corporation, was formed in June 2002 and compictcd an initial public offering of its common stock on Cetober 23,
2002. The Company, led by Chairman and Chicf Executive Officer, Stephen A. W\ nn, is a leading déveloper, owner and operator of destination casino
resorts. We own and operate two destination casino resorts: "Wynn Las Vepas,” on the * "Strip™ in‘Las Vegas, Nevada,and "Wynn Macaw,” located in the
‘Macme Special Administrative Region of the People's Republic of China ("Macau™). We-are alse curréntly, constructing "Encore Suites at-Wynn Las Vegas" ar
"Encore” and Wynn Diamond Suites at Wynn Macau. We review.our results based on the, fo]lm\ ing segments: Wynn Las Vegas, which includes Encore, and
Wynn Macau. For more information on the firancial results for our scgments, see ftem 8 "Financial Statements”, Note 19 "Segment Information”.

Unless the context otherwise requires, 2il references herein to “Wynn Resorts,” the-"Company.” "we,” "us™ or "our.” or similar terms, refer to Wynn
Resorts; L.imited and its consolidated subsidiaries.

Wynn Resorts has previously filed registration statemenis and other documents with the Sccurities and Exchange Commission ("SEC"). Any document
Wynn Resorts files may be inspected, without charge. ot the SEC's public reference roomiar 450 Fifth Street, N.W. Washingion. D.C. 20549 or at the SEC's
internet site address at http:fwww.sec.gov. Information relaied 10'the operation of the SE C's publlc reference room may be obtained by calling the SEC at
1-800-SEC-0330. In additian, through our own internel address al www.wynnresorts.com, Wynn' Resorts provides a hyperlink (o a third-party SEC filing
website which posts these filings as soon as reasonably practicable, where they can be reviewed without charge. Information found on our websile is not a part
ol this Annual Report on Form 1(-K.

Our Resorts

Wynn Las Vegas

Wynn Las Vegas opened on April 28, 2005. The resort’s uccommodations; amenities and exceptional service have allowed us to attract and retain high
quality customers. Wynn Las Vegas offers 2,716 rooms and suites.. mclm’:mg 36 fairway viltas and 6 private-eniry villas for our premium guests. The Tower
Suites at ann'[,as Vegas s the only casino resort inthe w orld to receive both the' Mobil five star and AAA five diamond distinctions. In addition, Wynn Las
Vegas was recognized in November 2007 by ‘Michelin, the estecemed "European restaurant rating system, Three of our restaurants were awarded Michelin stars.
Two Michelin stars were awarded to Alex and one Michelin star was awirded 1o each of Wing Lei and Daniel Boulud Brasserie. Additionally, our resort

ceived five red pavilions, the highest honor for Michelin rated '1(.(:0111[110(1.1[101\5 The appm\]mmd\ 111,000 square foot casino features approximately 140
able games, a baccarat salon, private VIP gaming rooms, a pokcr room, approximately 1 970 slot machmes and a race and sports book. The resort's 22 food
-and beverage outlets feature six fine dining restaurants. including restaurants helmed by awatd winning chefs. Wynn Las Vegas also offers two nightelubs, a
spa and salon, & Ferrari and Maserati automobilc dealership; wedding chapels; an1 8-hole-golf course, approximately 223,000 square feet of meeting space
and an-approximately 74 .000 square foot retail- promenade featuring boutiques from Alexander McQueen, Brioni, Cartier. Chanel, Dlor GrafT, Louis Vuiton,
Manolo Blahnik, Oscar de la Renta and Vertu, Wynn-Las Vegas also has two showrooms. The "Le Réve" Theater features "Le Réve." a watcr-based
productmn The Broadway Theater hosts "Momv Python's Spamalot,” winner of the’ 2005 Vony Award for best musical. Performances of Spamatot
comienced in: ‘the first quaner 0f2007:"We beliéve that the unique expericnce of Wynn Las Yegas drives the significant visitation experienced-since opening.
Dirring the yearended December 31, 2007, our average ocelpancy was 96% and our. average daily room rate was $300. which compares favorably to the
overall 90.4% average occupancy and $132 average daily room.rate of Las Vegas,
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. Wenn Macau

Wynn Macau opened on September 6, 2006, Wynn Macau currently tfeatures approximately 600 hotel rooms and suites, approximately 380 table games
and approximately 1,270 slot machines in approximately 205.000 square feet of'caﬂmo gaming space, five restaurants, a spa and salon, lounges, .meeting
facilities and approximately 46.000 square feet of retai! space featuring boutiques lrom By I;;,arl Chaniel, Dior, Dunhill, Fendi, Ferrari, Giorgio Armani,
Hermes, Hugo Boss. Louis Vuiton, Piagew, Prada, Rolex. Tiffany. Van Cleel'& Arpéls, Versace, Veriu and Ze"na During the year ¢nded Duxmbcr}l 2007,
we completed our expansion of Wynn Macau which added approximately 75,000 square: feet ol ganiing space ta the property that opened iri late 2006, and
20,000 squarc fet of retail space including 11 new boutiques: In addition to the ganing and retail facilities that opened in the expansion noted above, in
December 2007 Wynn Macau opened its rotunda area which featurcs a gold "prospetily tree” in conjunction with a Chinese zodiac-inspired ceiling show
incorporating a descending chandelier. During the vear ended December 31, 2007, our hotel acciipanéy at W vnn Macau was 88.8% and our average daily
room rate was $251.

Construction and Development
Wynn Las Vegas

In the ordinary course of our business and in order to increase revenues, we have made and continue to make certain enhancements and refinements 10
Wyim Las Vegas. Since opening in April 2003, we have remodeled the Fairnway Villds; Corsa Cucind, the pmpenv s contemparary Halian restavrant, Tryst
‘and Blush. our nightclubs, several areas of the retail promenade, a portion'c of the baccarat area to.feature a casino bar and improved public baccarat space
along with privale baccarat salons and converted the Keno lounge to a relail outlét fof women's accessories. In March 2007, we remodeled the Le Réve
Theater, decreasing the seat count from 2,087 1o 1,606 to further enhance Lhe guest experience. We have incurred and will continue 1o incur capital
expenditures related to these types of enhancements’ and refinements at Wyan Las Vegas.

Encare ar Wynn Las Vegas

We are constructing Encore on approximately 20 acres on the Strip. immediately-adjacent-to Wynn Las Vegas. Plans for Encore include a 2.034 all-
suite hotel tower fully.integrated with Wynn Las Vegas, as well as an approximately, 72,000 square foot casino. additional convention and meeting space, as
well as r(.slaurams a nightclub, swimming pools, a spa and-salon and retail outlets. We commenced construction of Encore in the second quarter of 2006 and

expect to open Encore in December 2008. ' '

Our project budget is approximately, $2.2 billion, consisting of approximately $2.1 billion for Encore and approximately $100 million for an emplovec
arking garage on our Koval property, an associated pedestrian bridge and costs incurred in connection wi ith the remodeling of the Broadway Theater and
‘roducn(m of "Monty Python's Spamalot” at W\'nu Las Vegas, The pr0|ecl budget will 'be funded from our existing Wynn' Las® Veg'ls credit facilities,
remaining proceeds from a debt issuancein November 2007:and opérating. cush:flow: from Wyn' Las Vegas. To the extent additional funds are required, we
‘will provide these amounts with additional debt and equity contributions:by Wynn Resorts or. additional indebtedness 1o be incurred by Wynn Las Vegas. As
of December 31, 2007, we had incurred approximately $998.7 million project costs related to the development and construction of Encore and refated capital
improvements.

Wynn Macau

Wynn Macau opened on September 6, 2006, Duiring the year cnded December. 31, 2007, we completed an expansion of Wynn Macau that includes
approximately.75.000 squarefeet of additional gaming space, a dramatic front. feature aitraction‘as described above; and additional food. beverage and retail
amcnities. [n'addition; we have commenced construction of Wy an Diamond Suites; a further expansion of Wynn Macau. Wynn Diamond Suites will add a
fully- integrated resort hotel 10 Winn Macau with appm\unatcl_\, 400 luxury suites and four
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illas'along with restaurants, additional retail space and additional VIP gaming space. While the completed project budget is still being finalized, we expect
total costs to be approximately $600 million. We expect Wynn Diamond Suites to open ifi the' (irst hall of 2010. The project budget wilt be funded from oiir
existing Wynn Macau credit fucilitics and cash flow from Wynn Macau, Wyhn Macau and its recently opencd expansion were completed at a cost of
approximately S1.1 billion. As of December 31, 2007, we had incurred approximaicly $53 million related to.the Wynn Diamond Suites.

In the ordinary course of our business, in response to market demands aind clistomer preferences and in order-to increase revenues, we have made and
comtinue Lo make certain enhancements and refinements to Wynn Macau, We have incurred and will continue to incur capital expenditures related Lo these
enhancements and relinements.

Other Dcvclopmem Opportunities

Ve have submitted an application to the government of Macau for a concession of land in Cotai. We have reconfigured our site plan for 52 acres and
are awailing final approval. We are actively engaged in the design of our Cotai project. We continually seek out new opportunilies for addluonal gaming or
related busmesses in Las Vegas. other markets in the United States, and worldwide.

Qur Strategy

Capitalize on the "Wyan" Brand,  We believe Steve Wynn is the preeminent designer, developer and operator of destination casino resorts and, as
such, has develaped brand name status. Mr, Wynn's involvement with our casino resorts provides a distinct advantage over other gaming enterprises. We
integrate luxurius surroundings. distinctive entertainment and supertor ameniti¢s, including fine dmmg and premium retail oﬂermgs. to create reserts that
appeal to a variety of customers. especially high-end custorers. We believe that Wynn Las-Vegas sets a new standard of fuxury and-clegance for destination
casino resorts, We also believe that Mr. Wynn's reputation-and the new standard of luxury and clegance broug]lt to the industry by Wynn Las Vegas and
Wynn Macau transiate 10 & high level of anticipation for Encore amt Wynn Las Vegas and Wynn Diamond Soies. We intend to extend our "Wynn" brand to
othér domestic and international opportunities as they arise.

Artract and Deliver High-quality Service. and Amenities-to High-end Gaming Customers.  Wynn Las Vegas and Wynn Macau were designed and built
to attract premmm gaming customers. Wynn Las Vegas offers luxurious reoms and-suites, high-limit tables, VIP gaming salons, e\qmblle fine dmmo
premium retail shoppmg distinctive entertainment and an 18-hole golf course. The Tower Suites at W-.nn Las Vegas is Lhe only casino resort in the \\orld to
have been awarded both the Mobil five star and AAA five diamond distinctions and four.of Wynn las Vegas' restaurants have been recognized by AAA
(including our AAA nated, 5-Diamond French restaurant, Alex) and Michelin; the esteermed European restaurant rating system. Three of our restaurants were

veral our resort and country club received five red pavilions, ihe highest Michelin’ accommodations rating. Our hotel and gaming offerings are designed o

.;\ arded Michelin stars. Two Michelin stars were awarded to Alex.and one Michelin star was aw arded to cach of Wing Lei and Daniel Boulud Brasserie.

-meet the L\pectailons of high-budget, premium:custamers, including our Asian customers. We expect our Asian custoiner segment 1o becoeriie even more
significant with Wynn Macau. and intend to capitalize on cross-marketing opportunities between Wynn Las Veaas and Wynn Macau.

Marketing. We have positioned Wynn Las Vegas-as a full-Service lusury resort and casino in the leisure, convention and wour and travel markets. We
market Wynn Las Vegas directly (o gaming customers.using database marketing techniques, as well as traditional incentives, including reduced room rates
and complimentary meals and-suites, We offer high-roller.gaming customers premium suites and special hotel services, and have a guest lovalty program that
integrates all gaming, hmcl food, beverage and retatl revenue gencraled by a particular guest and compares it against incurred expenses o determine the
profitability of;that guest: Our rewards system offers discounted and ‘complimentary nicals, lodging and’entertainment for our guests. We also use our
integraicd dd'l.ﬂ:()ﬂse 10 1arget spenﬁc custoiners for promotions.thal might induce them 1o visit Wynn Las Vegas.
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Mr. Wynn and our marketing team have developed a substantial network of long-standing imernational and domestic premium custorners. Mr. Wynn's
rcpulauon has attracted experienced, high-level'international and dumestic casino marketing executives o work for us. We have marketing executives located
in:local offices in. Tokvo, Hong Kong, Macau, Singapore, Taiwan, Vancouver.and'southern Californin, as well as independent marketing representatives in
major U.S. and Fnre1gn cities.

We also create general market awareness for Wynn Las Vegas and Wynn Macau through various media channels. including tetevision, radio,
newspapers, magazines. the internet, direct mail and billboards.

Capitalize on our Oppornity in Macau.  The government of Macau has made a m&|or commitmient ta ensure that Macau becomes a tourist
destination of choice in Asia by encouraging significant investment in new and expanded casino entertainment facilities 10 enhance its reputation as a casino
resort destination and to attract additional tourists and lengthen stays. The Chinese government continues 1o gradually relax its travel and curréncy restrictions,
allowing mainland Chincse from certain urban centers and economically developed areas to visit Macau without joining a tour group and increasing thie
amount of currency that Chinese citizens are permitted to bring inlo Macau. We cxpect tourism in Macau to'continue o grow as the Chinese government
continucs to liberalize restrictions on travel and currency movements.

Gaming customers [rom Hong Kong. southeast China, Taiwan and other locations in Asia can reach Macau in a relatively short period of time, and
visitors from more distant locations in Asia can 1ake advantlage of shon travel times by air to Macau or to Hong Kong. The relatively easy access from major
poplldtion centers positions Macau as a popular gaming destination in Asia,

We utilized our brand and significam expericnee in Las Vegas i providing a Steve Wynn-désigsied property on our 16-acre site located in Macau's
‘inner harbor arca across from the Hotel Lisboa, Macau's:best-known casina. Our éoncession provides us with the ability 1 develop an unlimited number of
casino resorts with Macau government approval, which adds significant value to our.-Macau opportunity.

Las Vegas Real Estate Assers.  Wynn Las Vegas'is lovated onvapproximatély 55 acres on'the Jamed Las Vegas Strip. Qur property is located between
the approximately 3.2 million square feet of convemion space operated by the' Las Vegas Convention and Visilars ‘Authority and the Palazzo and Venetian
Casino Resort and their approximately 1.8 million square foot Sands Expo Center;’ dmgonalb across [rom the Mirage and the Treasure Island Hotel and
Casino; dlmcﬂ) across from the Fashion Show Mall and "I'rump Towers; and'acrass from ELhelon and The Plaza, which are currently under development.
Encore is heing:constructed on 20 acres of land adjacent 1o Wynn'Las-Vegas. We also-have an-approximatety 142-acre parcel of land behind Wynn Las
Vegas.which is currently used as a golf course. ln-addition, we have approximately 5 acres adjacent to the golf course on which an oftice buiiding is located
and appro\lmate]v 18 acres of land across Sands Avenue, a portion of Which'is improved with an employee parking garage.

We are developing a long-range master plan for the 142-acre golf course. [t is not ekpected that any construction on the golf course land would begin
before 2009,

FExperienced Management Team.  Mr. Wynn and his team bring significant experience in designing, developing and operating casino resons.
Mr. Wynn and many members of the current senior management team weré responsible for the design. development and operation of The Mirage, Treasure
Island at The Mirage, and Bellagio. The senior executive team has an-average ol approximately 25 years of experience in the hotel and gaming industries. We
dlso-have an approximately 100-person design. development and construction subsidiary. the senior management of which has significant experience in all
major construction disciplines.

Opportunities for Future Growth.  We are continually looking for ncw opportunities for gaming and related businesses in Las Vegas and Macau, as
well a5 other domestic and intemational markets through acquisition, investment or development.
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Tarket-and Competition
Las Vegas

L.as Vegas is the largest gaming market in the-United States and is alqo onc ol the fastest growing leisure, fodging and entertainment markets in the
United States. During the year ended December 31, 2007, the Las Vegas gaming and hotel markets continued their upw: a.rd trends with, among other things, a
0,7% increase in visilation to 39.2 ml"lOll visitors, a 2.3% increase in Las Vegas ‘alrlp gaming revenuc and a 10.3% increase in average daily room rates, all

as compared to the vear ended December 2006,

Many propcmes on the Las Vegas Sirip have opened over the past ten years, including the Bellagto, Mandalay Bay Resort & Casino, Paris Las Vegas,
Planet Hollywood Resort & Casino (formerly known as the Aladdin), The Venctian and The. l’akazm In addition, a number of existing propmlcs on the Las
Vegiis Strip embarked on expansions during this period, inctuding Bellagiv, Luxqr Hotel and- ‘Casino, Manialay Bay Resort &. Casmo and Caesars Palace. As
aresult. the, casifio/hotel industry in Las Vegas is highly competitive. Wynn Las chas s Iocaled on l‘he Las Vegas Strip and compeles with (hese and other
high-quality resorts and hotel casinos, those in downtown Las Vegus, as well'as a large number of hotels in and near Las Vegas:

Many conipeting properties, such as the Bellagio, Caesars Patace, Luxor Hotel and Casino. Mandalay Bay Resort & Casino, The Mirage, New York-
New York Hotel and Casine, Paris Las Vegas, . Treasurc Island at The Mirage, The, Veneuan The Palazzo and others, have themes and atiractions which draw
.asigniticant number of visitors and directly compete with our operations.. We: see]\ 1o differentiate Wynn'Eas Vegas from other major Lag Vegas resons by
concentrating on our fundamental elements of design, atmosphere, personal service dnd luxury.

Wynn Las Vegas also competes, to some extent, with other hotel/gasing facilities in Nevada and Atlantic City, riverboat gaming facilitics in other
states, casino facilities on Native American lands and clsewhere in the world, state lotteries, and other torms of gammg The continued proliteration of Native
American gammg in California could hive'a negative impact on our operations. 1o particularathe legalization of casino gaming in or near. metropolitan arcas
from which we attract customers could have a negative effect on our business. In addition, new or renovated casinos in Macau or elsewhere in Asia could
draw Asian ganﬁng customers, including high-rollers, away from Las Vegas.

it addmon to the existing casinos with.which.Wynn Las Vegas currently competes, scveral new multi-billion dolar resorts are expecled to open on or
near the Las Vegas Strip before 2011, The major projeets, which have either been announccd ar are currently under censtruction include. but are not limited
w0

+  Echelon Place—A development by Boyd Gaming located north of Wynn |.a§ Vegas on the Strip,
' »  Cirv.Center—a development by the MGM Mirage Dubai World 30/50 joint vénture located south of Wynn Las Vegas on-the Strip.
»  Fouainebleau Las Vegas—A development-by Fonlaineblcau Resorts lucated north of Wyinn Las Vegas on the Strip.

. ThePlaza. Las Vegas—A development by the Elad Group located across the street from Wynn Las Vegas on the Strip.

Macau

Macau, Which was a Portuguese colony for approximately 450 years, was transferfed in December-1999 from Portuguesc to Chinese political control.
Macau'is a >pec1al administrative region of China'located approximately:37 miles southwest of, and less than one hour away via ferry from, Hong Kong and
‘has-been u casino destination.for more than: 40_) ears. Macalconsists, principally, ol a peninsula on mainland China, and two neighboring islands: Taipa and
Coloane, connected by bridges. We believe, thai Macau is pesitioned in'one ol the
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arld's largest concentrations of potential gaming customers. According to Macau Statistical Information, casinos in Macau generated approximately $10.3
billion in gaming revenue in 2007, a 47%% increase over the $6.98 biliion generated in 2006, making Macau the largest gaming markei in the warld,

Macau's gaming rharket is primarily dependent on'tourists: According to the Macau Statistics and Census Service Monlh]\ Builetin of Statistics,
approximately 27 million people visited Macau in 2007, an increase of approximately 23% over the 22 million visitors of 2006. From 1999 through 2007, less
than one-half of visitors traveling to Macau stayed ¢vernight'in hotels and guestrooms and, for those who staved overnight in hotels and-guesirooins, the
average length of stay was only one 10 two nighis. We expect the av crage lenglh-of siay to increase as a result of new. upscale hote! resort accommodations in
Macau, including Wynn Macau.

Gamipg customers traveling to Macau typically come’{rom nearby destinations in Asia in¢luding Hong Kong, mainland China, Taiwan, South Korea
and Japan. Accordmﬂ to the Macau Statistics and Census Service Monthly Bulletin of Statistics, approximately 91% of the tourists who visited Macau in 2007
came from maintand China; Hong Kong-and Taiwan. Macau completed construction of an international airport in 1995, which accommodates large
commercial aircraft and provides direct air service to major cities in Asia, including Beijing, Shanghai, Taipei, Manila, Singapore and Bangkok.

Prior 1o 2002, gaming in Macau was permuitied as a box'cmmem-samunned monopoly concession awarded to a single concessionaire. However, under
the authority of the Chief Executive and the Casino Tender Commission of Macau, the government of Macau liberalized the gaming industry in 2002 by
granting concessions to operate casinos 1o three concessionaires, who in turn were permitted, subject to the approval of the government of Macau, to each
grani one sub-concession to other gaming operators.

Currently, there are 29 operating casinos in Macau. [n addition, thefe are several large casino resorts'éurrently under construction and developrment.

Sacicdade de Jogos de Macau ("SIM™) operates 19 of the 29 casinos. $IM is controlled by Stanley Ho. who through-another entity, controiled the
monopely concession to conduct paming eperations in Macau for more than 40 years. Most of SIM's casinos are relatively small facilities, which are offered
as amenitics in hotcls however. a few are substantial operations. Two of the larger casinos in Macau are operated by SJM: the Hote) Lishoa and The Grand
Lisboa. In addition. an afliliate of Mr. Ho owns most of the water ferry services and the helicopter shuttle service that link Macau to Heng Kong.

Asjoint veniure of MGM MIRAGE and Pansy Ho Chiu-king (Stanley Ho's daughter) opened the MGM Grand Macau, a resont on the Macau peninsula
adjacent to Wynn Macau, in December 2007. At opening. the property inchuded a 600 room hotel, $éveral restaurants as well as other atiractions,
approximately 375 1able games and approximately 900 slot machines.

long Kong businessman Lui Chi-woo and a group of Hong Kong investors. Galaxy opencd'the. Waldo Hotel/Casino on the peninsula in 2004, the Grand

. Galaxy Casino Company Limiled, referred to herein as Galaxy, also was awarded a casino conicession in June 2002. Galaxy is a company controlled by
Waldo Cotai in the summer of 2006, and Galaxy Star World hotel casino immediately adjacent to WynnMacau in October 2006,

l.as Vegas Sands Com., the owner and dperator of The Venetian and The Palazzo resorts in Las Vegas and a former parner of Galaxy, has entered into
a sub-concession agreement with Galaxy which allows it to independently develop and operate casinos in Macau.

The Sands Macuo opened in 2004, and offers approximately 632 table games and approximatety’1,457 slot machines. In Augist 2007. Las Vegas Sands
Corp. opened the Venetian Macao Reson Hotel. a 3,000 suite hotel, casino and convention center complex, with retail, dining and entertainment. all with a
Venetian-style’thenie similar to that of its Las Vcegas property. At-opening, the Venetian. Macao ofTered approximately 870 table games

7

Wynn Resorts, Limited / Wynn PA, Inc. — Novernber 2012



Table of Contents

d more than 3,400 slot machines, In addition, las Vegas Sands Corp. has proposed a masteiplan for other large developments in Cotai that would inciude:
additional hotel pi'opt:rlies (including Four Seasons, Sheraton, Hilton and others) as'well as serviced apartment units and additional retail and rclated space.

A joint veniure consisling of Melco, a Hong Kong stock exchange-tisted company-and. Publlshmg & Broadcasting Ltd. (PBL). an Australian company.
is currently’ opcralmg the Crown Macau (which opencd in'May 2007) and is constructing the City of Dreams, a large resort in Cotai. which is anticipated 10
open in 2009. This joint venture operates its properties under the subeoncession purchased:from us.

The Macao Studio City project. a joint venture consisting ol Hong Kong-based eSun Holdings and New Cotai, LLC, is currently under construction and
expected to opentin mid 2009. The Macao Studio Gity is being developed in Cotai-and is expected 1o feature a lhcdter television and film production
facilities, retail. gaming. entertainment and world-class hotels. Macao Studio Cll_)',.s casino is expected 1o be managed by PBL Melco.

Our casino concession agreement allows the government to grant additional concessions:forthé operation of casinos after April I, 2009. Il the
government of Macau awards additional concessions or permits additional sub-concessionaires, Wynn Macau will face increased competition from casino
operators in Macau.

Wynn Magau also faces competition from casinos located in other areas ol Asia, siich as Genting ngh!ands Resorl, a major gaming and resort
destination located outside of Kuala Lumpur, Malaysia. and casinos in the I’hlhppmes Two Iarge-sx.dle casinos Lhat are being developed currently in
Singapore will add further competition to the région, Wynn Macau also encounters-compelition from other major gaming centers located around the world,
‘including Australia and Las Vegas, cruise ships in Asia that offer gaming, and other casinos throughout Asia.

Regulation and Licensing

The gaming industry is highly regulated. Gaming regisirations. licenscs and approvals. once obtained. can be suspended or revoked for a variety of
reasons. We cannot assure you that we will obtain all required registrations, licenses and approvals on a timely basis or at all, or that, once obtained, the
registrations; findings of suitability, licenses and approvals will.noi be-suspended, condifioned; limited or.revoked. If we ever are prohibited from operating
one of our gaming facilities, we would, 10.the extent permitted by law, seek to recover our investment by selling the property affected, but we cannot assure
you that we wobld recover its full value.

Nevada

gulations made under the Act, as well as to various local ordinances. Wynn Las Vegas' operations are subject 1o the I:censmg and rcgulmon control of the
evada Gaming Commission, the Nevada State' Gaming Control Board and the Clark County Liquor and Gaming Licensing Board, which we refer to hercin
collectively as the "Nevada Gaming Authorities.”

Q Introduction.  The ownership and opualion of casino gaming facilities in‘the Siate of Nevada‘are subject to the Nevada Gaming Control Act and the
I

Policy Concerns af Gaming f.aws,  The laws, regulations and supervisory procedures of the Nevada Gaming Authorities are based upon declarations
of public policy. These public policy concerns include; among other things:

+  preventing unsavory or unsuitablé persons from being directly or indirectly involved with'gaming at any time or in any capacity:
. eslabliqhing and maintaining responsible accounting practices and procedures;

. mamtammg effective controls aver the financial practices of licensees, including establishing minimum procedures for intemal fiscal affairs, and
safeguarding assets and revenue, providing refiable recordkeeping and requiring the filing of periodic reports with the Nevada Gaming Authorities:
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. «  preventing cheating and fraudulent practices; and,
»  providing a source of state and local revenue through taxation and licensing fees,

Changes in these laws, regulations and procedures could have significant negative effects on Wynn Las Vegas' gaming operations and our financial
condition and results of operations.

Cvwner and Operator Licensing Requirements.  Qur subsidiary, Wynn Las Vegas, LEC, as the owner and operator of Wynn Las Vegas, has heen
approv ed by the Nevada Gaming Authorities as a limiled liability company licensee, referred to'as'a company licenseg, which includes approval 1o conduct
casino gaming operations. inciuding a race book and sports pool and pari-mutuel wagering. These gaming licenses are not wransterable. We cannot be certain
that Wynn-Las Vegas, LL.C will be able 1o maintain all approvals and licenses from the Nevada Gaming Authorities,

Company Registration Requirements.  Wynn Resorts was found 5ullabie by the Nevada Gaming Commission 1o own the equity interests of Wynn
Reserts Holdings, LLC ("Wynn Resoris Holdings"), a whally owned subsxdmr_y of Wynn Resorts, and 1o be registered by the Nevada Gaming Commission as
a:publicly traded corporation, referred to as a registered company, for the purpmes of the Nevada Gaming Control Act. Wynn Resorts Holdings was found
suitable by the Nevada Gaming Commission Lo own the equity interests of Wynn Las'Vegas; LLC and to be regisicred by the Nevada Gaming Commission as
an jntermediary company. In addition to being licensed, Wynn Las Vegas; LLC, as-an-issuer of First Morgage Notes registered with the SEC. alse qualified
as a registered company. Wynn Las Vegas Capitat Corp., a co-issuer of the First Mortgage Nétés, was not required to be registered or licensed, but may he
required o be found suitable as a lendér or financing source.

Periodically, we are requircd 10 submit detailed financial and operating reports to the Nevada Gammg Commission and provide any other information
that the Nevada Gaming Commission may require. Substantially all of our rhaterial loahs, leases, sales of securities and similar financing transactions must be
reported to, or approved by, the Nevada Gaming Commission.

Individual Licensing Requirements. No person may become a'stockholder-or member of, or receive any percentage of the profits of. an intermediary
company or company licensee without first obtaining licenses and approvals from.the Nevada Gaming Authorities. The Nevada Gaming Authorities may
investigate any individual who has a material relationship to or material involvement with us to determine whether the individual is svitable or should be
liccnsed as a busmess associate of' a gaming licensee. Certain of our officers, directors and l\E\ emplm’ees have been'or may be required to file applications
with the Nevada Gaming Authorities and are or.may be reguired to be iicensed or found suitable by the Nevada Gaming Authorities. Al applications required
as of the date of this report have béeen filed. However, the Nevada Gaming Authorities may require additional applications and may also deny an'application
for licensing for any reason, which [hE\ deem appropridte. A finding orsunabllll) is comparable to llcensmo and both rcqmre submission of detailed personal

.nd finanial information followed by a thorough investigation. An applicdnt’ for licensing or an app]n.dnt for a finding of suitability must pay or must cause
0 be-paid all 1hc costs of the investigation. Changes in licensed positions must be reported to the Nevada Gaming Authorities and, in addition to their
I!Lllhoﬂt\' (I dem an application for a finding of suilability or hcensmg the Nevada (Gaming Authorities have the junsdiction to dlsapprove achange ina
corporate position.

1fthe Nevada Gaming Authorities were 1o find an ofticer, director or key employee unsuitable for licensing or unsuitable 10 continue having a
relationship with us, we would have to sever. ali relationships with' that person. - addition, the Nevada Gaming Commission may require us to terminate the
employment ofan) person who refuses to file appropriate applications. Determinations of suitability or questions pertaining to licensing are not subject to
judicial review in Nevada.

Redemption of Securities Owned By an Unsuitable-Pérson.  Wynn Resorts' anticlés of incorporation provide that, to the extent a ganting authority
makes & determination of unsuitability or to the extent deemed
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ecessary or advisable by the board of directors, Wynn Resonts may redeem shares of its capital:siock that are owned or controlled by an unsuitable person or
“its afiiliates. The redemption price’will be the amount, if any, required by the gaming authority or, if the gaming authority does not determine the price. the
sum deemed by the board of directors to be the fair value of the securttlcs to be rcdeemcd If Wynn Resorts determines the redemption price, the redemption
price w ill be capped at the closing price of the shares on the principal nauonal securities exchange on iwhich the shares are listed on the trading day hefore the
redemption notice is given. I the shares arc not listed on a national securities exchange, the rcdemptmn price will be capped-at the closing sale price of the
rshaies as quoted-on The Nasdaqg National Market or SrmllCap Market, or if the closing price is not reported; the mean between the bid and asked prices, as
quoted:by any other generally recognized reponting system. Wyan Resorts’ rloht of redemption is not exclusive of any other rights that it may have or laiér
acquire under any agreement. its bylaws or otherwise. The redempiion price may be paid'in cash by promlsson note, or both, as required, and pursuant to the
‘terms cstabiished by, the applicable Ga.mmn Authority and. il not, as Wynn Resorts elecis.

Consequences of Violating Gaming Laws. |l the Nevada Gaming Commission dectde» that we have-violated the Nevada Gaming Conirol Act or any
of its regulations. it could limit. condition, suspend or revoke our mgmrauons and gammg license, [ eddition, we and the persons involved could be subject
to substantial fines for each separate violation of the Nevada Gaming Control Act; or of the rcgulauons of the Nevada Ganting Commission, at the discretion
of the Nevada Gaming Commission, Furiher. the Nevada Gaming Commission coutd: appoint a supervisor 1o operate Wynn:Las Vegas and, under specified.
circumstances, eamnings generated duning the supervisor's. appomunem {except for the rcasonablc reatal value of the premises) could be forfeited to the State
of Nevada. Limitation, conditioning or suspension of any of our gaming licefises and the appmmmt.nt of a supervisor could, and revocation of any garning
license would, have a sngnlfcanl negative ¢ffect on our gaming operations.

Requiremenits for Voting Securities Holders.  Regardless of the.numberof shares’ held any beneficial owner of Wynn Resonts' voting securities may be
required to file an application. be investigated and have that person’ ’s suitability as a bcnef'cnal owner of\mmg securities determined if the Nevada Gaming
Commission has reason to believe that the ownership would otherwise be incorisistent wnh the declared policies of the Siate of Nevada. If the beneficial
owner of the voling securities of Wynn:Resorts who must-be found suitable is.a corporation, partacrship, limited partnership. limited Yiability company or
trust, it niust submit detailed business and financial information including a list of its beneficial owners. The applicant must pay all costs of the investigation
incurred by the Nevada Gaming Authorities in conducting any investigation.

The Nevada Gaming Control Act requires any person who acquires more than 5% ol the voting securiiies of a registered company to report the
‘aequisition to the Nevada- Gaming Commission. The:Nevada Gaming Control Act requires benef'cnal owners of more than 10% of a registered company's
voling securities 1o apply to the Nevada Gaming Commission for a finding of suitahility within 30 davs after the Chairman of the Nevada Siate Gaming
Control Board mails the wrilten notice requiring such fi Imn Under centain circiimstances, an “institutional investor,” as defined in the Nevada Gaming
Control Act, which acquires more than 10%, but not more than 15%: of the reglsicred company’s voting securities may apply 1o the Nevada Gaming

‘ommission for a waiver of a finding of Suttabllli) if the institutional in¥ ¢stor holds the voting securities for investmenl purposes only. Tn cerain

ircumstances,.an institutional investor that has abtained n waiver may hold up to 9% of a fegistered company's voting securities for-a limited period of time
and maintain tlle waiver. An institutional investor w ill not be deemed 1o hold vating securities for investment purposcs unless.the voling securitics were
acqmred and are held in the ordinanv-course ofbusmesb as an institutional investor and not for the purpose of causing, directly or indirectly, the clection of a
mgjority of the members of the board of directors of the registered company; a change indhe corporate charter, bylaws, managemeni. pohclcq or operations of
the registered company, or any of its gaming affiliates. or any other action which the Nevada Gﬂmmg Commission finds (o be inconsistent with holding the
rcnglened companv s voting securities for investment purposes only. Activilies whlch are not deemed to be inconsistent with holding voting securities for
mw.:,lmem purposes enly include:

. voung on all matters voted on by 5!:)ckh0]ders or interest holders:
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. - making financial and other inquiries of management of the Ly pe normally made by securities analysts for informational purposes and not (o cause a
change in its mapagement, policics or operations: and,

. other activities that the Nevada Gaming Commission may determine Lo 'be consistent with such investment intent.
The arlicles of incorporation of Y vhn Resonts include provisions intended to help it implement the above restrictions.

Wynn Res_bn_s is required 1o maintain a current stock tedger in Nevada whieh may be examined by the Nevada Gaming Authorities at any time: I any
“securities are held in trust by an agent or by a nominee, the record holder may be required to disclose the identity of the beneficial owner Lo the Nevada
"Gaming Auitharitiés. A taflure 10’ make the disclosure may be grounds for finding the record holder unsuitable. We are required to render maximum assistance

in dct{.nmmng the identity of the beneficial owner of any of Wynn Resorts* voting securities.. The Nevada Gaming Commission has (he power to require the
stock centificates of any registered company to bear a legend indicating that the sceurities are subject to the Nevada Gaming Control Act. The certificates
representing shares of Wynn Resorts' common stock notc that the shafes aré subject to a right of redemption and other restrictions set forth in Wynn Resorts’
articles of incorporation and bylaws and thal the shares arc; or mav become, subject to restrictions imposed by applicable gaming laws.

Consequences of Being Found Unsuiteble.  Any person who fails or refusés to'apply for a finding of suitability or a license within 30 days aiter being
ordered-to do 5o by the Nevada Gaming Commission or by the Chairman‘of the Nevada- State. Gaming Control Board, or who refuses or fuils to pay the
investigative costs incurred by the Nevada Gaming Authorities in connection with the investigation-of its application, may be found unsuitable, The same
restrictions apply to a record owner if the record owner, afier requiest, fails to identify-the:beneficial owner. Any person found unsuilable and-who holds,
directly or indircetly, any beneficial ownership of any voting security or debl s¢eurity of a registered company bevond the period of time as may be prescribed
by the Nevada Gaming Commission may be giiliy of a criminal offense. We will be subject to disciplinary action if, after we receive notice that a person is
unsuitabie 1o hold an equity interest or to have anv other relationship wilh us, we!

1
- pay that person any dividend or interest upon any voling secuiritics;
«  allow that person to exercise, directly or indirectly, any voting fight held by that person relating ti Wynn Resorts;
«  pay remuneration in any form to that person for services rendered or othénvise: or,

«  fail to pursue all lawful efforts to require the unsuitable person to relinguish suéh person's voting securities including, if necessary, the immediate
purchase of the voling sccurities for cash as fair markel value.,

Gaming Laus Relating to Debt Securities Ownership.  The Nevada Gaming Commission may, in its discretion. require the owner of anv debt or
simikar secumles of a registered campany. to filc applications, be investigated und be lotind sultable to own.the debt or other security of the registered
.ompam if the Nevada Gaming Comihission has reason to-believe that such ownership would otherwise be inconsistent with the declared policies of the State
of Nevada.-If the Nevada Gaming Commission decides that a person is unsuitable to own the security, then under the Nevada Gaming Control Act, the
registered company can be sanctioned, |nc]ud|ng the loss of its approvals if, without the prior appm\'al of the Nevada Gaming Commission, it:

«  pays 1o the unsuitable person any dividend, interest or any distribution whatsocver;
- recognizes any voling righi by the unsuitable person in connection with the securities;
«  paysthe unswitable person remuneration in any form;, or,

. makes any payment to the unsuitable person by way of principal, redcmption. conversion, exchange, liquidation or similar transaction.
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Approval of Public Offerings.  We may not make a public offering without the prior.approval of the Nevada Gaming Commission if the proceeds from
thé offering are intended to be vsed to construct, acquire or finance gaming. facﬂmes in Nevada, or o retire or extend obligatjons incurred for those purposes
or for similar iransactions. On March 22. 2007, the Nevada Gaming Commission uramcd us and Wynn Las Vegas, LLC prier approval to make public
olTerm% for a period of two years; Sub_]u:t i0 ccrtain conditions {the "Shell Approval™). The Shelf Approval also applies to any alliliated company wholly
owned by us which is a publicly traded corporation or would therehy become a pblicly traded corporation pursuant to a public offering. The Shelf Approval
may be rn:.cmdcd for good cause without prior notice upen the issuance of an interlocutory stop o order by the Chairmun of the Nevada Siate Gaming Control
Board. The Shelf Approval does not constitute a ﬁndmo recommendation or approval by any ol the Nevada Gaming Authorities as to the accuracy or
adequacy of the offering memorandum or the investment merits of the securitics: Any. representation-to Lhe contrary is unlawful,

Approval of Changes in Contred. A registered company must obtain prior approval ¢f the Nevada Gaming Commission with respect to a change in
control through merger; cansolidation: stock or asset acquisitions; management or consulling agreements; or any act or conduct by a person by which the
person obtains conlml of the registered company.

Eatities sceking to acquirc control of a registered company must satisfy the Nevada State Gaming Control. Board and ‘Nevada Gaming Commission with
resipect to a variely of stringent standards before assuming control of the registered company. The Neévada Gammg Commission mav also require controliing
stockholders, officers, directors and other persons having a material relationship.or involvement-with (he enlity proposing te acquiit control to be investigated
and licensed as part of the approvai process relating to the transaction.

Approval 'of Defensive Tacrics.  The Nevada legislature has declared that some corporate acquisitions opposed bv management, repurchases of voling
securities and corporate defense tactics affecting Nevada gaming licenses or aftecting registered companies thai are affiliated with the operations of Nevada
gaming licenses! may be hannful to stable and productive corporate gaming: The Nevada Gaming Commission has established a regulatory scheme to reduce
thie potentially adverse effects of these business practices upon Nevada's gaming industry and to further Nevada's policy to:

. assure ihe financial stability of corporate gaming operators and their affiliates:.
«  preserve the beneficial aspects of conducting business.in the,corporate form; and.

- promote a neutral environment-for the orderly governance, vl corporate affairs,

Apprc)vals may be rcqu:red from the Nevada Gaming Comumission- before a registered company can make exceptional repurchases of voting securitics
ahove their current market price and before a corporate acquisition opposed bx management can be"consummated. The Nevada Gaming Control Act also
requirés prior approval of a plan of recapitalization proposed by a registered Tonipany's-board of dircetors in response to a tender offer made dircctly o its

.mckholders for the purpose of acquiring control.

Fees ana! Taces. License fees and taxes, compuied in various ways depending on the type ol'gammg or activity involved, are pavable (o the State of
Nevada and to the counties and cities in which the licensed subsidiafies' respective operations are conducted. Depending upon the particular fec or tax
involved. these fees and taxes are payable monthly, quarterty or.annually and are based upon:

« @ percentage of the gross revenue received;:
- the nuinber of gaming devices operated: or,

. the number of table games operated.

A Jive enlertainment tax also is imposed on admission charges and-sales of food, beverages and merchandise where live entertainment is fumished,
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Foreigh Gaming Investigations.  Any person who is livensed, required to be licensed, registered, required to be registered, or is under common control.
with those persons {colleetively, "licensees”). and who proposes to Bccome-invglved in.a-gaming venture outside of Nevada, is required to deposit with the
Nevada State Gaming Control Board: and thercafler maintain, a revolving fund(in.l'he_ amount of $10,000 1o pay the expenses of investigation of the Nevada
State Gaming Control Board of the licensee's or regisirant’s participation in such foreign gaming. The revolving fund is subject to increase or decrease al the
discretion of the Nevada Gaming Commission. Licensees and regisirants are required Lo comply with the toreign gaming reporting requirements imposed by
the Nevada Gammg Control Act. A licensee or régistrant is also subject-1o disciplinary action by the Nevada Gaming Commission if it:

.

knowmgly vilates any taws of the foreign jurisdiction pertaining o theiforeign gaming operation;

fails 1o conduct the foreign gaming operation'in accordance with the standards of honesty and integrity required of Nevada gaming operations;

engages in any aclivity or enters inlo any association that is unsuitable'becaiise it poses an-unreasonable threat to the control of gaming in Nevada,
reflects or tends to reflect, discredit or disrepute upon the State of Nevada o gaming in Nevada, or is contrary to the gaming policies of Nevada.

cngages in activitics or enters intd associations that are harmful'to the State'of Nevada or its ability to collect gaming taxts and fees: or,

employs, contracts with or associates with a person in the foreigh operation' who has been denied-a license or {inding of suitability in Nevada on
the ground of unsuitability.

Licenses for Conduct of Gaming and Sale of Alcoholic Beverages.  The conduct of gaming activities and the service and sale of alcoholic beverapes at
Vynn Las Vegas arc subject to licensing, controt and regulation by the Clark Cotinty Liguor and Gaming Licensing Board, which has granted Wynn Las
\’egas licenses for such purposcs. In addition o approving Wynn Las Vegas, the Clark County Liquor and Gaming Licensing Board has the authority to
approve all persons owning or controlling the siock of any corporation controlling o' gaming license. Clark County gaming and liquor licenses are not
transferable. The County has full power to limit, condition, suspend or revoke any license. Any disciplinary action could, and revocatioi would, have a
substantial negative impact upon our operations.

Macau

General.  As a casino concessionaire, Wynn Macau, S.A. is subject 10 the regulatory control of thé Government of Macau, The government has
adopted Laws and Administrative Regulations governing the operation of casings in‘Macau, Only concessionaires or subconcessionaires are permitted to
operate casinos. Subconcessions mav be awarded subject Lo the approval of the Macaw government and. to date, each concessionaire has issued one
subconcession.-Each concessionaire was required to enter into a concession agregment with the Macau govenment which, together with the Law and
Administrative Regulations, forms the framework for the regulation of the activities of the concessionaire.

. Under the Law and Administrative Regulations. concessionaires itre subject to suitability requirements relating to background, associations and
reputation. as are stockholders of 5% or morc.ol'a concessionaire's equity securities, officers, directors and key employees. The same requirements apply to
any entity engaged by a concessionaire Lo manage ¢ casino operations. Concessionaires arg required (o satisf minimum cupltalizallotl requirements, o
demonstrate and mainiain adequate financial capacity 1o operate the concéssion and 1o submii 1o continuous monitoring of their casino operations by the
Macau government. Concessionaires also are subject 18 periodic financial reporting requirements:and reporting obligations with respect 10, among other
things, certain contracts, financing activities and transactions with directors, financicrs and key employees. Transfers or the encumbering of interests in

concessionaires must be reported to the Macau government and are ineffective without government approval.
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Each-concessionaire is required to engage an exccutive director who must be a permanent residentof Macau and the holder of at least 10% of the
eapital stock of the concessionaire. The appointment of the executive director.and of any successor is ingfective without the approval of the Macau
sovernment. All contracts placing the management of a concessionaire's casind operations with a third party also are incitective without the approval of the

Macau govemment.

Concessionaires are subject 1o a special gaming tax of 35% of gross gaming revenue, and must also make an annual contribution of up to 4% of gross
gaming revenue for the promotion of public interests, social security, infrastructure and tourism. Concessionaires are obligated to withhald, according to the
rate in effect as set by the government. from any commissions paid to games promoters. Such withhelding rate may be adjusted from time to time.

A games promaoter, also known as a junket representative, is a person who, for the' purpose of promoting casino ganiing activity, arranges customer
transportation, accommodations, provides credit in their sole discretion. food and beverage services and entertainment in exchange for commissions or other
compensation from a concessionaire. Macau law provides that games promoters representatives must be licensed by the Macau government in order to do
business with and receive compensation from concessionaires. For a license 1o be obtained, dircet and indirect owners of 3% or more of a games promoters
(regardlf:ss of its corporate form or sole proprietor status), its directors andits key empldyees must be found suitable. Applicants are rcqmrcd to pay the cost
of ficense investipations, and arc required to maintain suitability standards during the period'of licensure.The term of a games promoters license is one
mlendar year, and licenses can be rencwed for additional periods upon the submission of renewal applications. Natural person junket representative licensees
are subject 1o a suitability verification process every three years and business entity licensees are subject to the same requircment every six vears.

Under Macau law, licensed games promoters must identifv outside contractors who assist them in their promotion activities. These contractors are
subjeci to approval of the Macau govemment. Changes in the management-structure of buginess entity. games promoters licensees must be reporied Lo the
Macau government and any: transfer or the encumbering of inierests in such licensecs is-ineltective without prior govemnment approval. To conduct gaming
promation activilies licensees must be registered with one or more concessionaires and must-have written contracis with such concessionaires, copies of
which must be submitted to the Macau government.

Macau law, further provides that concessionaires are jointly responsible with theif games promoters for the activities of such representatives and their
directors and contraclors-in the concessionaires' casinos, and for their complidnee: vith applicabte laws and regulations. Concessionaires must submit annual
lists'ol their games promaters for the foltowing vear; and must update such lists on g quartcrl} basis. The Macau government may designate a maximum
number ¢f games promoters and specify the number of games promoters a concessionaire s permitted to engage, Concesstonaires are subject to periodic
repariing requirements with respect to coniinissions paid to their'games prumoters represeniatives and are required to oversee their activities and repont
instances ‘of unlawful activity.

The government of Macau may assume temporary custody and control over the operation of a toncession in certain circumstances, During any such
peried, the cosls of operations must be borne by the concessionaire. The povernment of Macau also may redeem a concession starting at an cstablished date

after the cnterlng inio effect of 2 concession. The government of Macau also may terminate a concession:for cause, including. without limitation, failure of the

concessionaire Lo fulfill iis obligalions under law or the concession contract.

Concession Agreement.  The concession agreement between Wynfi Macau8 A, and the Macau government requires Wynn Macau, S.A. o construct
and eperate one or more casing gaming properties in Macau, iicluding, ata minimuin, one full servu.e casino resort by the end of December 2006, and 1o
invest not less than a total.of 4 billion patacas (approximately US$500 million) in Macau:retated projects by June 2009. This obligation was satisfied upon the
opening of Wynn Macau.
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Wynn Macan; S.A. was also obligated to obtain, and did obtain, a 700 million'pataca {approximately USS87 million) bank guarantee from Banco
National Ultramarino. $.A. ("BNU") that was effective until March 31, 2007’ The amaiint of this guarantee was reduced to-300 million patacas
{approximately USS37 million) for the perioad from Apl 1, 2007 wntil 180 days afler the ead’ of the tetm of the concession agrecment, This guaranice, which
is for the benefit of the Macau government, assures Wynn Macuu S.A's perfonnanu, under. the casino coneession agreement, including the payment of
premiums, fines and indemnity for any material faikure 1o perform the concession agreement. Wynn Macau, S$.A. is obligated, upon demarid by BNU., to
promptly repay any,claim made on the guarantee by the Macau government. BNU is currently paid an annual fee by Wynn Macau, S.A. for the guaranice not
to exceed’3.2 million patacas (approximately US$0.7 miilion).

The government of Macau may redecm the concession beginning on fune 24, 2017, and in siich event Wynn Macau, S.A. will.be entitled to fair
compensation of indemnity. The amount of such compensation or indemnity will be determined based on the amount of revenue generated during the tax year
. prior to the redemption multiplied for the remaining ycars under the consession.

The govemment of Macau may unilaterally rescind the concession il"Wynn Macau, S:A. fails wo fultill its fundamental obligations under the concession
agrecment. The concession agreement expressly provides that the government uf Macau-may unilaterally rescind the concession agreement if Wynn Macau.
SA

«  conducts unauthorized games or activilies that are excluded fromits corporate purpose:. !

. ubandans or suspends gaming operations in Macau. for more than seven comccuu\ ¢ days (or.more than |4 days in a civil vear) without
justification;

«  defaults in payment of taxes. premiums, contributions or other required amounts;
+  does not comply with government inspections or supervision:
«  systematically fails to observe its obligations under the concession system; '
+  [ails to maintain bank guarantées or bonds satisfactory to the'government;
«  is the subject of bankrupicy proceedings or becomes insolvent:
+  engages in serious fraudulent activity, damaging to the public interest; or,
. repeafedl_\‘ and seriousiy violates applicable gaming laws.
1f the govemmem of Macau unilaterally rescinds the concession agreement, Winn Maead, S.A. will be required 1o compensate the government in
ccordance with'applicable law, and the areas defined as casino under Macau law and all of the gaming equipment penammg to the gaming operitions of

Wynn Macaw will be ransferred to the government.without compensation. In addition, the goxemmqm of Macau may, in the public interest, unilaterally
terminale the concession at any time, in which case W\ nn Macau, S.A. would be entitled to reasonable compensation.

Seiasonality

We may éxperience fluctuations in revenues and cash flows from'month to month. however, we do not expect that our business will be unusually
impacted by seasonality.

Employces
As of December 31, 2007, we have a total of approximately 16,300 employees (inc_![uding approximately 7,000 in Macaun),

During 2006. we entered into a collective bargaining agreement with thé Culinary and Bartenders Union local covering approximately 4,500 employees
at Wynn Las Vegas. In May 2007, the dealers at Wynn Las Vegas
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fected the Transportation Workers Union-Lo represent them. We are currently negotiating-a contract. Certain other unions may seek to organize the workers at
Wynn Las Vegas. Unionization; pressure to unionize.or other forms of collective bargaining could incréa.'s.e oitr labor costs.

Iniellectual Property

Our most important marks are our trademarks and service marks that use the name "WYNN". Wynn Resorts has filcd applications with the U.S. Patent
and Trademark Office ("PTO") to register a variety of the W YNN -related trademarks and service marks in connection with a variety of goods and services.
These marks‘include "WYNN RESORTS", TWYNN DESIGN AND' DEVE LOPML\E I, "WYNN LAS-VEGAS", "ENCORE", "WYNN MACAU", and
"WYNN DIAMON D", Some of the applications are based upon ongoing use and “others are based upon a bona fide intent to use the marks in the future,

A common element of these marks is the use of the surname, "WYNNT. As a general.rule, a surhame (or a mark primartly constituting a surname) is not
registerable unless the sumame has acquired "secondary meaning.” To date, Wynne Resorts Hag been successful in demonstrating to the PTO such secondary
meaning for the Wynn name in certdin of the applications based upon Mr. Wynn's promincnce as a resoit developer.

Federal registrations are not completely dispositive of the right to such marks, Third pmiés who claim prior rights with respeet to similar marks may
nonctheless c]mlleng:. our right Lo obtain registrations or our use of the marks and seck to’overcome the presuniptions afforded by such registrations.

We have also filed applications with various loreign patént and trademark icgistries including registries in Macau, China, Hong Kong, Taiwan, Japan,
certain Europcan-countries and various other jurisdictions throughout the.world 1o register a variety of WYNN-related trademarks and service marks in
connection with avariety of goods and services. These. marks include many of the same marks’ filed with the United States Patent and Trademark OfTice and

‘include "WYNN MACAU", "WYNN LAS VEGAS", "ENCORE" and "WYNN DIAMOND". Some of the applications are based upon ongoing use and

others are based upon a bona fide intent to use the marks in the future.

\We recognize that its-intellectual property assets. especially the loge version of"WYNN", are among its most valuable assets. As a result. and in
connection with expansion of our resorts and gaming activities outside the United States-we have undertaken a program to register its trademarks and other
intellectual property rights-in all relevant jurisdictions, sore of which may pose a risk of unauthorized use or counterfeiting. We have retained counsel and
will take all steps necessary to not only acquire but protect its intellectual property rights against suchiunauthorized use throughout the world,

Oa August 6. 2004, we entered into agreements with Mr. Wynn that confinm and clarify our.fights to use the "Wynn” name and Mr. Wyvnn's persona in
connection with our casino resorts. Under a Sumame Rights Agreement, Mr. Wynn hdb granted us an exclusive, fully paid-up. perpetual. worldwide licensc to

blicense the name and mirks to our affiliates. Under a Rights of Publicity License, Me. Wynn has-granted us the exclusive, royalty-free, worldwide right to

‘fc and 10 own and register trademarks and service marks incorporating, the "Wynn™ name.for casino resorts and related businesses; together with the right to

usc his-full name, persona and refated rights of publicity fof casino resorts and related businesses, loguher with the ability to sublicense the persona and
publicity rights to our affiliates, until October 24, 2017.

Forward-Looking Statements

The Private Securities Litigation Reforin Act of 1995 provides'a "safe harbor™for.forward- Imkmg statements. Certain information included in this
Anaval Report on Form 10-K contains statements thai are forward-looking, including, but nov limited to. statements relating to our business strategy and
development activilics as wi ell as other capital spending, f‘nancmg sources, the ei&cts of regulation (including gaming and tax regulations), expectations

-concerning future operations, profitability and competition. Any slalgmcn}; contained
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h this report thal arc not statements ol historical fact may be deemed 1o be forward- looking statememts. Without limiting the generality of the loreguing. in

50Me cases you can ulenuf\ forward-looking siatements by teriminology such as "may;” “will." “should.” "would.” "could,” "believe,
"estimate;

nn nn

expect,” "anticipate,”
continue” ot the negative of these termis ur other comparable teeminology . Such forward-looking information involves impartant

o u " "o

intend,? "plan,

risks and umcmmues that could significantly affect anticipaied resulls in e liture and, accordingly; such results may differ from those expressed in any
forward-looking statements made by us. These risks and uncertainties include, but are notlimited to:

.
. *

Londluons precedent to funding under the agreements governing the disbursement of the proceeds of certain of our debt and equity offerings and
borrowi mg:. under our eredit facilities;

cnmpcuuon in the casino/hotel and resont indusirics;
completion of Encore on time and within budget;
completion of the Wynn Diamond Suites on time and within budget;

our intention to lund a substantial portion of the development and construction costs of Encore with anticipaled cash flows gencrated at Wynn Las
Vegas and Wynn Diamond Suites with cash fiow generated ai' Wynn Macay;'

doing business in foreign locations such as Macau (including the risks assvciated with Macau's developing gaming regulatory lramework and
travel-related visa restnctions);

new development and construction activities of competitors;
our dependence on Stephen A. Wynn and existing management;
our dependence on a limited number of properties for all of our cashr flow;
leverage and debt service (including sensitivity to flucluations in interest rates);
:
levels of travel, leisure and casine spending;
generdl domestic or international economic conditions:
pending or future legal proceedings:
changes in federal or state tax laws or the administration of such laws;
changes in gaming laws or regulations (including the legalization of gaming in certain jurisdictions);
applications.for licenses and-approvals under applicahle jurisdictional laws aid regulations (including gaming laws and regulations):

the impact that an outbreak of an infectious disease, such as avian [, or the impact of a-natural disaster, such as the tsunami which struck
southeast Asia in December-2404, may have on the trave] and leisure industry; and;

the consequences of the war in Iraq and other military conflicts in the Middle Fast and any future security alerts and/or terrorist atlacks.

Further information on potential factors that could affect our financial condition, results of operations and business are included in this report and our
other filings with the SEC, You should not place undue reliance on any, forward-looking statements, which are based only on information currently available
(o us. We undertake no nbllgauon to publicly retease any revisions to'such forward-looking statements to reflect events or circumstances after the date of this

report.
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.’I‘E.\l 1A, RISK FACTORS

The fallowing risk factors, among athers, could cause our financial performance to differ.significantly from the goals. plans, objectives. intentions and
expectations expressed in this Annual Report on Form 10-K. If any of the following risks and uncertainties or other risks and uncertainties not currently
known 1o us or not currently considered 1o be material actually occurs, our business, financial condition or operating results could be hiarmed substantially.

Risks Related to our Substantial Indebtedness

We are highlv leveraged and future cash flow may not be sufficient for us-to meet our obligations, and we might have difficulty obiaining more financing.
g 4 ¥ g ! &

We have a substantial amount of consolidated debt in relation to our.equity. As of December 31, 2007, we had total outstanding debt of approximately
$3.5 biltion. In addition our Wynn Las Vepas credit agreement permits us to incur a’dditional,iﬁdebtedn'css in connection with potential expansion plans under
certain circumstances in the future and both the Wynn Macau credit facilities and the: Wynn:Resorts term foan persnit us 1o incur additional indebtedness it
certain conditions are met. Our substantial indebtedness could have important consequences. For.example:

if we fail to meet our payment obligations or othenwise default under the agreemerits governing our.indebiedness, the lenders under those
agreements will have the right to accclerate the indebtedness and cxercise other rights and remedies against us. These rights and remedies include
nghl.s to:

. repossess and foreclose upon the assets that serve as collateral,
. initiate judicial foreclosure against us,
. petition a court to appoint a receiver for us or for substantially all of our dssels, and

we are required to use a substantial pomon of our cash flow trom the Wynn Las Vegas operations (o service and amortize our Wynn Las Vegas
indebtedness and 1o pay construétion 'costs of Tacore, which will reduce’the available cash flow to fund w orking capital, other capital expenditures
and other general corporale purposes;

we arg dr:pendent on certain amounts of cash flow from Wynn Macau to service the indebtedness associated with the Wynn Resorts term loan and
Wynn'Macau's indebtedness, which reduces the available cash flow to fund w orking capital, other capital expenditures and other general corporate
purposes at Wynn Macau;

we may have a limited ability to respond to changing business and econamic conditians and to withstand competitive pressures, which may affect
our financial condition;

we may have a limited ability 10 obtain additional financing, if needed. to fund construction costs of Encore and Wynn Diamond Suites, satisfy
working capital requirements, or.pay. for other capital C\pendllurcs debt service or other obligations:

under our credit {ucilities, rates with respeet 1o a portion of the interest we pay will fitctudte with market rates and. accordingly, our interest
expense will increasce il market interest rates increase.

if we fail to pay our debls generally as they become due. unsecured creditors that we fail 1o pay may iniliate involuniary bankniptey procecdings
against us, subject 1o the requirements of the United States Bankruptcy Cotle, and such bankruptey proceedings will delay or impact the repayment
of our secured debt,

Under the terms of the documents-governing our debt facilities. in certain circumstances we will be permitted to incur additional indebtedness,
including secured senior and subordinated indebtedness. 1f we incur additional indébtedness, the risks described above will be exacerbated.
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The agreements governing our debt facilities contain covenants that restrict our abitity fo engage in ceriain transactions and may impair our ability 1o
respond to changing business and ecanomic conditions.

The agreements governing our debt facilities contain covenants that restrict our ability to engage in certain transactions and may impair our ability to
-respond to changing busiress and economic conditions. The debt facilities impose operating and financial restrictions on us and our restricted subsidiaries.
including. among other things, limitations on the ability to:

. pay dividends or distributions or repurchase equity:

. incur additional debt;

. make investments;

«  create licns on assets Lo secure debt:

- enter into transactions with affifiates;

»  issue stock of, or member's intercsts in, subsidiaries;

. enler into sale-leaseback transactions;

+ cngage in other businesses;

»  merge or consolidate with another company;

. transfer, sell or otherwise dispose of assets:

« issue disqualified stock;

. create dividend and other payment restrictions affecting subsidiaries: and,
+  desigiate restricted and unrestricied subsidiaries..

The debt facilities require us to satisfv various-financial covenants, which include.mininum imerest coverage and total debit to eamings before interest,

tax. depreciation’and amoriization. Future indebtedness or other contracts could contain-financial or other covenants more rt.';mcuve than those applicable to
the existing deht fac:]mc:,.

\5 a result, we may not be able w0 comply with these tovenamts. Our failure to comply with the covenants'contained in the debt facilities, including failure as
resull of events beyond our control, could result'in an event of default, which could materially and adversely affect our operating resuits and our financial
condition.

. Our abilit_v to comply with these provisions may be affected by general cconomic conditions, industry conditions, and other events beyond our control.
a

[ there were an event of defauli under one of our debt instruments, theholders of the defaulted debt could cause all amounts outstanding with respeet to
that debt to be due and pavable immediately. We cannot assure vou that our assels or cash’ flow would be sufficient to fullv repay borrowings under our
outstanding deblt instruments if accelerated vpon an event of default, or that we would be able 1o repay. refinance or restructure the payments on those debt
securilies.

If Wynn Macau were Lo cease 1o produce cash flow sulficient to service its indebredness or othenwise become unable 1o make certain pavments or
dividends to us which we in tum use 1o service the Wynn Resorts term loan indebtédness, our abxlm (o service the indebtedness of one or both of Wynn
"Macau or Wynn Resorts would be negatively impacted.

Our subsidiaries’ indebiedness is secured by a substantial portion of their assets,

Subject to applicable laws, including gaming laws, and certain agreed upan exceptions, our subsidiaries’ debt is secured by liens on substantially all of
the asseis of our subsidiaries. In the event of a default by any of
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ur.subsidiaries under their financing documents, or if certain of our subsidiarics experience insolvency, liquidaiion, dissolution or reorganization. the holders
of our subsidiaries’ sr.curcd debt instruments would first be entitled to pavinent from their collateral security. and only then would holders of our subsidiaries'

imsecured debt be entitled to payment from their remaining assets. .

Risks-Related to our Business
A downturn in general economic condilions may adversely affect our results of operations.

Qur busmess operations are aflected by international. national and local economic mndmons A recessuon or dewnturn in the general economy, or in a
region constituting a significant source of customers for our property, could result in fewer customers visiling. or customers spendmg less a1 our properties,
which would adversely aflect our revenues.

We are entirely dependent on two properties for all of our cash flow, which subjects us-ro greater risks than a gaming company with more operating
properiies. ‘

We are entirely dependent upon Wynn Las Vegas und Wynn Macau for all of our cash {low. As a result, we are subject to a greater degree of risk than a
gaming company with more operating properties. The risks to which we have a gréater degree of exposure inchude the following: .

»  local economvic-and competitive conditions; ’

«  changes in local and state governmental laws and regulations, including gaming [aws and régulalions:

«  natural and other disasters;

- adecline in the number of visitors to Las Vegas or Macaw:

+  adecreasc in gaming and non-gaming activities at Wynn Las Vegas or Wynn Macau; and,

- the outbreak of an infectious disease such as the avian flu.

. Any of the factors outlined above could negatively aliect our ability to generate sufficient cash flow to make pavments with respeet to our debt.

Our casino, hotel, convemtion and other facilities face intense competition,

Comperition for Winn Las Vegas.  The casino/hotel industry is highly competitive and additional developments are currently underway. Resorts
seated on or near the Las Vegas Siap camipele with other Las Vegas Smp hatels and-with other hotel casinos in Las Vegas on the basis of overall
atmosphere. range of amenities, level of scrvice, price, location, entertainmént, theme and size, ameng other factors, Wynn Las Vegas also competes with a
large number of other hotels focated in and near Las Vegas, as well as other resort destinations. Some of our competitors have established paming operations,
are subsidiaries or divisions of large public companies, and may have greater, financial and other reséurces than we do.

facxhues in olhcr states, casino. facilities on wae z‘\mencan Iands and elsew lieré in the w or]d state’lotteries, and olher forms of gammo The proh ferallun of
gaming activitics in other areas could: significantly harm:our business as well. In panticular, the legallzauon of casino gaming in or near metropolitan areas
from which wé aitract customers could have a negative effect on our business, In'addition, new or renovated:casinos in Macau or elsewhere in Asia could
draw Asian gaming customers, incliding high-rollers, away from Wynn Las-Vegas.

Competition for Wynn Macau.  Currently, there are 29 operating casinos in Macau. In'addition, there are several large casino resorts currently under
construction and development.
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SIM, controlledt by Stantey Ho, wlio through another entity controlled the manopoly concession o conduct gaming operations in Macau for more than
40 years, is one of the concessionaires and operates 19 of the 29 casinos that are currently.operating in. Macau. Las Vegas Sands Corp. opened the Sands
Macag in May. 7004 and the Venctian Macao Resort Hotél in August 2007. Veactian-Macao'is-an all-suites hotel, casine and convention center complex, with
a Venehan~sl)]e lhemc similar o that of their Las Vegas property. MGM MIRAGE,/in partnership withPansy Ho, opened the MGM Grand Macau, a reson
on the Macau penmbula adjacent to Wynn Macau in December 2007. Also, a joint venture consisting of Melco, a Hong Kong stock exchange- -listed company,
and PBL;opened the Crown Macau in May 2007 and is construcling a large resort in Colm called City of Dreams which is anticipated to open in 2009.

Our cusino concession agreement permits the government to grant additional concessions for.the operation of casinos after April 1, 2009. If the
‘government of-Magau awards additional concessions or permits additional sub-concessionaires, Wynn Macau will face increased competition from casino
Operaiors in ‘Macau. Wynn Macau also faces competition from casinos located | in other.areas of Asia, such as Genting Highlands Resort, a'major gaming and
resort-destination located outside of Kuala Lumpur, Malaysia, and casinos in- lhc'Plnllppmcs “T'wo large-scale casinos that are being developed currently: in
Singapore will add futhcr competition to the region. Wvnn Macau also encounters compeunon lrom: other major gaming centers located around the world.
including, Auslralm and Las Vegas, cruise ships in Asia that offer g gaming; and other casinos lhrouohout Asia. Further, if current efforts to lenah?e gaming in
lapan. of other Asian countries are successful. Wynn Macau will lace additional regional competition.

Our business relies on high-end, international customers to whom we often extend credit, and we may not be able 10 collect gaming receivables from our
credit plavers or credit play may decrease.

General. A significant portion-of our table game revenue at Wynn Las Vegas and at- Wynn Macau is aitributable to the play of a limited number of
infernational customers. The loss or a reduction in the play of the most significant of these customers coutd have a substantial negative efféct on our future
operating results./A downtam in‘economic conditions in the countries in which these customers reside could cause a reduction in the frequency of visits by
and revenue gene'raled from these customers. '

We conduc! our gaming activities on a credit as well as a cash basis. This'eredit is unsecured. Table games players typically are extended more credit
than slot players, and high-stakes p[a» ers typicatly are extended more credit than patrons who tend 1o wager lower.amounts. High-end gaming is more volatile
than other forms ofgammg and varidnées in win-loss results attributable to high*end gaming may have a positive or negative impact on cash flow and
eamings in a panlcular quarter.

In addition, the collectibility of receivables.from intemational cusiomers could be negatively affecied by future business or economic wrends or by
significant events in the tountries in which.these customiers reside, We will extend credit to those customers whose level of play and financial resources. in the

.pmmn ol manazement, warrant such an exfension.

Wynn Lay Vegas.  While gaming debts cvidenced by a credit instrument, mcludmg what is commonly referred to as a "marker,” and judgments on
"gaming debis are enforcenble under the current laws of Nevada, and _]lld“mf:m\ on'gaming debts are en forceable in all states under the Full Faith and Credit
Clausc of the Uited States Constitution; other Junsd:cuons may delermine ihat direct or indirect enforcement of gaming debts is against public policy.
Although courts of some fon:lgn nations will enforce gaming debls direelly and the assets.in the United States of foreign debtors may be used to satisfy a
judgment. judgments on gaming debts from U.S. courts are hol bmdmg anthe ¢ounts'of many foreign nations. We cannot assure you that we will be able to
collect the full amount of gaming debts owed 1o us, even in jurisdictidns that enforce gaming debis. Our inability to collect gaming debts could have a
signilicant negative impact on our operating results.

Wynn Macan.  Although the Jaw in Macau was changed to, permit éas_ino operators to é.\'tcnd' credit to gaming customers, Wynn Macau may not be
able 1o collect dll of its gaming receivables from its credit playérs.
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e expect that Wynn Macau will be able to enforce these obligations only in a limiled number of jurisdictions, including Macau. To the extent that gaming
customers of Wynn'Macau are expected to be visitors from othter.jurisdictions, ann Macau may not have access to a forum in which it will be able to collect
all ofits paming reccivables because; amoeng other reasans; courts of many JUI’]deCllOI’l‘i do not enforce gaming debts and Wynn Macau may encounter forums
that will refuse o enforee such debts. Wynn Macay' s inability to collect gaming debts could have a significant negative impact on its operating results.

Currently. the gaming 1ax in Macau is calculated as a percentage of gross gaming revenue. However, unlike Nevada, the gross gaming revenue
calculation in Macau does not include deductions for gaming bad debt. As a resull, if we extend credit 10 our customers in Macau'and are unable to collect on
the related recel\'ablee from them, we would have to pay taxes on our winnings from these ciistomers even though we were unable to collect on the related
receivables from them. If the faws are not changed, our business i in "Macau may not be able o realize the full’benefits'of extending credit to our cuslomers.
Although there are. ;proposals 1o revise the zaming tax reﬂulalmns in Macan, there can be no assurance that 1hc regulations will be changed.

We are subject to extensive state and local regulation, and licensing and gaming authorities have significant conirol aver our operations, which could
have a negative effect on our business.

General. 'The operations of Wynn Las Vegas and Wynn-Macau are contingent upon our obiaining and maintaining all regulatory licenses, permits,
approvals, registrations, findings of suitability. orders and auhorizations,.T he laws, regulations and ordinances requiring these licenses, permits and other
approvals generally relate to the responsibility, finineial Hlﬂbl]ll\' and-character of the owners and managers of gaming operations, as well as persons
financially interested or involved in gaming operations. The scope of the apprnvals requmd to open and operate a facility is extensive. We received all
approvals-and opcned Wynn Las Vegas on April 28;.2005; and are subject to (mgomg regulation to maintain its operation. We opened Wynn Macau on
‘Seprember 6, 2006, and are subject 10 ongoing regulation tw maintain its operation,

Wynn Las Vegas.  The Nevada Gaming Commission may, in its discretion, require the holder of any securities we issue to file applications, be
investigated and bc found suitable to own Wynn Resorts' securities if it hds reason 10 belicve that the security ownership would be inconsisient with the
declared palicies ofthe State of Nevada.

Nevada regulatory. authonities have broad powers to request detailed-financial and other informiation, to limit, condition, suspend or revoke a
registration, gaming license or related‘approval and to approve changes in our operations: -Substantial fines or forfeiture of assets for violations of gaming laws
or regulations may be levied. The suspension ar.revocation of any license whicli may, be granted to us or the levy of substantial fines or forfeiture of ussets
.could significantly hiarm our business, financial condition and résults of aperations. Furthermore, complmna costs associated with gaming laws, regulations
and licenses are s:gmhcam Any change in the laws, regulations or licenses applicable to our business of’a violation of any cwsrent or fulure laws or

.euul'mons ﬂpphcabie to our business or gaming licenses could require us 10 make substantial expenditures or.could otherwise negatively aftect our gaming
perations.

Wynn Resorts' anticles of incorporation provide thal, Lo the extent’a gaming authority makes a d:,tt:rmmdtmn of unsuitability or to the extent deemed
necessary or advlsable by the board of directors, Wynn Resorts'may redeem shares of its'capital stock that are owned or controlled by an unsuitable person or
its affiliates. The rcdempuon price may be paid in cash, by promissory-note; or both, as required; and pursuant to the terms established by, the applicable
gaming authority and, if not, as Wynn Resoris elects,

Wynn Macau.  WynnMacau's operations are subject to-unique risks, including risks related to Macau's developing regulatory framework. Wynn
Macan may need to develop operating procedures which are different-from those used in United States casinos. Failure to adapt to the regulaory and gaming

environment in Macau coild resubt in the revocation of Wynn Macau, S.A's concession or otherwise negatively affect its operations in

22

Wynn Resorts, Limited / Wynn PA, Inc. - November 2012



Table of Contenis
T
lacau. Moreover, we would be subject to the risk that Macaw's paming regulatory framework will not develop in-a way that would permit us as a United
States gaming operator, 1o conduct operations in Macau in a manner consistent with the way in which we intend, or the Nevada gaming authorities require us,
to conduct gur operittions in the United States.

Terrvrisin and the uncertainty of military conflicts, as well as other factors affecting discretionary consumer spending, mayv harm our operaring resulis.

The strength and profitability of our business depends on consumer demand {or hotel casine resorts in general and for the type of luxury amenities
Wynn Las Vegas and Wynn Macau offer. Changes in consumer préferences or discretionary consumer sp».ndinﬂ could hanm our business. The terrorist ateacks
of September 11, 3001, other térrorist activities in the- United States and clsewhere, military conflicts in'Iraq and in-the Middic East. pust outbreaks of
nfectious disease and tsunamis have had negative |mpacts an travel anid leisure expenditures, including- fodging, gaming and tourism. We cannot predict the
extent to which similar events and conditions may continile to affect us, dircctly or indirectly, in the futire. An extended period of reduced discretionary
.spending andfor disruptions or declines in aitline travel and business conventions could significantly harm our operations. In particular, because our business
will rely. heavily upon high-end customers, particularly intermational customers, lactors resulling in a décreased propensity 1o travel internationally could have
a negative impact on our operations.

Tn addition to terrorist activities, military conflicts, the outbreak of infectious diseases such as the avian fiu or the impact of a natural disaster such os a
tsunami or typhoon. other factors affecting travel and discretionary consumer spending. including generdl economic conditions. disposable consumer income,
fears of recession and reduced cunsumer confidence.in the economy, may negatively |mpacl our business. Negative changes in factors-affecting discretionary
spending could reduce customer demand for the preducts and services we effer, thus imposing practicil {imits on pricing and harming our operations.

COur insurance coverage may not be adequate to cover all possible losses that we could suffer, and our insurance cosis may increase.

The terrorist attacks of September 11, 2001 have substantially affected the availability of insuraiice coverage for certain types of damages or
occurrences, We currently have insurance coverage for occurrences of terrorist acts with respect to Wyhn Las Vegas and Wynn Macau for up to $800 million
ateach lacation for tosses that could result from these acts. Howev, er, these types of acts could expose us to Josses that cxceed our coverage and could have a
significam negative impacl on our operations.

In addition, insurance premiums have increased on available coverage, and we may not-have sufficient insurance coverage in the event of a catastrophic
property or casualty loss. We may also suffer disruption of our business in the event of a terrorist attack or other catastrophic property or casualty loss vr be
subject 1o claims by third parties injured or harmed. While we currently carry peneral liability ingurarice and business interruption insurance, such insurunce

4y nat be adequate o cover all losses in such event. In the event that insurance premiums continue to increase, we may not be able to maintain the insurance
.l:)veragc we currently have or atherwise be able to maintain adequate insurance prolection.

If a third party successfully challenges our ownership of, or right 10 use, the Wynn-related service marks, our business or results of operations could be
harmed.

We have filed applications with the PTO, to register a variety, of WYNN:reiated trademarks and service marks in connection with a variety of goods
and services. These marks include "WYNN RESORTS", "WYNN DESIGN'AND DEVEL OPMENT", "WYNN LAS VEGAS" . "ENCORE", "WYNN
MACAU", and "WYNN DIAMOND.” Some of the applltatlons are based upon ongoing use and others are based upon u bona fide intent Lo use the marks in
the future.
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A common element of these marks is the use of the surname, "WYNN." As 4 general rule, a sumame {or a mark primarily constituting a surname)
cainot be registered unless the sumame has acquired "secondary meaning.” To date, we have been sticcessful in demonstrating to the PTO such secondary
meaning lor the Wynn-name, in certain of the applications. based upon Mr. Wynn's proininence as a resort developer. but we cannot assure you that we will
be successful with the other pending applications.

Even if we are able to obiain registration of the WYNN-related marks, such federal registrations are not completely dispositive of the right to such
marks. Third parties who claim prior rights with-respect to simikar marks may nonetheless challenge our right to obtain registrations or our use of the marks
and seek to overcome the présumptions allorded by such registrations.

We have alsd filed applications with various foreign patent and trademark registries including registries in Macau, China, Hong Kong, Taiwan, Japan,
certain European countries and various other jurisdictions throughout the world to register a variety of WYNN-related lrddemarkn and service marks in
connection with a variety of goods-and services. These marks include many of the same marks filed with the United States Patent and Trademark Office and
inchade "WYNN MACAU," "WYNN [NAMOND,""ENCORE," and "WYNN LAS VEGAS." Some of the applications are based upon angoing use and
others are based upon a bona fide intent to use the marks in the future.

We have recognizes that its intellectual property assets, especialiy-the logo version of "Wynn", arc among its maost valuable assets. As a resull, and in
connection with expansion of our reserts and gaming activitics outside the United States, we have undertaken a program 10 register its trademarks and other
intellectual property rights in all relevant Jun:.dlcuuns some of which may pose-a risk of unauthorized use or counterfeiting. We have retained counsel and
will take all steps necessary to not only acquire but protect its intellectual praperty rights against such unguthorized use throughout the world.

If a third party asserts other forms of intellectual properiy claims against us, our business or results of operations could be adversely affected.

JHistorically: trademarks and service marks have been the principal farm of intellecwal property right of relevance to the gaming industry. However. due
(o the increased use of technology in computerizéd gaming machines and in business operations generally, other forms of intellectual property rights (such as
patenis and copyrights) are becoming of increased relevance. It is possible thal, in the future, thid parties might assent superior intellectual praperty rights or
allege ihat their intellectual property rights cover some aspect of our operations. The defense of such allegations may result in substantial expenscs, and. if
such allegauons should be true, may have a material impact on ouwr business.

.

The loss of Srephen A. Wynn could significanily harmn our business.

hiel Exceutive Officer.and one of the principal stockholders of Wynn Resorts. Tn 2004, we extended the term of Mr. Wynn's emplmnu.nl agreement until

ctober 2017. However, we cannot assure yvou that Mr, Wynn will remain with us. If we losc, the services of Mr. Wynn, or if he is unable 1o devote sufficient
atlention 1o our operations for any other reuson, our business may be SIngcamh impaired. In’ addmon if Mr. Wynn is no longer either cinploved by us as
Chief Executive Officer or serving as Chainnan of the - Board, other than-as a result of death or disability or other limited circumstantes, it would constitute a
change of contra] that would require Wynn Las Vegas to offer to repay the First Mortgage Notes and’ would constitute an event of default under its credit
facilities and W_vnn Macau. S.A's credit facilities.

. Qur ability to maintain cur competitive position is dependent to a Jarge degree on'the efforts and skills of Stephen A. Wyna, the Chairman of the Board,
(6]

Our 1wo largest stockholders are able 1o exerr significant control over our operations and future direction.

Mr. Wynn and Aruze USA, [ne, cach own approximately 21% of our currently outsl'mdmg common stock. As a result, Mr, Wynn and Aruze USA, Inc.,
to the extent [he\ vote their shares in a similar manner, may be.able to control ail matters n.qumng our stockholders’ approval, including the approval of
signiticant corporatc transactions.
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On November 13, 2006, the Board of Wynn Resorts approved dn'amendment of its bylaws that exempts future acquisitions of shares of Wynn Resons’
common stock by either Mr. Wyna or Aruze USA, lnc, from Nevada's acquisition of controlling interest statutes. The Nevada acquisition of contreliing
interest statules require stockholder apprmal in ordér to exerdise v oting riphts'in connection with any acquisition of a-controlling interest in certain Nevada
corporations unless the ariicles of mcorporal:on or bylaws of the corporation in ctlict on the. 10h day lollowing the acquisition of a comrolimv interest by
certain acquiring persons prov ide that these statutcs do not apph' to the corpotation or to the acquisition specmcail} by types of exisling or future
stockholders. 'I'hexe1slalutes define a "controlling interest” as (i) one-fifth or.more bt less than one-third, (ii) one-third or more but less than a majority, or
{iil) a majority or more, of the voting power in the election of directors. Asa result of the bylaw amendment, either Mr. Wynn-or Aruze USA, Inc. or their
respective affiliates may acquire ownership of outstanding voting shares of Wynn Resérls permitting them fo exercise more than one-third but less than a
majority, ar 2 majority or more, of all of the voting power of the corporation in the election of directors, without requiring a resolution of the stockholders of

‘the corporation granting voting rights in the control shares acquired.

In addition, Mr. Wynn and Aruze USA, Inc., together with Baron Assct Fund, have entered into a stockholders' agreement. Under the stockholders'
agreement, Mr. Wynn and Aruze USA, Inc., have aﬂrced to vote their shares of our common stock for a ‘slate of diréctors, a majority of which will be
designated by Mr. Wynn, of which at least two will be independent directors, and the remaining menibers of which will be desigriated by Aruze USA. Inc. As
a result of this voling amrangement, Mr; Wynn, as g practical matter, controls the shate of dlreclors to be elected to our board of directors. In addition, in
November 2006 thi is agreement was amended to require the written consent of both Mr. W van and Aruze USA, Inc. prior (o either party selling any shares of
Wynn Resorts thatiit owns.

Because we own real property. we are subject 1o extensive ‘environmental regulation. which creares uncertainty regarding future environmenial
expenditures and liabilities.

We have incurred costs to comply with environmental requirements, such as those relating to discharges to air, water and land, the handling and
disposal of solid and hazardous wasle and the cleanup of properties affected by hazardous substances. Under these and other envirenmental requirements we
may be required 16 investigate and clean up hazardous or toxic substances or chemical relcascs at our properlv As an owner or operatoer, we could also be held
responsible lo a governmental emtily or third parties for property damage, ersnndl injury and’ investigation and cleanup costs incurred by them in connection
with any conlanmllduon.

These laws typically impose cleanup responsibility and liability without regard to whether the owner or operator knew of or caused the presence of the
contaminants. The liability under those laws has been interpreted 10 be joint and several unless the hiarm is divisible and there is a reasonable basis for
allocation of the responsibility. The costs of investigation. remediation or removal of those substances may be substantial. and the presence of those

bstances, or the {ailure 1o remediate a property properly. may impair.our.ability to vse our property.

Simultaneous consiruction of Encore and of Wynn Diamond Suites may strerch management 1ime and resources and may impact Wynn Las Yegas and
Wynn Macau.

Both the development and construction for Encore and Wynn Diamuoiid Suites continue: Since there is some overlap of the de\'e]()pmem and
construction of these projects, members of our senior managemet are simultaneously m\'olved in plannmg and developing both of these pchch which may
diver, management resources from the construction andfor opening-of either.project. Management's inability (o devote sufficient time and attention o any one
project may deldy the construction or opening af either or both-of the projects, Any delay-caused by such circumstances could have a negative effect on our
business and operations.
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In addition, although we intend to construct Encore with minimal-impact on Wynn Las Vegas, and W\nn Diamond Suites with minimal impact on
Wynn Mdcau, we cannot asstre vou-that the constriction wifl not disrupt the operations of Wynn Las Vegas or ann Macau or that.it will be implemenied as
pianned. Therefore, the construction of Encore and Wynn Diamond may adversely impact the business. operalions and revenues of Wynn Las Vegas and
Wynn Macau.

Risky Associated with Wynn Macau
A number of new casino resort developments underway or planned for the near future will reguire us to compete jor limited labor resources in Macau.

We recruited a substantial number of new employecs for the apening-ol Winn Macau and'mustbe able retain them in order to have a successful
aperation. Wynn Macau competes with'the large number of new casiio resort developments-currently underway in Macau and e\pc(.ted in the near future for
the limited gualifi ied emplovees. We will have to séek emplovees [rom othér countries 10 adequately staff Wynn Macau. We cannot be certain thal we will be
able to recruit and retain a sufficient number of qualified eniptoyecs for our Wynn Macau aperations.

The development cosis of Wynn Diamand Suites are estimaies only, and actual development costs may be higher than expected.

We expeci the towal development costs of Wynn Diamond Suites to be approximately $600 million. While we believe that the overall budget {or the
development costs of Wynn Diamond Suites'is reasonable, these development costs are estimates and the actual development costs may be higher than
expected. Although we have certain owners' contingencies set aside to cover cost overruns. these contiftgencies may not be sufficient to cover the full amount
of such overruns. [f these contingencies arc not-sufficient 1o cover these costs, we may.not have the lunds required to pay the excess costs.

Nor all of the construction costs of Wynn Macau are covered by a giiaranteed maximumn price construction contract, and we will be responsible for any
cost overrunts of these excluded items.

We have entered into-a guaranteed maximum price construction contract for the design and construction of Wynn Diamond Suites with Leighlon
Contractors (Asna) Limited, China State Construction l‘ngmcermg (Hong Xong) L. imited and China Construction Engineering {Macau) Company Linited.
acting together as eneral contractor {"Leighton/China State”). The contract covers approximately $347.8 miillion of the budgelcd_SGOQ million design and
construction costs. We nre '.xbponsxble for cost overmuns with respect to any budgeted components.that are not part of the amehded guaranteed maximum price
contract.

The financial resvurces of our contracior may be insufficient 1o fund cost overruns or liquidated damages for which it is responsible under the amended
guaraiieed maximwn price contracl,

Under the terms-and subject 10 the conditions and limitations of the guarantced maximtum price construction contract, Leighton/China State is
rcsponsﬂ)]e for all construction cos1s covered by the construction contrucl that exceed the approximately $347.8 million guaranteed maximum price contained
in the contract. The pareat companies ofthe contractor have prm':ded a continding ‘guaranty by which'they, guarantee the contractor’s full performance under
the construction jcontract until final payment undeér. that contract, We caninot assurc.you thal the contractor ot its parent companies will have sufficient
financial résources to fund any cost oyermuns or hqu:dated damages for which Lhey are responsible under the guaranteed maximum price contract.
Furthermore, neither is contractually obhgated to maintain the financial résoiirces to cover cost overuns. If-they do not have the resources to mect their
obligations and i e are unable to obtain funds from them in & tiniely manner,:we mayneéd to pay these excess costs in order 1o complete construction of
Wynn Dmmnnd Suites.
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. Wynn Macan mey be affecied by adverse political and economic conditions.

The success of Wynn Maecau will depend on political and economic conditions in Macap. In December 1999, after approximately 430 vears of
Portuguese control, Portugal retumed Macau'to Chinese adminisiration. T he People's Republic of China ‘established Macau as a special administrative region.
As a result of this change in control, Macau's legishative, reguhmn legal, economic and culuiral iristitutions are in-a period of wansition. We cannot predict
how these systems and cultural institutions will develop. or how developments would affect the business of Wynn Macau.

Wyhin Macau's operations dre subject to significant pelitical, economic and social risks inherent ir-doing business in an emerging market. For example,
fiscal decline and civil, domestic or international unrest in Macau, China or. the surroundinj g région could significantly harm Wynn Macau's business, not onty
by redqcmg customer demand for casino resorts, bul also by increasing the risk of impuosition of taxes and exchange controls or other governmental
restiictions that might impede its ability to repatriate funds.

Macau may rmr have an adequaie rransportation infrastructure to accommaodaie the demand from future development,

Because ol'addltmnal casino projects which are under construction and 10 be developed in Lhe future; the ferry and helicopter services which provide
transportation between Macau and Hong Keng may.need to be expanded to accommodate the’ increased visitation of Macau. IT transportation-facilities 1o and
from Macau are inadequate to meet the demands of an incréased volume ol'gammﬂ customers visiting Macau, the desirability of Macau as a gaming
destination, as well as the results of operations of Wynn Macau. could be negatively impacted..

Extreme weather conditions may have an adverse impact on Wynn Macau,

Macau's subtropical climate and location on the South China Sea are subject to extreme weither! corditions including typhoons zmd'heavv rainstornis.
Unfavorable w cather conditions could negatively aflect the profitability of- Wynn Macau by disrupting our ability to timely construct the project and by
prevenling guests *from traveling to Macau.

An outbreak of the avian influenza { “avian flu” or "bird flu”), Severe Acute Respiratory Syndrome ( "SARS") or other contagivus disease may have an
adverse t’ﬁ’eu on the economies of certainAsian countries and may adversely affect our results of ¢ t)p('mmmc

During 2004, large parts of Asia experienced unprecedented outbreaks of avian flu: in particular, Guangdong Province, PRC, which is located across
the Zhuhai Bridee from Macau, has confirmed several cases of avian (lu, Currently, no fully effccuve avian flu vaccines have been developed and there can
-be no assurance that an effective vaccine can be discov ered in time to protect against polcnnal avian flu pandemic. In the first half 0f-2003, certain countries

1 Asit expericnced an outbreak of SARS, a hlﬂhl) contagious form ofqt\'plcal pneumonia, which senousl) imerupted economic activities and caused the

emand for goods to plummet in the affected regions. There can be no.assurance that an outbreak ofavian flu, SARS or other contagious disease or the
ineasures taken by the governments of affected dountries agains! such potential outbreaks; will not seriously interrupl our gaming operations or visitation to
Macau, which may have a material adverse effect on our results of operations. The perception that an outbreak of avian flu, SARS or other comagious disease
may occur again may also have an adverse effect on the economic conditions of countrics in Asia.

Our investment in Macau may be subject 1o potential taxation,

Our investmenl in Macau is owned through a number of wholl) owned and partially owned domestic and foreign entities, Although we believe that
transfers 1o these entities of the assets and stock of the Wynn Macan Companics were accompllshed on a-tax-free basis, there is a risk that the Internal
Revenue Service could assert that any appreciation in the transterred assets or'stock was taxable at the'time ol such transfers.
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Currency exchange controls and currency export vestrictions could negatively impact Wynn Macau.

Currency exchange controls and restrictions on the export of currency by cértain counlrics may negatively impact the success of Wynin Macau. For
example, there are currently existing currency exchange controls and restrictions on the export of the renminbi. the currency of China. Restrictions on the
export of the renminbi may impede the Mow ofgumlng customers from China to Macau, inhibit the growth of gaming in Macau and negatively impact Wynn
Macau's gaming opérations,

Any violarion of the Foreign Corrupt Praciices Act could have.a negarive impaet on Wynn Macau.

Weare subject to regulations imposed by the Foreign Corrupt'Practices Act (the "FCPA™), which/generally prohibits U.S. companies and their
intermediaries from makmg improper.payments to.foreign officials for the purpose of obtaining or rclammg business. Any detertvinatton that we have
Violated the FCPA could have a material adverse effect on our financial condition.

The Macau government can terminate our concession under ceriain cireumstances without compensation o us, which would have a material adverse
effect on our operations and financial condition.

The Macau government has the right to unilaterally terminate our concession in the event of our material non-compliance with the basic obligations
under the concession and applicable Macau laws. The concession agreenient expressly provides that 1he government ol Macau may unilaterally rescind the
concession agreement if Wynn Macau, S.A.:

- conducts unauthorized games or activities that are excluded from its corporate purpose;

«  suspends gaming operations in Macau for more than seven consecutive days (or more than 14 days in a civil vear) without justification:
»  defaults in pavment of taxes. premiums, contributions or other required amounts;

»  does not comply with government inspections or supervision;

- systematically fails to observe its obligations under the concession systeni;

«  fails to mainlain bank guarantees or bonds satisfactory to the government;

« s the subject of bankrupicy proceedings or becomes insolvent;

- engages in serious fraudulent activity, damaging to the public interest: or,

. - repeatedly violates applicable gaming laws.

If the government of Macao untlaterally rescinds the concession agrecment, W\'nn Macan, 8.A. will be required to compensate the government in
accordance with: apphcablc law, and the arcas defined as casino space uitder Macau law.and:al] of the gaming equipment pertaining to the gaming operations
of Wynn Macau ‘will be transferred to the government without compensation. The loss of our concession would prohibit us from conducting gaming,
operations in Macau, which could have a material adverse effect on our operations and financial condition.

We will stop generating any revenues from our Macau gawming operations if we cannor secure an extension of our concession in 2022 or if the Macau
government exercises its redemption right'in 2017.

Our concession agreement expires in June 2022, Unless our concession is-extended, on'that date, all of our casino operations and related equipment in
Macau will be automatically transferred to the Macau government without compensation‘to us:and we will-cease to generate any rev enues from these
operations. Beginning in Jurie 2017 the Macau govemment may redecrn the concession agreemens by providing us at least one year's prior notice. In the
event the Macau government exercises this redemption right, we are entitled 1o fair. compensation
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r indemnity. The amount of such compensation or indemnity wilt be determined based-on the amount of revenue generated during the tax-year prior to the
tedemption. We cannol assure ¥ou that we will be able to renew or extend our concesston agreemeént on lerms lavorable to us or at all. We also cannot assure
vou that if our concession is redeemed, the compensation paid will be adequate to compensate. us for the loss of future revenues.

The Miicau goverunent has ihe ability 10 gramt additional rights to conduct gaming in the future, which could have a material adverse effect on our
Sinancial eonditibn. results of operations and cash flows,

We hold a concession under one of only threc gaming concessions and three sub-concessions authorized by the Macau government 1o operale casinos in
Macau, and the'Macau governiment is precluded from granting any additional-gaming concesstons until 2009. However, we cannot assure vou thal the laws
will not be Lhanged to permit the Macae government to grant additional gdmmg concessions hefore: 2009. If the Macau government were.to allow additional
competitors 1o operate in Macau through the grant of additional concessions 6F Subiconcessions, we would face additiona competition, which could have a
matetial adverse effect on our financial condition and resulis of operations.

Certain Nevada gaming laws apply 10 Wynn Macaw’s gaming activities and associarions.
Centain Nevada gaming laws also apply to gaming activilies and associu@ous in jurisdictions outdide the State of Nevada., As we develop Wynn Macau,
we and our subsidiaries that must be licensed to conduct gaming operations in Nevada are required-lo comply with certain reporting requirements conceming
gaming activities and associations in Macau conducted by our Macau-related subsidiariés. We and our licensed Nevada subsidiaries also will be subject 1o

disciplinary action by the Nevada Gaming Commission if our Macau- related subsidiaries:
+  knowingly violate any Macau laws relating to their Macau gaming operations; )

fail to conduct Wynn Macau’s operations in accordance with the standards of honesty and integeity required of Nevada gaming operations;

engage in any activity or enter into any associption that is-unsuitable for us because it poses an unreasonable threat to the control of'gammg in

Novada, reflects or tends 1o reflect discredit or disrepute upon.the State of Nevada or gaming in ‘Nevada, or is contrary to Nevada gaming policics;

engage in any activily or enter into any association that interferes With'the ability of the State’of Nevada to collect gaming taxes and fees: or,

employ contract with or associate with any person in the foreign: gaming operation who has been-denied a license or a finding of suitability in
Nevada on the ground of unsuitability, or who hasbeen found gmllv of cheating-at gambling,

Such disciplinary action cotild includé suspension. conditioning, limitation or revoeation of the registration, licenses or approvals held by us and our
‘censed Nevada subsidiarics. including Wynn Las Vegas, LLC. and the impositicn of substantial fines: :

in-addition. if the Nevada State Gaming Control Board determines that any actual or iritended detivities or associations of eur Macau-related
subsidiarics may, be prohibited pursuant to one or more of the standards described above; the Nevada State Gaming Control Board ¢an require us and our
licensed- \Ievada subsidiaries to file an-application with the Nevadu Gaming Commission for & finding of suitability of the activity or association. If the
Nevada Gaming Commission finds that the aclivity or association in Macau is unsuilable or proiublled our Maczu-retated subsidiaries will either be required
to terminate the acu\ ity or association, or will be prohibiled from undertaking the activily or association. Consequently, should the Nevada Gaming
Commission find that our Macau-relatcd subv.ldlar\' s gaming activities or associations in Macau are unsuitable, those subsidiaries may be prehibited: from
undertaking their planned gaming activities or associations in Macau, or be reqquired to divest their investment in Macau. possibly on unfaverabic terms.
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Unfavarable changes in currency exchange rates may increase Wynn Macau's obligarions under the concession agreemenrt and cause fluciuctions in the
value of our investment in Macau.

The currency delineated in Wynn Macau's concession agreement with the government of Macau is'(he Macau pataca. The Macau pataca, which i5 not a
freely conventible currency, is linked.to the Hong Kong doliar, and in many cases the two are used interchangeably in Macau. The Hong Kong dollar is linked
to the U.S. dolltar and the exchange rate between these two currencies has remained relatively stable over the past several vears. However, the exchange
linkages of the:Hong Kong dollar and the Macau pataca, and the Hong Kong dollar and the U.S, dollar. are subject to potential changes due to, amonyg other
things, changes’in Chmesc povernmental policies and international economic and political de\'elopmentb

We cannot assure vou that the Hong Kong dollar and the Macau pataca will continue to be linked to the U.S. dollar, which may resultin severe

fluctuations in the exchange rate for these currericies. We also cannot assure vou that the current rate of exchaiige fixed by the applicable monetary authorities
“for these currencies will remain at the same level.,

Because many of Wynn_Macau's payment and expenditure obligations are in Macau patacas, in the evem of unfavorable Macau pataca or Hong Kong
dollar raie changes; Wynn Macau's obligations, as denominated in.U.S. dollars, would increase. In addition, bécause we expect that most of the revenues for
any casine that Wynna Macau operates in Macau will be in Hong Kong dollars, we are subject Lo foreign C\changt: risk with respect io the exchange rate
between the Hong I\mlg dollar and the (.S, dollar. Also. if any ol our Macau-related entities incur U.S: dollar-denominated debt, fluctuations in the exchange
rates of the-‘Macau pataca or the Hong Kong dollar..in relation to the U.S. dollar, could have adverse cﬂects on Wynn Macau's results of operations, financial
condition and ability to sevvice its debt.

Risks Associated with the Censtruction and Development of Encore
The development costs of Encore are estimates only, and acival develdpment cosis may be higher ilian expected.

Cur project budget is approximately $2.2 billion, consisting of approximately-$2.1 billion for, Enicore and approximately $100 million for an employee
parking garage on'oir Koval property. an associated pedestrian bridge and costs incurred in connrection with the remodeling of the Broadway Theater and
production of "Menty Pyihon's Spamalol” at Wynn Las Vegas. While we belicve thal the estimated dévelopment and construction costs for Encore are
reasonable. these development-and construction costs are estimates and theiactual costs may be higher than expected: Although we will have certain owners'
conlingencies t cover cosl overruns, these contingencies may not be sufficient (e cover the full amount of such overruns. If these contingencies are not
sufficient 1o cover these costs, we may ot have the funds required to.pay the excess costs ‘and would be dependent wpon Wynn Resorts, which is not a
guarantor of debt! to coniribute additional capital to achieve final complction of the project. Wynn Resoris has no operations except for those of its

‘ubsidiaries. which are not obligated to satisfv any obligations or liabilitics of Wyin: Résorts.

We intend 1o fund a substaniial portion of the developmeni costs of Encire and our subistaniial debt service und other obligations with cash flows
generared av Wynn Las Vegas, which may not be sufficient 10 _fmrd such developmein costs and debt service oblipations.

Our ability wo fund a substantial portion ofithe dev elopment costs of Encore, and 10 make interest payments under the credit {acilities, the {irst mortgage
notes and any other indebtedness. is dependent on our ability to generate suflicient cash flow from our operations al Wynn Las Vegas. We cannot assure you
that Wynn Las Vegas will continue to be able to gencrate sufficient cash.flow to-fund such devc!opmcm costs and make the interest pavments under the credit
facilities. the first mortgage notes and any.other indebicdness, Our ability to generate cash {low depends on many. factors, mciudmg

- our operating performance;

«  the demand for services that we provide:
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.' . general cconomic conditions and economic conditions affecting Nevada or the hotel/casino industry in panicular:
«  our gbility to hire and retain employees al a reasonable cost
«  competition; and,

- legislative.and regulatory factors affecting our operations and business.

Some ot these factors aré bevend our control. Any inability tw generate:sufficient cash llows to fund the development of Encore or meet our debt
service ohhgduons would have a material adverse effect on our operating results and financial condition: In addition, the financing documénts for our Wyna
Macau project contain restrictions on the distribution to W\ nn Resorts of any. cash flow generated b\ the' Wain Macau casino. Thus, any cash flow penerated
by Wynn Macau may not be availuble v fund development costs of Encore or service our debl.

There are significani risks associated with major construction projects thar may preveni completion of Encore on schedule and within budget.

Major construction projects of the scope and scale of Encore entail significant-risks, including:

- -shortages of materials or skilled labor;

- unforesecn engineering. environmental and/or geological problems;

«  waork sloppages;

. weather interference:

«  unanticipated cost increases; and.

«  unavailability of construction equipment.

Construction, equipment or.staffing problems or difficulties in obtaining any of the requisitc licenses, permits and authorizations from regulatory
authorities could increase the totaf cost. delay or prevent the construction or opening or othenwise affect (he design and features of Encure,

We anticipate that only some of the subcontractors engaged for these projects will post bonds guaranteeing timely completion of a subcontractor's work
and payment for all of that subcontractor’s labor and materials: These bonds may ol be adequate to ensure-completion of the work.

Encere may not commence operations on schedule or construction costs for his project may exceed budgeted amounts. Failure to complete this project
.n_‘schedu]e or within budget may have a significant negative effect on us and on our ability 10 make payments on our debt.

There are conditions precedent 1o the funding of the remaining compenents of the financing for Encore.

As of December 31. 2007, we had approximately $883.3 million available under our credit facilities, which we intend 10 use to fund construction of
Encore, We expect to use the availability under our credit fucilites, the proceeds from a debt issuance in Navember 2007, thd cash flow from operations 1o
fund the remaining construction and development costs of Encore.

We have entered inte-an amended and restated disbursement agreement with the agent under our credit facilities which establishes conditions for the
disbursement of funds for Encore,

We cannot assire you that we will be able to satisfy the conditions to funding at the time drawdowns are required to make payments of our construction
costs. Satisfaction of various conditions is subject to the discretion of the dlsburst.mcm agenf and the lenders under our credit facilities and/or their consultants
and agent, and may therefore be beyond our centrol. Failure w0 satisfy the conditions to'the drawdowns under our credit facilities could impact our ability to

develop and construct Encore. We may not hiave access to allernative sources of funds necessary to develop and construct Encore on satisfactory terms or at
all. !
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.'I_'IEM‘;I . UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES
Las \’eoas Land

We currently,own approximately:240 acres of land on or near the Las Vegas Strip. This consists ofapproxlmatuh 35 acres at the northeast comer of the
intersection of Las Vegas Boulevard and-Sands Avenue, an additional parcel of approximately 20 acres fronting Las Vegas Boulevard next to-thé Wynn Las
Vepas site on which we are constructing Encore, the approximately 142-acre-golf course behind Wynn Las Vegas, approximately 3 acres adjacent to the golf
course on which an office building is-located and approximately 18 acres located across from the Wynn Las Vegas site at Koval Lane and Sands Avenue, a
portion ol which is'improved with an employec parking garage.

Las Vegas Water Rights

We own approximately 934 acre-feet of permitled demestic and recreation water rights, which we currently use to irrigate the golf course. We also own
approximately 52 acre-feet of permitted (and some certificated) yuasi-municipal water rights, which are used'to supply the water for the Wynn Las Vegas
lake/mountain feaure, There are significant cost savings and conservation benefils-associated with usitg water supplied pursuant to our waler rights, We
aniicipale using our water rights to support luture development of the golf course Jund.

Maeau Land Concession

The government of Macau owns most of the fand in Macau and, in-most cases, private intcrests-in real praperty located in Macau are obtained through
long-term leases and other grants of rights to use land from-the government: In July 2004, our subsidiary, Wynn Macan, S.A., entered inte-n land concession
cantract under which Wynn-Macap, $.A. leases froni the Macau governmerit an approximately i6-acre parcel of-land in-downtown Macau's inner harbor area.
The term ol the land cencession contract is 25 vears, and it may be renewed with governmeny approval for siiceessive periods. WynnMacau. $.A. is obligated
1 pay,in 10 semi-annual installments, a total land conegssion premium of approximaiely 319.4 millién patacas {approximaieby US S40 milkien) plus interest
at-3%. Annual rents of approximatety.2.2 rmlhon patacas (approxtmately US $275.000) for the first two years and 3.2 million patacas (approsimately US
$398.000) thereafler will also be paid-in accordance.w ith the land concession contract

configured our site plan for 52 acres and are awaiting final approval. We.are actively engaged in the design of our Cotai project.

‘ In-addition, we have submited an.application to the Macau government for.a concession 0f lund in Cotai for future development. We recently

FTEM 3. LEGAL PROCEEDINGS

We are oceasionally party (o lawsuits. ‘As with all_',lili'galion, no assuraince can be provided as 16 the outcome of such matters and we note that litigation
inherently involves significant costs. We are not currently party to any material legal proceedings.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
There were 1o matters submitted to'a vote of our security:holders during the.fourth quaner of 2007.
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. PART IT

ITEM 5, MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF
EQUITY SECURITIES

Market Information

Our common'stock trades on the NASDAQ exchange under the symbol "WYNN." The following table sets forth the high and low sale prices for the
indicated periods. as reported by the NASDAQ National Market Sceurities.

) X _High — Low
Vear Ended December 31, 2007 ]
First Quarter -5 11460 § 89.06
™ "Second Quarter $ 10798 § 85,53
Third Quarter- $ 168.80 § 88.41
™ Fourth Quarer 5 176,14 § 110,50
Year Ended December 31, 2006
[ First Quarter S 7875 8 32.44
Second Quarter $ 80.19 § 04.87
[ Third Quarter S 78.86_ S 60.82
Fourth Quarter .S 9845 § 66.52

Holders

There were approximately 205 record holders ol our common stock as of February 135, 2008.

Dividends

Wynn Resorts is a holding company and, as-a result, our ability to pay dividends is dependent on our ability to obtain funds and our subsidiaries’ ability
to provide funds to us. Restrictions imposed by our and our subsidiaries” debt instruments. s:nmf'cantlv restrict certain key subsidiaries holding a majority of
.our assels, mcludmn Wynn Las Vegas, LLC.and Wynn'Macau; S:A. lrommaking dividends or distributions to Wynn Resons. Specifically, Wynn Las Vegas,
.LC and certain of its subsidiaries are restricted under the indenture goveming the first mortgage notes from making certain "restricted payments,” as defined
‘I the indenture. Thesc restricted payments nclude’ the payment of dividends or distributions to any direct or. indirect holders of equity interests of Wynn Las
Vegas. LLC. These restricted payments cannot be made unless certain financial and non-financial criteria have been satistied. In addition, the terms of the
other loan agreements of Wynn Las Vegas, LLC and Wynn Macaw, S.A. comtain siriilar restrictions. Further, proceeds received by W\rnn Resorts as the resait
of certain dispositions and Rands draswn from the. W\ nn Resorts.term loan are not periniited to be pdld as-a dividend by us.

We have not adopied a policy regarding the pavment of dividends, however we plan (o evaluate the pavment of dividends from time to time.
On November 20, 2007 our Board of Dircctors deciarcd a cash distribintion-of $6.00 per.commion share which was paid on December 10, 2007,
On November i3, 2006, our Board of Directors declared a cash distribution of $6.00 per common share which was paid on December 4, 2006.
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The graph below compares the cumulative total return on our common stock te the cumulatn e total return of the Standard & Poor’s 500 Stock Index
(7S&P-300") and 1he Dow Jones US Casino Index. The performance graph.assuines that $100 was invested on December 31, 2002 in each of the Company's
common stock, lhe S&P 500 and the Dow Jones US Casino Index, and that all dividends werée reinvested. The stock price performancc shown in this graph is

neither necc:sanl_\ indicative of, nor intended to suggest, future stock price perfonmance’,

Comparismb of Cumulative Total Return (*) Among Wynn Resorts, Limited, The S&P°500 And The Dow Jones US Casino Index
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* 5100invested on December 31, 2002 in stock or index, including reinvestment of $6.00 per,sha:jé cash distribution on December 4. 2006 and $6.00 per
. -share cash distribution on December 10, 2007,

The performance graph should not be deemed filed ar incorporated by reference into any of eur filings under the Securitics Act of 1933 or the
Exchange Act of 1934, unless we specifically incorporate the performance graph by reference thierein.
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TEM 6. SELECTED FINANCIAL DATA

“The following tables reflect the selected consolidated:financial data of Wynn Resorts and its subsidiaries. This data should be read together with our
‘Consolidated Financial Statements and Notes thereto, "ltem 7. Management's Discussion and Analysis of Financial Condition and Results of Operalions" and
the other information contained in this Anrual chorl on Form 10:K. Operating results for the periods presénted are not indicative of the results that may be

expected for futare vears. Significant cvents impacting our opéfational resukts include:

.« On Sepeember 11, 2006 we completed the sale of our Macau sub-concession right and recognized a pre-tax gain of $899.4 million.

»  On September 6. 2006, we opened our Wynn Macau resort.
.« On April 28, 2006, we commenced construction ol Encore.
+  On April 28, 2005, we opencd our Wynn Las Vegas resort:

«  Prior o Aprl 28, 2003, we were so_lely( a development stage company.

. Years Ended December 31,

207 2006 2005 } 1004 2003

e (in thousands, except pet share amounts)

Consolidated Statement of Operations Data: ]

Net-Revenues. 3 2.687.519 § 14322578 721981 3 195 § - 643

Pre-opening costs 7.063 62,126 96/940 81,32} 46,744 ]

(_)_p_eraling income/{loss) 429,403 70.899. {24.356) (89.798) {33.333)
" Nerincome/{lossi[1] 238,148 628,728 (90.836) (204.171) (40.099)|

Basic income/(loss) per share 5 243 § 6.29 $ {0.92) S (2.35) § (030}

Diluted income/([oss) per share $ 234 % 6.24 $ (0.92)_% (2.33)_% {0:30)

As of December 31,
2007 1006 2005 2004 2003
L (in thousands, except per share amounts)
Consolidated Balance Sheet Data: ]
Cash and cash equivalents: 1,275,120 §. 789407 § 434,289 § 330,261 S 341:552
cstricted cash and invesiments|2] 331,120 237, 73»8_6 442,602 942,367 400,432

Fonstriclion’in progress 021,747 3435.377 286.570 1.499.284 570,988

{l'otal assets 6,299,282 41660,180 3,945,283 3.404,413 1.733:323

Total longterm 0bii2d1i0n5[3] 3.621.998 2,419,992 2.137.082 1.660.169 639.319

Stackholders” equity . 1,948,159 1.645.585 1.562 893 1,644,492 1.001.815

Cash dlsmbuuon declared per common sharc $ 6.00 5 6.00 N/A N/A N/A

(1] Netincome for 2006 includes a pre-tax gain on sale of subconcession right of $899.4 million.

2]

stock and construction of Encore, and prior to. December 31..2005, for Wynn-Las;Vepas.

Restricted cash-and investments primarily reflect the proceeds’of-our. debt and equityfinancings that are restricted for the rt.purchas:. of our common

I3]1  includes the current portion ol long-term debl and the current portion of the required contract premium payments under our land concession contract

refating te Wynn Macau.
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TEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion should be read in conjunction with, and is'quatiticd in its entirety by, the consolidated financial statements and the notes
thereto included elsewhere in this Annual Report on Form 10-K.

Overview

We are a developer, owner and operator of destination casine resorts.-We currently own and operate Wynn Las Vegas, a destination casino resort in Las
Vegas, Nevada. which apened on Apri! 28, 2005, and Wynn Macau, a destination «casino resort in the: Macau Special Administrative Region of the Peaple's
Republic of China ("M'lcau") which opencd on Scptember 6, 2006. In addition, on Apnl 1.3 2006, we commenced construction of "Encore Suites at Wynn
Las Vegas”™ or "Encore”, a hote! casine resort-which, when completed, will be fully :megral(.d with Wynn Las Vegas. W€ have also commenced construction
of "Wynn Diamend Suites” an additional hotel tawer for Wvnn Macau. Until the 6pening of Wynn Las Vegas in 2003, we were solely a development stage
company. s

Our Resorts

The following table sets forth information about our operating properlies as of February 2008:

Hotel Rooms & Approsimate Approximate
«  Approximate Casino Number of © Number of
] . Suiles Square Footage _ ‘Table Games _ Slots
Wenn Lus Vegas 2716 111.000 140 1,970
Wynn Macau 600 205,000 380 11,270

Wenn Las Vegas
Wynn Las Vegas is located at the intersection of the Las Vegas Strip and Sands Avenue, occupics approximately 217 acres of land fronting the-l.as
Vesas Strip and wiilizes approximately 18 additional acres across Sands Avenue, 2 porlion of which is wilized (or employee parking,

We belicve Wynn Las Vezas is the preeminent destination casino resort on.the Strip in Las Vegas. Wynn Las Vegas currently features:

»  An approximately-111,000 sguare foot casino offering 24-hour guming and a-full range of games, Including private baccarat sulons, a poker room,
. and a race and spornts book:
«,  Luxury hotel accommodations in 2,716 spacious hotel rooms, suites and villas;

- 22 food and beverage outlets featuring signature chefs, including the AAA Five Diamond. Mobil Five Star and Michelin award-winning restaurant,
Alex

- A Ferrar and Maserati aulomobile dealership:

»  Approximately 74,000 square fect of high-end, brand-name retail shopping, including stores and boutiques featuring Alexander McQueen, Brioni,
Carlier, Chanel, Dior, Graft, Louis Vumon Manolo Blahnik, Oscar de la Renta, Vertu and others;

»  Recreation and leisure facilities, including an 18-hole goif course, five smmmmg pools, pm ate cabanas and a full service spa and salon; and,

+  Two showrooms, two nightclubs and lounges.

The Touer Suites-at Wynn Las Vegas is the only casine resorl’in'the world that has been-awarded both the Mobil five star and AAA five diamond
distinctions. In‘addition, Wynn Las Vegas was recognized in \Imcmhel 2007 by Michelin, the este¢med Evropean restaurant rating system. Two Michelin

stars were awarded to Alex
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hd onesMichelin star was awarded to cach of Wing Lei and Danicl Boulud Brasserie. Additionally, Wynn Las Vegas received live red pavilions. the highest
honor for Michelin rated accommodations.

In response to our evaluation of the completed Wynn Las Vegas project and the reactions of our guests, we began to make cnhancements and

‘refinements to Wynn Las Vegas in the third quarter of 2005 which continucd threughout 2007,

Encore ar Wyan Las Vegas

We arc constructing Encore on approximately 20 acres on the Las Vegas Strip, |mmed1atelv adjacent to Wynn Las Vegas. Encore plans include a 2.034
all-suite hotel tower full\ integrated with Wynn Las Vegas, an approximately 72,000 square foot casino, additional convention and meeting space. as well as
restaurants, a nlgp[club. swimming pools, a spa and salon and retail outlets. Encore is eXpected Lo open in December 2008,

Wynn Macau
We opened Wynn Macau on September 6, 2006, Wynn Macay currently Teatures:

- Anapproximately 203,000 square foot casino offering 24-hour gaming and a full range of games, including privaie gaming salons, approximately
380 table pames and approximately 1.270 slot machines;

+  Luxury hotel accommodations in 600 rooms and suitcs;

+  Casual and fine dining in {ive restauranis;

«  Approximatcly 46,000 square feet of high-cnd, brand-name retail shopping, including stores and boutiques featuring Bvigari, Chanel. Dior,
Dunhill, Fendi. Ferrari, Giorgio Armani, Hermes. Hugo Boss, Louis Vuitton, Piaget, Prada, Rolex, Tiffany, Van Cleel & Ampels, Versace, Ve,
Zegna and others;

+  Recreation and leisure facilities. including a health club. peol and spa; and,

- Lounges and mceting facilities.

During the vear coded December 31, 2007 we completed an expansion of oue. Wynn Macau p-mpcny. This expansion included approximately 75.000
square feet of additional gaming space. additional food and beverage amenities and three new retail Stores, Subsequent to December 31, 2007, six additional
retail stores opened. In addition to the gaming and retail facilities that opened in the expansion noted above, Wynn Macau opened its rotunda area which

‘catures a gold "prosperily tree" in conjunction with a Chinese zediac-inspired ceiling level show incorporating a descending chandelier.

We have commenced construction on a {urther expansion of Wynn Macai, which was first announced in November 2006, This further expansion witl
add a fully-integrated resort hotel named "Wynn Diamond Suites," with approximately 400 luxury suites and six villas, as well as additional VIP gaming
areas, tood and'beverage and retail amenities, We expect Wynn Diamond Suites 1o open.in-the first half of 2010.

In response to our evaluation of the completed Wynn Macau and the reactions of our guests, we began to make enhancements and refinements to the
property after its opening in 2006 and' continued such enhancements durmg 2007.

We operate Wynn Macau under a 20-vear casino concession agrecment granled by the.Macau government in fure 2002.

Crai Development

We have submitted an application 1o the Macau government for a concession of land in Colai. We have reconfigured our site plan for 52 acres and are
awaiting final approval. We are actively engaged in-the design of our Cotai project.
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.(c__sulls of Operations

Our results of operations for the periods presented are not comparabli: for the following reasons:

. On September 11, 2006, Wynn Macau completed the sale of a Macau subconcession-right and received a cash payment of $900 million;

. On Seprember 6, 2006, we opened Wyan Macau and began generating operating cash flow:

«  On Ap'-ril 28, 2005, we opened Wynn Las Vegas and began generaling operating cash flow, Prior to Aprit 28, 2005. we were solely a development

stage company.

Accordingly, our results of operations for the year ended December 31. 2007 include full years of operations for both Wynn Las Vegas and Wynn
Macan, In contrast. the vear ended December 31. 2006 includes a full year of operationsifor Wynn Las Vegas and 117 davs of operations for Wynn Macau.
W\nn Las Vegas operated for 248 days in the year ended December 31, 20035, The table below dlsplav:, our net revenues for the years ended December 31,
2007, 2006 and 2005 {amounts in thousands).

For the Years Ended December 31,

2007 2006 205
Net Revenuces: - - T
Wynn Las Vegas $ 1,295,381 S 1,138,549 & 721,981
[ wynn Macau 1392138 _ 293.708_ —]
Total Net revenues ) 2.687.519 S 11432357 § 721.981

The reliance on our operating cash flow from only two properties exposes us to'certain risks that compelitors, whose operations are more diversified,
thay be better able to control. I addition to the concentration of operations in lwo propertics, many 0f our customers are high-end gaming customers who
wager on credit! thus exposing usdo increased credit risk, High-end gaming also-increfses the potential for variability in our results.

Onerating Measures
Certain key operating statistics specific to the gaming industry are included-in our discussions of our operational performance for the periods in which a
Consolidated Statement ofOperalions is presented. Casinos generally record table games win as a percentape of cither drop or tumover and slot win as a
percemage of handle. In our casmo operations at Wyan Las Vegas, table games win is recorded as 4 percentage af drop. However, in our casino operations at
¥ynn Macau, we separate table play into two dnqunct segments. Our Macau VIP casino scgment records table games win as a percentage of tumover,
‘hereas our general casino records win.as a percentage of drop.
Below are definitions of the statistics discussed:
- Table games win is the amount of drop or tumover that is retained and recorded-as casino revenue.
+  Drop is the amount of cash and net markers issucd that are deposited ina gaming table's drop box.
«  Tumover is the sum of all losing wagers within our Wynn:-Macuu VIP program;

-+ Slot win is the amount of handle (representing the total amount wagered) that is retained by Wynn Las Vegas or Wynn Macau and is recorded as
€asino revenue.

«  Average Daily Rate ("ADR") is calculated by dividing total room revenue (less service charges, if any) by total rooms occupied.

- Revenue per Available Room ("REVIPAR").is calculated by dividing tuta) room revenué (less service charges, ifany) by total reoms available.
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.’ inancial results for the year ended December 31, 2007 compared 1o finaneial résuits for the year ended December 31, 2006.

‘Revenues

Net revenues for the _\;car ended December 31, 2007 are comprised of $1,949.9 millionin casino revenues (72.6% of total net revenues) and $737.6
million of net non-casino revenues (27.4% of tolal net revenues). Net revenuies for the year ended December. 31, 2006 were comprised of $860.6 million in
casino revenues {33.9%% of total net revenues) and $63 1.7 million of net non-casino revenués (44.1% of total net revenues). The quality of our resorts' non-
casino amenitics, combined with providing guests an unparallcled total resort experience, has driven a premiumi in our properties’ ADR as well as increased

the length of casino play.

Casino revenues for the year ended December 31, 2007 of approximately $1,949.9 million rcpresemb approximately a $1.149.3 million {or 143.6%)
increase from casino revenues of $800.6 miltion for the vear ended December 31, 2006. The.year ended December. 31, 2007 includes-a full year of Wyan
Macau's operations, compared to only 117 days in 2000. At Wynn Las chas we experieficed a 14 6% increase in drop for the year ended December 31, 2007
and the average table games win percentage (before discounts) of 25.3% wis dbuve the expected range of 21% 10 24%. Table games.win percentage was
22.1% for the year ended December 31, 2006. Slot handle at Wynn Las Vegasinereased less than 1% durmg the year ended Deécember 31, 2007 as compared
t0-2006, and the slot win percentage was within the expected range of 4.5% 10 5.5%. W)nn Macau's win percentage for the VIP casino segiment of 3.1% for
the year ended December 31, 2007, was just above the expected range of 2.7% 10 3.0%. The average, table games win percentage at the general casino at
ann Macau uf 19% was at the tap of the expected range of 17% to 19%. Wynn Macau’s slot win pcrcemage was within the expected range of 4.5%10 5.5

For the year ended December 31, 2007, room revenues were approximately:3339.4 million. which represents a $36.3 million (or 19.9%) increase aver
the $283.1 million generated inthe year ended December 31, 2006. Wynn Macau generated $38.8 million of this increase in room revenue during the year

ended December 31, 2007, its first full year of operations. See the table below for key operating measures relatéd to room revenue.

For the Year Ended
December 31,

.2007 2006 .
Average Daily Rate ]
Wynn LasyVegas $ 300 -y 287
[ Wynn Macan 5 251 h 238 1
Occupaney
[T wyn Lm'egas 96.0% 944% |
‘ Wynn Macau 88.8% 80.6%
LYPAR
Wynan Las Vegas $ 288 b 271
[ Wvnn Macau S 223 S 192 ]

Other non-casino reventes for the year ended December 31, 2007 included food and beverage revenues of approximately $354 million, retail revenues
of approximately $124.4 million, entertainment revenues of approximately $64.5 million, and other revenues from outlets such as the spa and salon, of
approximately $36.3 million. Other non-casino revenues for thé yvear ended December 31, 2006 included food and beverage revenues ofapproumal:,l\ $309.8
willion, retail revenues of approximately $87.7 million, entertainment revenues ()fappro\rmau.]\ $66.3 million, and other revenues from outlets, including the

“spa and salon, of approximately $51.2 million. The full yeur of operations at Wynn Macau during 2007-compared to oaly 117 days in 2006 was the primary
<cofitribulor to the increase in the food and beverage! retail and other revenucs. Enteriainment revenues decreased slightly due to the closure 01 the Le Réve

theater during March 2007 for renovations.
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Departmental, 'adminivrm.ri\ ¢ and other expenses

During the 3 }ear ended December 31, 2007. departmental expenses included casino expenses OI'SI 168.1 million, reoms expenses of $83.2 million. food
and beverage e\pemea ol $212.6 million, and entertainment, retail and other expénses of $161. 1 million. Also included are general and administrative
expenses of approximatcly $310.8 million and approximately $36.1 million charged us a provision for.doubtful accounts receivable. During the year ended
December 31, 2006, departmental expenses included casino expenses of $439.9 million,.room expenses of $73.9 millien, food and béverage expenses of
$194.4 million, and enteniainment, retail and other expenses of $134.5 million, ‘Also [ncluded are gcneral and administrative expenses of approximately
$231.5 million and dppm\lmaiel\ $21.2 million charged as a provision for doubtlul'accounts receivable. The increase in expenses is due primarily to the
clusion of a full year of operations of Wynn Macaw, including the 39 percent gross win 1ax on asind revenue, and increases in Wynn Las Vegas expenses
commensurate with the increase in revenues.

Pre-opening costs

Pre-opening costs for the vear ended December 31, 2007 of $7.1 million: decreased by, $55:7 million when compared to the year ended December 31,
2006, primarily due to the opening of Wynn Macau in 2006. Pre-opening cosis mcurred dunno the vear ended December 31, 2007 rélated to advertising costs
associated with Lhc opening of "Monty Python's Spamalot” al Wynn Lag Vegas as w ell as r.‘osls related to Encore and the expansion of Wynn Macau. We
expect that pre-opening costs will continue to be incurred in (he months beforé opéning as construction and development of Encore and the Wynn Diamond
Suites progress.

Depreciation and amortization

Depreciation and amortivation for the vear ended December 31, 2007 of $219.9 millien increased by $44.5 million when compared to the year ended
December 31, 2006, primarily due to a full vear of depreciation expense-associated with Wynh Macau as well as the placement into service of Wynn Macan's
expansion.

During the construction of Wynn Las Vegas and Wynn Macau; costs incurred in the construction-of the buildings. improvements.io land and the
purchases of assets for use in cperations were capitalized. Once these properties opencd, theirassets were placed into service and we began recognizing the
associated depreciation expense. The depreciation expenses will continue Lhroughoul the estimated useful lives of these assets. In addition, we continually
evaluate the useful life of our properiy and equipment. intangibles and other assets. Wheii circumstances require a revision to those estimates of useful life, we
adjust thém accordingly.

. The maximum useful fe of assets at Wynn Macau is the. remamlnﬂ life of the gaming concession or tand concession, which currently expire in June
022 and 2029; respectively. Consequently, deprecialion related 1o ann Macau ischarged on an accelerated basis when compared.to'Wynn Las Vegas.

Contract tenmination fee

In February 2006, we agreed with the producers of Avenue Q to end Avenue Q's exclusive'Las Vegas run at Wynn Las Vegas' Broadway Theater at the
end of May 2006 To terminate the contract, we paid a termination fee of $5'million. This fee was recorded'in the first quarter of 2006 in accerdance with the
I1ab1[m recognition provisions of SFAS No. 146, Accountifig for Costs Assaciated with -Exit or Disposal Activiiies.

Property charges and other

In response 1o our evaluation of the completed Wynn Las Vegas and Wynn- Macau propertics and the reactions of our guests. we have made and
‘continuc 10 make enhancements and refinememnts to our properties..Costs relaling to assets retired or abandoned as a result of these enhancements and remodel
cfforts for,the. vear ended December 31, 2007 of §70.2 million have been expensed as property charges. Property charges and other for the year ended
December 3t. 2007 include the following abandonment charges taken at Wynn Macali: {a) a
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10.2 million charge for the abandonment of costs refated to portions of the main kitchen, warehouse, and restaurants to enable the main casino 1o be
connected with the expansion: (b} a $10 million charge rélated to the abandonment of a parking garage o' make way for Wynn Diamond Suncs (c)as22.1
million charge related 10 significamnt casino and retail recoiligurations in the expansionand (d)4 §15.5 willion charge related 1o the abandmmcm of a theater.
The remaining propenty charges were related to renovations 1o portions-of the e Réve Theater, the abandonment of a marquee sign and the conversion of two
retail outlets and 4 nightclub at Wynn Lus Vigas. as well as the remodeling of certain areas at Wynn Macau. Offsetting these charges for the vear ended
December 31, 2007 is a gain of $9.4 million on the sale of a company aircrafl,

During the year ended December 31. 2006. we remodeled the six North Fairway:Villas, several/areas of the retail promenade, a portion of the baucaral
area 1o feature a casino bar. improved pubhc baccarat space and privaie baccarat salons'and converted the Keng lounge to a retail outle-for woméns'
accessories at Wenn Las Vegas, In December 2006 Wynn Macau donated an carly Ming dynasty vase to the Macau Museum. We purchased the vase in May
2006 for approximately $10.1 million, The vase had been-on public display at W)nn Macau prior to iis donation 10, the museum. The $10.1 million expense
for the donation ol the Ming Vase is included in Property charges and other for the year ended December 31, 2006.

In response to our evaluation of our properties and the reactions of our guesls, we continue to make enhancements 1o both Wynn Las Vegas and Wynn
Macau,

Other now-operating costs and expenses

Interest and other income increased by S1 million to $47.8 million for the year ended December 31, 2007 compared to the vear ended December 31,
2006.

Interest expense was $143.8 million. net of capitalized interest nf$44 6 million, for the year ended December 31, 2007 compared to 5148 million, net
of capitalized i intcrest of $29.5 miliion, for the vear ended December 31, 2006. "'otal interest cost increased appro\mmleh 510.7 million due to our new S}
Billioh Term Loan, approximately $4.4 million related to the additional $400 million first mortgage notes issued in November 2007.and approximately $2.0
million related to-borrowings under our existing credil facilities and other debt. These inicreases were offset by approximately $6.2 million less interest due to
the conversion of the Debentures in July, 2007, as well as an increasc of $15.1 million'in capitalized interest related to our construction activities.

Our interest rate swaps arc accounted for in accordance with SFAS No. 133, "Accunting for Derivative Instruments and Hedging Activities”, as
amended. The fair value of our interest rate sivaps are recorded-as cither assets or liabilities, Changes in-the fair valuc of our interest rate swaps are recorded
as an-increase (or decrease) in'swap fair value in each period. We recorded an expense ofiapproximately $6 million for the year ended December 31, 2007

.t:,ultmg from the decrease in the fair value of our interest rate swaps from December. 31, 2006 1o December 31, 2007 During the year ended December 31,

006 we recorded a gain of $1.2 million resmlmﬁ from the increase in the fair \alue of interest rale swaps between December 31, 2003 and December 31,
2006. For further information on our inierest rate swaps, see ltem 3—"Quantitative and Qualitative Disclosures about Market Risk”.

Income taxes

Our cffective tax rate of 21.1% is lower than the U.S. Federal rate of 35% primarily due to the portion of Macau eamnings that we consider permanently
invested abroad, the lower tax rates applicable.to our foreign inconie, and the tax- holiday apphcable to the earnings of Wynn Macau S.A. as described below.

Effeciive December-31,.2006, Wynan Macau, S.A. receivedra S-year.exemption from Macau's 12% Complementary Yax on casino gaming profits,

Accordingly, for the vears ended December 31. 2007 and 2006. we were excrnpted from the payment of approximately $26.4 million and $4.7 million,
respectively, in such
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ixes. Our non-gaming profits remain subject to the Macau Complementary Tax and our casine winnings remain subject to the Macau Special Gaming tax
and other levies in aceordance with its concession agreement,

Financial results for the year ended December 31, 2006 compared to financial résults for the year ended December 31, 2005,
Revenues '

Net revenues for the year ended December 31, 2006 were comprised of $800.6,million in casino revenues (35.9% ol total net revenues) and $631.7
million of net non-casino revenues (4:4.1% of lotal net revenues). Net revenues for the 248 days of opérations for the year ended December 31, 2005 were
‘comprised 0f$.)3_) 7 million in net casino revenues (49.0% of total net re\'enuts) gnd 5368 .3 million of net non-gaming revenues (’i] .0% of total net
revenuces). The qualm of our resorts’ non-gaming amenities, combined with providing guests an unparalleled total resort experience. has driven a premium in
our properiies’ ADR and other non-gaming revenues.

Casino revenues are comprised of the net win from our table games and slot machine operations. Casina revenues for the year ended December 31,
2006 were apprownmcl\ $800.6 million, which represents approximately a $446. & million {or 126.4%} increase from the casino revenues ol $353.7 million
for the vear ended December 3 1, 2005. The increase in casino revenues wus drwen primarily by the openlng of Wynn Macau in September 2000 and Wynn
[Zas Vegas being open for all 6f 2006 as opposed o only 248 days in 2005, Al Wynn Las chas_ the averagc table games win percentage (before discounts) of
22.1% was within the expected range of 20% to 23% for the year ended December 31,2006 compared to 21.5% in the prior year. Slot handle at Wynn Las
chas for 2006 increased as compared 1o 20035, however the siot win percentage for 2006 was slightly. below the expected range of 3% to 6%, Wynn Macau's
win percentage for the VIP casino scgment of 2:4% of wumover was below the then expected range of 2.5% to.2.8%. However, tumover, the Ieadmn volume
indicator in the VIP casine, met management's e\pectalions The average table games win.percentage at the general casino at Wynn Macau of 17.1% of drop
.was at the lower end of the expected range of 17% 10 19%. and the volume of table game play ivas as expected. Wyan Macau's slot win percentage was within
the expected range of 4.5% (0 5.5%.

For the vear ended December 31, 2006. room revenues were approximately $283.1 million, \-.hlch rcprescnted a $112.8 million (or 66.2%0) increase
over the.$170.3 million gencrated in the 248 days of operations for the year ended December 31, 2005. The increase was primarily driven by Wynn Las Vegas
being open for the full year as opposed to 248 days ofopumuons in 2005, as well as Wynn Maeaw's 117 days of operations in 2006. See the table below for
key operating measures related to room revenue.

For the Year Ended

December 3,
. 2006 2005

Average Daily Rae i
"Wynn Las Vegas $ 287 S 274

[ Wenn Macaw 3 238 A |

Occupancy ) l

[ Wiyon Las Véeds' 94.4% 93.1%__ ]
Wynn Macau 80.6% N/A

REVPAR _l
Wyniy Las Vegas _ ) $ 271 M 253

[ Wvnn-Macau 5 192 NA___ |

Other non-casino revenues for the year ended December, 31, EQQGfi ncluded food and-beverage revenues of approximately $309.8 million. retail
revenues of approximately $87.7 million, entertainment revenues of approximately $66.3 million. and other revenues from outlets, including the spa and
salon, of approximately
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51.2:million, Other non-casino revenues for. the 248 days of operations (or the year ended December 31,2005 included food and beverage revenues of
-approximalely $173.7 miltion, retail revenues of approximately $51.2 miltion; entertainment fevenues ol'approumatch $41.8 million, and other revenues
from outlets, including the spa-and salon, of approximately $32.2 million. The addmonal revenue earned ine Wynn Macau’s [ 17 days ol operations during
2006 contributed to the increase in the food and beverage and retail revenies. In addition, food and heverage revenues in 2006 benefited significantly from

increased revenues from the nightclubs located in Wynn Las Vegas as compared 0 the 2005 food and-bev €rage revenues.
i

Departmental; Administrative and Other Expenyes

During the'vear ended December 31, 2006, deparimental expenses included casino expenses of $439.9 million. rooms expenses of $73.9 million, food
and beverage expenses ol $194.4 million. and entertainmient, retail and other expenses of $134.5 million. Also included are general-and administrative
expenses of approximately-$231.5 million and approximately $21.2 miltioh charged as a provisionfor doubtﬁll accounts receivable. During the vear ended
December 31, 2003, «departmental expenses included casino expenses of $155.1 million,- room expenses of $44, 2 million, foodd and beverage expenses of
$118.7 million, and entertainment, retail and other expenses of $80.2 million: Alsu included are general and administrative expenses of spproximately $119
million and approximately $16.2 million charged as a provision for doubtful accounts fectivable. The increase in ENpEnSCs is duc primarily to the inclusion of
117 ‘days of the dperations of Wynn Macau and increases in Wynn Las Yegas expenses commensurate with the increase in revenues.

In addition, on January 1. 2006, we adopted Statement of Accounting Standard ("SFAS"} No. 123R, "Share-Based Payments”, using the modified
prospective method. Eor the year ended December 31, 2006, we recorded $13.4 million of share hasc:d compensation expense which is included in the
department of the recipient of the stock based award. I’nor to January”l; 2006 we did:not recogniZé éxpense for employee stock eptions that were granted at
the market price: See our Consolidated Financial Staternenis Note 15 "Benc.m PMlans™ [or more informatien.

Pre-opening costs

Pre-()penmg costs for the year ended December 31, 2006 were $62:7 million compared (o $96.9 million for the prior vear. Wynn Macau, which opened
on September 6! 2006, accounted for $60.5 million of the currenl’ vear pre-oppening ¢ost$ while the:balance relates pr1mar1|) to Encore. Pre-opening cosls
during Lhe vear ended December 31, 2005 related primarily to Wynn Las Vegas avhichropened on April 28, 2005 and Wyni Macau. We expect that as Encore
progresses, pre-0pening expeases related to this praject-will increase as the opening approaches,

Depreciarion and amortization

Depreciation and- amortization for the year ended December 31, 2006 of $175.5 million'increased by $72.1 million compared to the year ended
' ecember 31, 2005 prlmdrll\, due to including a-full year for Wynn 1.as Vegas and an additional 117 days of operations of Wynn Macau. Wynn Las Vegas
-only recarded 248 days of depreciation in 2003.

During the constnction of Wynn Las' Vegas and Wynn Macau. costs incurred'in the construction of the buildings, improvements 1o land and the
-purchases of assels for use in operations were capitalized. Once these properties opened, their assets were placed into service and we began recognizing the
associated depreciation cxpensc. The depreciation expenses will continue throughaout the estimated usefuf lives of these assets.

The maximum usefil §ife of assets at Wynn Macauis the remaiiing | hfe of the gamiig concedsion or land concession, which currently expire in June

2022 and 2029, respectively., Consequently, dcprecmuon for Iong lived assets rclated to* “Wynn'Macau is charged generally over shorter useful lives when
compared to Wynn Las Vegas.
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Contract Termination Fee
|

In February 2006, we agreed with the producers of "Avenue Q" 1o end Avenue Q's'::tciusive Las Vegas run at Wynn Las Vegas' Broadway Theater at
the end of May 2006. To terminale the contract, we paid a termination feé of $5 miltion. This, fee was recorded in the first quarter of 2006

Property charges and other
Property charges and ather for the vear ended December 31, 2006 of $25.1 riillion increased by $10.8 million compared to the vear ended
December 31, 2005,

In response to our evaluduon of the completed Wynn Las Vegas project and the reactions of our guests, we began to make énhancements and
refinemients to Wynn Las Vegas in the third quarter of 2003 which continued thrauizhout 2006. Costs rclaunﬁ @ assets relired as a result of these
enhancements and remodel efforts for the year ended December 31, 2006°61" $14:4 million have:been expensed as property charges, During the year ended
December 31; 2006, we remodeled the six North Fairway Villas, several.arcas of the retail promenade, a portion of the baccarat area to feature a casino bar,
improved publu baccarat space and private baccarat salons and converted the Keno lounge to a retail outlet for womens' accessories at Wynn Las Vegas.

We expect that enhancements and refinements to Wynn Macau will take place'in fesponse L0 reactions from our cusioniers in that- market. Accordingly,
we ¢xpect that Company property charges may increase in future periods.

Orther non-operating costs and expenses

Interest and other income of $46.8 million for the year ended December 31. 2006 increased by $18.53 million from the vear ended December 31, 2005.
‘This increase is primarily due to higher interest rates earncd on cash balafces' compared to 2005, as well as interest earned on.the PBL proceeds,

Interest expense, net of capitalized interest of $29.5 million was $148 million for the year endéd December 31, 2006 compared to $102.7 miilion, net of
capitalized interest of $30 million for the same period in'2005. This increase is'due Lo the increase in our borrawings in Macau, slighily higher interest rates
and the $20.5 million decreasc in intercst capitalized once Wynn Las Vegas and Wynn Macau openéd.

Our interest rate swaps are accounted for in accordance with Staiement of Financial Accounting Standards No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended T'SFAS 133"), On August 13, 2006; concurrent w ith the réfinancing of Wynn Las Vegas, LLC's senior credit
facilities (Sce "Liquidity and Capital Resources—Financing Activities”), we terminated: ‘a $200 million notional amount interest rate swap relating to Wynn

.45 Vegas, LLC's senior éredit facilities. The fair value of our interest rate swaps are recorded as either asséts or liabilities. Changes in the {air value of our
nierest rale swaps are recorded as non- operating income or.expense in cach period. We rccorded apprmmlatch $1.2 million of interest rate swap income for
the vear ended December 3, 2006 resulting from the increase in the fair value of our interest rate 5\\ aps Irom December 31, 2003 1 December 31. 2006
(December 31,2005 o August 15. 2006 in lhc case'of the terminated swi ap). During the vear ended December 31,2005 we recorded a gain of $8.2 million
resubting from the increase in the fair. value of interest rate swaps betweenDecernber 31, 2004-and December 31, 2005, For further.information on our interest
rate swaps, see'Part 1- Ttem 7A. "Quantitative and Qualitative Disclosures about Market Risk.”

Loss from extinguishment of debt totaled $12.5 million for the vear énded December.31. 2006. On August 15, 2006 we refinanced our Wynn Las
Vepas senior credit iactlmes as discussed in further detail bclou (Sue "lnquldm and Capital Resourws—Fmancmg Activitics"). As a result of the refinancing
and resulting modification of the Term Loan, we recorded:a loss: [fom-cxtinguishment of debt for the year ended December 31,
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006 of approximately $10.8 million to reflect the write-off of the previous Term Loan's unamortized defemd financing costs. In addition. on November 1,
2006. we redeemed the remaining approximate $10.1 million of our Second Mortgage Notes and incured a $1.7 million redemption premium which is also
included as loss from extinguishment of debt.

On November 13, 2006. our Board of Directors declared a cash distribution of $6.00 per share on our owtstanding common stock, This distribution was
paid on December 4, 2006, 10 stockholders of record as of November 23,2006, As part of this distribution, we made a payment to the holders of our
IDebentures so that they participated in the distribution as if they had converted their. Debentures Lo common stock prior to the record date. We pald holders of
the Debentures a cash amount equal 1o $260.87 per $1,000 prmmpa[ amount, ‘or §5%.5 miillion in total. In accordance with the' indenture governing the
Debentures, as a result of the payment, no adjustment was made to the conversion price as'a'resull of the cash distribution. The pavment was recorded as a
distribution to convertible debenture holders in the accompanying Consolidated Statements of Operations.

Gain on sale of subconcession right

On March'4, 2006. we entered inlo an agreement with Publishing & Broadeasting: Lid. (PBL) pursuant te which we agreed (0 sell to PBL for $900
million, the right to negotiate with the government of Macau for a subcoritession 1o allow PRI to operate casinos in Macau.

On Seplember 8. 2006, the government of Macau approved the subconcession and on September 11, 2006, PBL paid $900 million in cash to Wyan
Macau, S.A. for the subconcession right. As a result of the sale and the subconeession awarded to PRL by the government ol Macau, we have no continuing
rights or obligations with respect to the subconcession. All rights and nbhgdlmns under the subconcession are between PBL and the govermment of Macau.
The procecds from this sale. net of related costs, are recorded as gain on sale of subconcessidn right, net in vur Consolidated Statement of Qperations for the
year ended December 31, 2006.

Income Taxes

For the year ended December 31, 2006, our effective tax rate was approximately 21.3%. This rate was lower than the federal statutory rate due to the
réduction of our valuation allowance in connection with the salc of the PBL. subconcession:right and a reduced effective tax ratc on our foreign operations {see
foowmote 17 "Income Taxes"). There were no comparab]c items in 2003 as we had not yé1 reached 2 conclusion that it was more likely than not that our net
delerred tax assets were realizable.

Effective' September 6, 2006, we received 2 3-vedr exemption from Macau's 12% Complementary Tax on casino gaming profits. Accordingly. we were
y :xenipied from.the paynient of approximately $4.7 million in such taxes, Wynn-Macau's non-gaming profits remain subject to the Macau Complementary Tax
d Wynn Macau's casino winnings remain subject to the Macau Special Gaming tax and other levies.in accordance with its concession agreement.

Liquidity and Capital Resources

Cash Flow from Operations

Our operating cash flows are primarily affected by our operatifig income generidted by Wy nin Las Vegas and Wynn Macau, interest paid. and non-cash
charges included in operating income, Nét cash provided from operalions for the ¥éar ended December 31, 2007 was $659.2 miltion compared to $240.8
fillion provided by operalions for the vear ended December 31, 2006. This increase is dug to the full year of operations at Wynn Macau and improved resulis
at Wynn Las Vegas, especially in the casino depariment. :
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. Capital Resources:

We require a certain amount of cash on hand for operations. Qur cash balances a1 December 31, 2007 included approximately $300 million remaining
from the $900 million-cash.received from the sale ol our subconcession on Septembet-11, 2006 and $350 million-borrowed under the Wynn Resorts Term
Loan Fagilitv.on December 31, 2007, At December 31, 2007, we had approximaiely $1.3billjon of cash and cash equivalents av ailable for operations, rew
development activilies, "eneral corporaie purposes, enhancements to Wynn Las Vegas-and W\ nn Macau, and to suppon the development and construction of
Encore and Wynn Diamand Suites. Of this amount, approximately $402.3 million‘is held by Wynn Resorts, Limited, which is not a guarantor of the debt of its
subsidiarics,-including Wynn Las Vegas, LLC and Wynn Macau, S.A. In addlllon we have.availability Tnder our Wynn Las Vegas and Wynn Macau credit
facilitics-as noted bclcm under Fmancmg Activities.

At December 531, 2007, we had approximately $531.1 million in cash and investments from the proceéds of our debl and equity financings, which is
restricted for the following:

- Construction, development and pre-opening expenses ol Encore:

« 530 million restricted for the Encore completion guaranice: and,

«  $500 million restricted for repurchases of our common stock.

Cash equivalents include investments in overnight money market funds. Restricted investments are kept in money market funds or relatively short-term,
governmeni-backed, marketable debt securities as required by agreements governing our debu facilities.

Investing Activities
Encore ar Wynit Las Vegas ;

On April 28, 2006, we commmenced construction on Encore. We expect to-open Encore in-Decémber 2008. Design and construction is progressing as
expected at anore Current construction activilies in the various project sections include the iollmxmﬂ

»  The concreu: floor slabs and structural steel are complete for the hotel'lower.
= Exterior glass installation is 95% complete. /
. The furniture and equipment installation is complete up 1o the 6th floor.
. +  The low-rise casino concrete pours and the structural stec! are complete.
. Drvwﬁll is 80% complete in the convention area and 20% complete in the casina level, spa level, and back of house.

+  Taxi and valet tunnels are 60% complete and exterior enclosure of the entire low rise is 80% complete.

- Qur project budget is-approximately $2.2 billion, consisting ol approximately $2.1 billion for Encore and approximately $100 miltion for an employee
parking garage on our Koval property, an associated pedestrian bridge and costs incurred in connection with the remodeling of the Broadwa\ Theater and
production of "Monty Pythan's Spamalot” at Wynn Las Vegas. The project isbeing: funded: from our Wynn Las Vegas Credii Facilities, operating cash flow

“from Wynn Las:Vegas and-proceeds, from the $400 mlihon ﬂddmon 1o the \.\'vnn Las Vegas First Morgage Notes compléted in November 2007. To the
exient additional funds are fequired, we will prov:de these amounts w' ith dddnmnal debt and'equity contributions by Wynn Resoris or additional indebtedness
to be incurred b\ Wynn Las Vegas.

On February 27, 2007, we entered into a Design-Build Architectural, Engineering-and Construction Services Agreement (the "Contraet™) with Tutor-
Saliba Corperation {""Tutor™} for the design and construction of Encore. The Céntract sets forthall-of the terms and conditions pursuant to which Tutor will
design and construct Encore.
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June 2007, we executed the first amendiment to the Contract which set the guaranteed maximum.price for work under the Contract at 51.3 billion. In
connection with the execution and delivery of the Contract, Tutor and the Ronald N. Tutor bcparale “Frust {the "Trust”) have entered into and consented to a
Net Worth Agreement pursuant to which (x) the Trust agreed that it will retain-its-current majority holdings of Tutor and (¥} the Trust and Tulor agreed that
during the term of'Lhe Contract: Tutor will maintain (i) net worth of at least $100 mllhon and (i) liquid assets of at least $50 million, As of December 31,
2007, we incurred appro\l.malelv 5$998.7 million of project costs related to the development and: consiruction of Encore and related capital improvements.

The ongoing costs of Encore will be paid with funds from the following souirees.and'in the following order of priority:

+  First, by using agreed amounits of excess cash {low from the operations of Wynn Las Vegas and the remaining proceeds from the $400 million
addition o the First M ortgage Notes completed in November 2007

< Second, by using the proceeds of borrowings under the Wynn Las Vegas Credit Facilities: and,

+  Third, by using the funds from the completion guarantce deposit account.

Wynn Las Vegas

In-response o our evaluation of Wynn L.as Vegas and the reactions of our guests, we continue to make certain enhancements and refinements to the
propenty. Asa resull we have incurred and will continue to.incur capilal expenditures retating to these: enhancements and refinements. Under the terms of the
Wynn Las Vegas Credit Facilitics, we were permitted te make up Lo $172; 2 million of capital ew{pendlluus in 2007. of which we expended approximately
$60.1 miilion. For 2008, the limit under the Wynn Las Vegas Credit Facilities is $272. Lmillion. The spending limit may be increased to the extent funds are
contributed to Wynn Las Vegas by Wynn Resonts, Limited.

Wynr Macan

Wynn Macau was completed and the casino resort opened on Scptember 6,-2006. During the vear ended December 31, 2007 we completed an
expansion of Wynh Macau which included additional gaming space, and additional food, beverage and retail amenities. In addition 1o the gaming and retail
facilities that opened in the expansion refercnced above, WynnMacau opened its rotnda area which features a gold "prosperity treé" in'conjunction with a
Chinese zodiuc-inspired ceifling level show incorporating a descending ‘charidelier. In Septémber 2007; we opened approximately 20,000 square feet of
bammo space and one restaurant at Wynn Macau. The remaining pomon of the expansion-opened in December 2007, With the full completion of the
expansion, Wynn'Macau now has a total of appm\lmalel\ 380 table g paimes and 1,270 slot machines in approximately 205,000 square feet of gaming space.
Wynn Macau and its recently opened expansion were completed at a cost of S1.1billion.

. As at Wyan Las Vegas. in response to our evaluation’of Wynn-Macau and the reactions of our guests, we continue to make certain enhancements and
refinements to this property. As a result, we have incurred and will continue 1o inéur capital expenditures relating 10 these enhancements and refinements.

Wynn Diamond Suites

-In June 2007, we commenced construction on Wynn Diamond Skites, a further expanision of Wynn Macau. We expect Wyin Diamond Suites 10 open
in the first half of 2010.

Design of-the project continues 1o progress and current construction activities include the following:
+  The pylens and diaphragm walls for the foundation'are complete,

+  Pouring of the ground floor slab has commenced.
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) While the completed project budget is still being finalized, we expect total costs'to be approximately $600 million, The project budget will be funded
from our existing Wynn Macaun Credi Facilities and cash flow front operations. at Wynn Macau.

In July 2007. Wynn Macau'S.A, issued a notice to procced and on chmbu 8. 2007, executed a guaranteed maximum price contract for $347. 8
million with Leighton Contractors (Asia) Limited, China State Construction- anmecnno (!Ion" l\ong) Limited and China Construction Engineering (Macau)
Company-Limited, acting topether as the general-contractor for the construction of the Wynn Diamend Suites. As of December 31, 2007, we have incurred
approximately $53 million of project cost related to the development and construction’ol Wiain Diamond Suiltes.

Financing Activities
Wynn Resorts. Limited

On June 7. 2007, our Board of Directors authorized an equity repurchase program of up.i0 51.2 billion which may include purchases of both our
common stock and our 6% Convertible Debentures due 2015, The repurchase program may’ include repurcha‘ses from time to time through open market
pur(.hasu in privately negotiated transactions, and under plans complying wiih Rules 10b3: I'and 10b-13 under the Exchange Act. These repurchases are
in¢luded within the'scope of our overall repurchase program discussed above. As of December 31, 2007 we had repurchased 1,889,321 shares ol our
common stock through open market purchases for a nét cost of $179.3 million, at an average price of $94. 89 per share.

On June 15, 2007, we anmounced that we had called for redemption on July 20, 2007, all of the outstanding principal amount of our 6% Convertible
Subordinated Debentures due 2015 (the "Debentures™). Prior to redemplion,’in Suly-2007 all- of the halders converted their Debentures into shares of our
common stock at a conversion price of $23 per share (a conversion rate of dpproximately 43,4782 sharcs per $1.000 principal amount of Debentures). Cash
wis. pald in Heu of fractional shares. As a result, inJuly 2007, $224.1 million principal'amount of the Debéntures were converted into 9,744,680 shares of our
common stock. Accordmgh lont'-u.rm debt was reduced by $224,1 mlllmu équity was-increased by $218.9 million, and deferred financing costs were
reduced by approximately $5.2 million.

On June 21, 2007, we cntered into a $1 billion term loan facitity (the"T erm_ Loan"). Bomowings under the Term Loan are available in the form of a
delayed-draw term loan facility: available through December 31,2007, with the opuon to.increase the facility o $1.235 billion if certain conditions are met. As
of December 31, 2007, we borroncd $1 billion under the Term I .oan.|¢ aulm anid ilo additional amounts are available. The Term Loan will mature and be
payable on June 21, 2010, The Term Loan was available to fund (a) our eqtity repurchase program announced on June 7. 2007 and (B) up to $350 million for
seneral corporate purposes. Of the 51 billion drawn, 3500 million has been'included as restricted cash in the accompanying Consolidated Balance Sheet as of
December 31, 2007 as such amouit may only be used to fund our eqllit)"; repuirchases;

4

. Loans under the Term Loan acerue interest at our clection of LIBOR or a Base Rate, plus a borrowing margin as described below. Interest on LIBOR
loané is pavable at the end of the. appllcablc imterest period. inthe case of inicrest peuods of one:two or three months, and every three months in the case of
mtcref;l penod:, ol nine montkis or longer. Base Rate loans bear.i interest at (a) tire greater.of (i} the rate most recently announced by Deutsche Bank as its

"prime rate," or (u) the Federal Funds Rate plus 1/2 of 1% per zlnnum ‘plus (b)Y a-borrowing margin‘as described below. Interest on Base Raie loans are

pavable quarterly in‘arrears. The borrowing margin is 2.25% for LIBUR loans and 1% for Base Rate loansif our net liquidity is eqgual to or greater than $400
million and 2.30% for LLIBOR loans-and 1.25% for Base Rate loans, if ournet liquidity s less than $400 million. For borrowings under the Term Loan, we
expeet to elect interest at LIBOR plus a margin of 2:25%on the outsl.mdmg bdlanu: We incurred a fee ol 11275 bps per annum of the actual daily amount by
which the actual Term Loan commitment exceeded the. outstanding amourit of the Term Loan.
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. On October 3, 2007, we completed a secondary common stock offering of 4.3 12:500 shares with net proceeds of $154 per share or $66+4.1 million.

Wynn'Las Vegas and Encore
As of December 31. 2007, our Wynn Las Vegas credit facilities consist of a-$900 million-revolving credit facility (the "Wynn Las Vegas Revolver”)
and'$225 million term foan facility (the "Wvnn Las Vegas Term Loon") ( together the "Wym Las Vegas Crédit Facilities"). For borrowings under the Wynn
Las Veozb Term Loan we have clected, and expect to continue 1o eleet, Eurodollar loans which bear interest at the 1-month LIBOR and include a margin of
l. 875% on that ouistanding balance. We have a $200 million notional amount interest rate Swap to’ essentially fix the interest on $200 million of the Wynn
Las Vegas Term Loan at the rate of 5.7% per annum. {For further information, sce ltem 7A Quanmatwe and Qualitative Discussions about Market Risk".)

As of December 31, 2007, there were no amounts outstanding under the Wynn Las. Vegas Revolver. We do have $16.7 miltion of outstanding letters of’
credit that reduce our av. allablht\ under the Wynn Las Vepas Revolver. Consequently, $883:3 million remains available under the Wynn Las Vegas Revolver
for fature borrowings for the construction of Encore or for other uses as necessaty. For bomowings under the Wynn Las Vegas Revolver, we have elected, and
expect 10 continue 1o elect, Euredollar loans, which bear interest at the’ |-month LIBOR and’ cun-enll\ include a margin of 1.625% on the outstanding batance,
After opening Encore, the margin will Auctuate between a range of 1 to | 75%, depgn_dmg‘on our cherage ratio. [n addition to interest. we also pay quarterly
in-arrears, an annual rate of 0. 375 o on the daily average of unborrowed availability. Alter the opening of Encore, the annual fee that we will be required to

pay for unborrowed availability based on our leverage ratio and will range from an‘annual rate o 0.23% to 6. 50%.

The $900 miltion Wvnn Las Vegas Revolver will terminate and be payable in'tull.on August-13, 2011, The Wynn Las Vegas Term Loan will mature in
tivo installments: $112.5 miltion will be payable on September 30, 2012 and the rémaining $112.5 million will be pavable on August 13, 2013.

The Wynn Las Vegas Credit Facilities are obligations of Wynn Las Vegas.-L:LC-and arc puaranteed by and secured by substantially all of the assets
(except the corporate aircraft) of each of its qubsndmnes {other than Wynn Completion Guarantor, L LL) The obligations of Wynn Las Vegas. LLC and the
gilarantors under the Wynn Las Vegas Credit Facilities rank pari passusin right 6f payment with their e\.laung and future senior indebtedness, including
indebtedness with respect to the First Mortgage Notes and senior in right of payment to all of their c.\lsunﬂ and future subordinated indebtedness.

In April 2007, we amended the Wynn Las Vegas Credit Facilitics to: (a) have the Final Compleuon as defined, be deemed saiisfied for Wvan Las
Vegas with the reSulting release of (i) all amounts in excess of $30 millioi- from the Completmn Guaranty Deposit Account, ($24.6 million), and (ii) the
balance of funds inthe Project Liquidity Reserve Account ($32.8 million), (b) increage the permitted éxpenditures for Encore from $300 million to $500
mitlion prior to the execution of a guaranieed maximum price construction-Contract, and () permit-the issuance of up to $300 million of unsecured debt as and

.x hen permitted under the indenture governing the First Mortgagé Notes,

In October 2007, we further amended the Wynn Las Vegas Credit Facilities to (a) permit the issuance of up to $500 million of sccured indebtedness, in
licu of the $500 million unsecured indebtedness in the April 2007 amcndmem (b) remove certain ranguagc related 1o the inter-company loan made by Wynn
Las Vegas to Wynn Resorts (Macau) S.A. and {c) amenid cetain provisions govérning Wy nn Las Vegas' insurance related obligations, Atso in October, 2007,
pursuant to the Wynn Las Vegas Credn Facilities, Wynn Las Vegas entert.d intoa pre-agreed upon form of Amended and Restated Master Disbursement

Agreement with-Deutsche Bank Trust Company Americas as'Bank A},enl and Disbursement Agent.
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On November 6, 2007, Wynn Las Vepas, LLC and Wynn Las Vegas Capilal Corp. (the “issuers"), each-a direct or indirect wholly owned subsidiary of
Wyni Resorts. Limitéd, issued. in a private offering, $400 million aggregate principal amouiit of 6%/8% First Morigage Notes due 2014 ata price of 97.23%
of the principal amount (the "Additional Notes"). The Additional Notes were issued under.the saime mdcnlur(. as (he previously issued 6 /8% First Mortgage
Notes. The Add:uonal Notes rank part passu with, and will vote on any matter submitted-to noteholders \ulh Athe previously issued 6 3/8%% First Mortgage
Notes. The Addmonal Notes are senior secured obligations of the issuers, arg; guaramec.d b\ Wynn Las Veeas LL.C's subsidiaries (subject 10 some
e\c:(.puom) and are secured by a first priority Hen on substantially all of the existing and future, asgets of the issuers and guarantors.

The Additional Notes have not been registered under the Securities Act of 1933 or under any state securities laws. Therefore, we may not offer or sell
the Additional Notes within the United States to, or for the account or benefit of :any United States person unless the offer or sale would qualify for a
registration exemption from the Securities Act and applicable state securities laws.. We liave agrecd to make an offer to exchange the Additional Notes for
reglsterxd publicly iraded notes that have substantially identical terms as the notes.

$32.5 Million Note Payable for Aircrafi

On May 10, 2007, World Travel G-1V, LLC.. a subsidiary of Wynn*Resons: catered into 2-532,5 millian term loan credit {acility to finance the
purchase of an aircraft. The loan bears interest at LIBOR phus 1.15% and wili maturc’on August 10, 2012, Principal and intcrest pavments are made quarterly
beginning July 1, 2007. Principal payments are approximately $542,000, w1th aballoon. payment of $21.1 million due at maturity.

Wynn Macau

On June 27, 2007, Wynn Resorts (Macau} S.A.. amended jts credit facilities, dated September 14, 2005 ("Amended Common Terms Agreement™), and
entered into other related amendments and agreements with a syndicate of lénders: The Alhdnded'Coxnhloii Terms Agreement and related agreements took
effect on Jime 29, 2007 and’'expand availability under Wynn Macau, $,A's existing senior bank facility from $764 million o $1.550 billion, in a combination
of Hong Kong and US dollars, including a $550 million cquivaleni-fully funded senior. term loan: facility ("the "Wynn Macau Term Loan”), and a $1 billion
senior revolving credit facility (the "Wynn Macau Revolver”) (together the "Winn Macau Cr{.dlt ‘Facilities"). Wynn Macau. S.A. also has'the ahility to upsize

the total facilities b\ an additional $50 million pursuant 1o the terms and provisions of the: Amended Common Terms Agreement.
L)

The Wynn ‘Macau Term Loan matures-in June 2014, and the] Wynn Macau Revelver matures in June 2012, The principal amount of the term loans is
required to be repaid in quarterly installients. commencing 'in September 201 1. Borrowings unider the Wynn'Macau Credit Facilities bear interest at LIBOR
or HIBOR plus a margin of 1.75%.

. Borrowings under the Wynn Macau Credit Facilities will be used-to complete the Wynn Diamond Suites. make investments in other projects in and
around Macau and for general corporate purposes.

As part of the amendment to the Wynn Macau Credit Facilitics,-Wynn-Resorts Limited's remaining support obligations to Wynn Macau and $30 million
in contingent cquity previously provided by us has been released.

Collatcm['ﬁ)r the Wyni Macau Credit Facilitics consists of siibstantially-all of the asscts of Wynn Macau, S.A. Cenain affiliates that own ntercsts in
Wynn Macau, S.A., either directly or indirectly through other subsidiarfés, liave exccuied g,udranu.cs of the loans and pledged their interests in Wynn Macau,
S:A. as additional security for repavment of the loans,
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844,75 Million Nate Pavable Refinanced as 342 Million Note Payvable

On March 30, 2007, World Travel, LLC. a subsidiary of Wyan Las Vegas, relinanced the $44.75.million note pavable. The new loan has a principal
balance of $42 miilion and is die April 1, 2017. The loan is guaranteed by Wyrin Las Vepas, 1.1.C anid secured by a first priority security interest in ane of our
air¢raft. Principal and interest are due quarter]y with a balloon payment of 328 million dueiat maturity. Injerest is caleulated at the 90-day LIBOR plus 125
basis points. In connection with this transaction, we incurred a loss from extinguishmeni of debt of $137,000 related to the write-ofT of unamortized debt issue
costs associuted with the original loan.

Cash Distributions

On Nov embcr 19, 2007, our Board of Directors declared a cash distribution of $6.00 per share on our outstanding Commeon Stock. This distribution was
paid on December IO 2007 to stockholders of record on November 30, 2007, For the-year ended December. 31, 200? S686 { million was recorded as a
distribuation in the a(.compan\'mg Consolidated Statements of Stockholders' ‘Equity. Of this amount dpproxlmalcl\ 3'million was recorded as a liability
which will be paid to the holders of fonvested stock upon the vesting of that stack.

On November 13, 2006, our Board of Dircctors declared a cash distribution of $6. 00 per share on our cutstanding common stock. This distribution was
paid on December 4, 2006, to stockholders of record as of' November 23, 2006. As part of this’ distribution, We made a payment to the holders of its
Debentures-so that they participated in the distribution to the same extent as if’ they had converted their Debentures 10 common stock. We paid holders of the
Debentures a cash amount equal Lo $260.87 per $1,000 principal amount. In ‘accordance. with the indenture governing the Debentures, as a result of the
payment, no ad_]ustrnent was made to the conversion price as a result of the cash distribution. The total amount of the cash distribution was $669.8 million.
This distribution. was paid using-a portion of the praceeds from the sale of our subconcession in Macau as discussed above and corporate cash,

Off Balance Sheet Arrangements

We have not entered into any transactions with special purpose cntities nor dowe engage in any derivatives except for siraight forward interest rate

.swaps. We do not have any retained of_contingent interest in assets transferred to an unconsolidated entity. At December 31, 2007, we had outstanding letters

of credit totaling $16.7 miltion.

Contraciual Obligation and Commitments

The lollowing table summarizes our scheduled contraciual commitments at December 31,.2007 (amounts in miflions):

. . . -Pavments Due By Period

After
Less Than lto3 408
1'Year “Years Years S Years Total
Long-tenn debt oblizations $ 338 1,007.1_8, 3596 % 217748 3:547.4
Fixed interest payments 112:6 253 225.3 2159 779.1
Estimated variable interest payments! |} 1168 1992 - 86.1 K 4342
Operating leascs 169 167 36 2.9 40,1
Construction contracts and commitments 870.4 180.4 — — 1.030.5
_E:.LIIp_lO}‘tncnl agreements 40.2 47.6 11.6 15.7 115.1
Other [2] 596 661 18.7_ 99.0_ 7434
Total cominitments $ 12198 $ 17400 $__ 7049 S 25450 S 6.209.8

[11  Amounts for all periods represem our estimated future interest pay ments on our debt facll:ucq based upon amounts cutstanding and LIBOR or HIBOR
rates at December 31. 2007.
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.21 Other.includes open purchase orders, commitments for an airerall purchase, land concesgion and fixed eaming tax pavments in Macau and other

contracts. As further discusséd in Tiem 8 "Financial Statements”, Note 17 "Income Taxes", of this report, we adopied the provisions of FIN 48, on
January |, 2007, We had £89.2 million of unrecognized 1ax benefits as of December 31, 2 007. Duc to the inherent unceriainiy of the underl}mg tax
positions, it is not praciicable to assign the liability as of December 31, 2007t any panticular.years in the table.

Other Liquidity Matrers

Wynn Resorls is a holding company and, as a result, our ability to pay dividends is dependent on our ability Lo obtain funds and our subsidiaries' ability
o provide funds to us, Restrictions impaosed by our and our subsididries' debt instruments significantly restrict centain key subsidiaries holding a majority of
our assets, mcludlng Wiynn Las Vegas, LLC and Wynn Macau, $.A., from making dividends or distributions to us. Specdu:aﬂ\ Wynn Las Vegas, L.LC and
certdin of its subsidiaries are restricted under the indenture governing the First Mortgage Notes from making certain "restricted paynients” as ‘defined in the
indenture, These restricted payments include the payment of dividends or distributions to any direct or indirect holdeérs of equity interests of Wymn Las Vegas,
LLE. These restricted payments may not be made unless certain financial and non- -financial criteria have:been satisfied. The other credit facilities of Wynn
Las Vegas, LLC and Wynn Macau, S.A. contain similar restrictions; although the Wynn Macau, S.A. loan agreements permit distribution of the net proceeds
of subconcession salcs.

If completion of Encore is delayed, then our debt service obligations accruing prior to the actual opening will increase correspondingly. Wynn Las
Vegas will fund its operations and capital requirements froni operating cash flow and remaining availability under the Wynn Las Vegas Credit Facilities. We
‘cannol be sure, however, thal Wynn Las Vegas will generate sufficient cash flow from operations or that future borrowings available to us under.the Wynn
Las Vegas Credit Fagilities will be sufficient 1o enable us'to service and repay Wynn Las Vegas, L1.C's'indebtedness and to fund its other liquidity needs.
Similarly, we expect that Wynn Macau wilk fund Wynn Macau, 5.A.%5 debt service obligations with.operating cash flow and remaining availability under our
Wynn Macau Credit Facility. However, we cannot be sure that operating cagh flows and available borrowings will be sufficient to do so. We may refinance all
or & portion of our, indebiedness on or before maturity. We cannotbe sure thut we will be able to refinance any of the indebtedness on acceptable terms or at
all. .

New business developments or other unforeseen events may oceur, resulting in the néed to raise additional funds, We continue to explore opportunities
to develop additional gaming or retated businesses in Las Vegas, as well as other domestic or intemational markets. There can be no assurances regarding the
business prospeets with respect to any other.opportunity, Any ather development would require us to obtain additional financing. We mav decide to conduct
any such development through Wynn Resorts or through subsidiaries separate: from the Las Vegas or Macau-related entities.

“Wynn Resorts' anticles of.incorporation provide that Wynn Resorts may redeem shares of its capital stock, including its comnion stock, that are owned
r controlled by an unsuitable person or its affiliates to the extent'a'gaming autherily. rhakes a determination of unsuitability and orders the redemption, or to
the extent deemed necessary or advisable by our Board of Directors. Thc redcmpilon price may be pdld in-cash. by promissory note or both, as required by the

: apphcablc gaming authority and. if not, as we elect. Any protnissory note that.we issué-to an‘unsuitable person or its affiliate’in exchange for its shares could

increase our debt to equity ratio and will increase our léverage ratio.

Critical Accounting Policies and Estimjites

Management's discussion and analysis of our results of opefations and liguidity ‘and capital rcsources-are based on our consolidated financial statements.
Qur consolidated financial statements were prepared in conformity with.accounting principles generally accepted in the United States of America, Centain of
our accounting policies require that management apply significant judgment-in:defining the appropriate assumptions
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ntegral to financial estimates. On an ongoing basis, management evaluates those estimates, including those relating to the estimated lives of depreciable
assets, agsel impairment, allowances for doubtful accounts, accruals for customer fovalty rewards, self insurance, contingencies. litigation and other items.
Judgments are based on historical experience, terms of existing contracts, industry, trends and information available from outside sources, as appropriate.
However, by their nature, judgments are subject ta an inherent degree of uncertaintyand therefore actual results could differ from our estimaes.

Develapment, Consiruction and Property and Equipment Estimaies

During the cofistruction and development of a resert, pre-opening or start-up costs are éxpensed when incurred. In connection with the construction and
development of Wyan Las Vegas snd Wynn Macau. signilicant start-up cosis were incurred and chargéd 1o pre-opening costs-theough tlie second guarter of
2005 for Wynn Las Vepas and through the third quarter of 2006 for Wynn Macau. as anticipated. Once Wynn Las Vegas and Wynn Macau opened, expenscs
associated with the opening of the resorts were no longer charged as pre-opening eosts. However, start-up costs relating to Encore and Wynn Diamond Suites
will continue to be charged 1o pre-opening costs unti] such projects are cmnpleted and’ opened.

During the construction and development stage, direet costs such as those:incurred for the desipn and construction of Wynn Las Vegas and Wynn
Macau, including applicable portions of ifterest, are capitalized. Accordingly, the recorded amounts of property and équipmeni increase significamly during
construction periods. Deprecialion expense related to capilalized construetion costs is teéognized when the related assets are put in service. Upon the opening
of Wynn Las Vegas-and Wynn Macau, we began recognizing depreciation expense on the resort's fixed assets.

The remaining estimated usefui lives of assets are periodically reviewed.

Our leasehold interest in land in Macau under the land conces3ion contract entefed into'in June 2004 is being amortized over 25 vears, 1o reflect the
initial term of the concession contract, which currently rerminates inJune 2029. Nepreciation on the majority of the assets compnsmo Wynn:Macau, however,
commenced in September of 2006, when Wynn Macau opened. The maximumiuseful life of assets-at Wynn Macau is the remaining life of the gaming
conceséion, which currently expires in June 2022, Consequently, dt.prcuauon related to Wynn'Macau will generally be charged over shorter periods when
compared to0 Wynn Las VC“aS

Costs of repairs and maintcnance are charged to expense when incurred. The cost and accumulated depreciation of property and equipment retired or
otherwise disposed of are eliminated from the respective aceounts and any. resulting.gain or loss is included in operating income or loss.

We also evaluate our.property and equipment-and other long-lived assets for © Impamncnl in accordance with Statement of Financial Accounting
Standards No. 144, "Accounting for the tmpairment or Disposal of Long-l,lycd Assets.” For asséls to be dl:pOSEd of. we recognize the asset at the lower ol
arrying v aluu or fair markei \'alue less costs bfdisposa] as eslimaled based on compamble assel qalcb solicited oﬂ'crs ora dﬁcoumed cash ﬂcm model. For
on an’ und1scoun;cd basus,}o the carry mg va]ue of the asset. IEthe undizcounted- cash,ﬂo“s c.\cecd thé carrying value, no impairment is mdumed. If the
undiscounted cash flows do not exceed the canying value, then an-impairment is recorded based en the fair value of the asset, tvpically measured using a
discounted cash flow model. If an asset is still under de\elopmen! future cash flows in¢lude remaining construction costs. All recognized impairment losses,
whether for assets to be disposed of or assels to be hield and used, arc-recorded as aperating expenses.

Allowance for Extimared Doubtful Accounts Receivable

A substantial portion of our ouistanding receivables relates 1o casing credit play. Credit play, through the issuance of markers, represents a significant
portion of the table games volume at Wynn Las Vegas. However,
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i issuance ol credit at Wynn Macau is less significant when compared to Wynn Las Vegas, We maintain strict controls over the issuance of eredit and
agaressively pursue collection from those customers who fail 1o pay their-halances in a timely fashion. These collection efforts may include the mailing of
statements and delinquency notices, personal contacts, the use of outside colleetion agencies-and litigation. Markers issued a1 Wynn Las Vegas are gencrally
legally enforccable instruments in the United Stales, and United States assets of foreign customers may be used to satisfy judgments entered in the United

States.

The enforceability of markers and other forms of credit related to gaming debt outside of the United Stales varics from country to country, Some
foreign countries do not recognize the enforceability of gaming related debt; or make enforcement particularly burdensome. We closely consider the
likelihood'and difficalty of enforceability, among other (actors, when issuing creditto customers who are not residents of the United States. In addition to our
internal credit and eollection departments, located in both Las Vegas and Macau, we have a nétwork of legal, accounting and collection professionals 10 assist
us in our determinations regarding enforceability and our overall collection clTorts.

As of December 31, 2007 and December 31, 2006, approximately 65% and 599 of our casino accounts receivable were owed by customers from
ioreign countries, primarily in Asia. The collectibility of markers given by foreign.customers is affected by a number of factors including changes in currency
exchange rates and economic conditions in the customers” home comries.

We regularly, evaluate our reserve for bad debts based on a specific review of customer accounts us well as minagement's prior experience with
collection trends in the casino indusiry and curreni economic and business conditions,

The following table presents ey siatistics related to our casino accourits réceivable (amounts in-thousands):

December 31,
[Yecember 31,

2007 ' 2006 f

Cisino accoun(s receivable S 216.166___S 148,929 ] '
Allowance for doubtful casino accounis receivable ‘ s 65647 % 35.183

Allowance as a percentage o casing accounts receivable 30.4% 23.6% ) i

Percentage of casino accounts receivable outstanding over 180 days 19.0% "13.9% .

b

The increase in the allowance for doubtful accounts as & percemtage of casino accounts reccivable is due to a normal increase in casino accounts :
ceivable outstanding over 180 days. While collection efTorls remain active, it is otir current policy to fully.reserve all accounts over one year old, Our
eserve methodolog\ is applu.d similarly to credit extended at both Wynn Las Vegas and Wynn Macau. As of December 31, 2007 and December 31, 2006.
approximately 25% and 10% respectively, of dur ouLstandmg casino account receivable balance originated at Wynn Macau.

As aur customer payment experience evolves, we will continue to refing our estimated reserve- for bad debis. Accordingly, the associated provision for
doubtful accounts expense may fluctuate. Because individual customer account balances can be sngm!lcam the reserve and the provision can change
stanificantly between periods, as information about a cer@in‘customer beeontes known or as changes in a region’s economy or legal system occur.

Derivative Financial Insiruments

We scek to manage our market risk. including interest rate risk associuted with variable rate borrowings, through batancing fixed-rate and variable-rate
borrowings and the use of derivative financial instruments. We account-for derivative financial instriments in accordance with SFAS No. 133, "Accounting
for. Derivative Instruments and Hedging Activitics." as amended. Detivative financial instruments are recognized as aisets or liabilities, with'changes in fair
value affecting net income (loss) or comprehensive incorne (loss) as applicable. As of December 31, 2007, we had three intercst rate swaps with changes in

the swap fair values being recorded in-our Consolidated Statements of Operations.
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Share-Based Compensation

SFAS No. 123(R) establishes standards for the accounting for ransactions in which an entity exchanges its equity instruments for goods and services or
incurs'a liability in exchange for goods and services that are based on the fair value ol thie entily's cquily instruments or that may be settled by the issuance’ol
those equity instruménts, 1L reguires an entity (o measure the costs of employ CE SCTVICES-recetv cd in exchange for an award ol equity instruments bascd on the
arant-date fair value.of the award and recognize that cost over the service penod We adopied this statement on January 1, 2006 under the modified
prospective method and use the Black-Scholes valuation model to value the equity. instruments lsqued The Black-Scholes valuation model uses assumptions
of expected volatility, risk-free interest rates, the expected term of options granted. and e\pcctcd rates of dividends. Management determines these
assumptions by reviewing current market rates, making industry comparisons arid reviewing condilions relevant 10 our Company. In applying the modified
prospective method! financial statements of prior periods presented do not refleet any adjusted amounts (i.e. prior periods do net include compensation cost
calculated .under the fair value méthod).

In March 2005, the SEC issued Staff Accounting Bultetin ("SAB™) No, 107, "Share: Baaed Paymeni” 1o provide interpretive guidance on SFAS
No. 123(R) valuation methods, assumptions used i valuation models. and the interaction of SFAS No. 123{R) with existing SEC guidance. SAB Ne. 107 also
requires the classification of stock compensation cxpense'in the same financial:stalement ling items as cash compensation, and therefore impacts our
deparimental expenses (and related operating marging), pre-opening costs and-construction in progress for our development projecis. and our general and
administrative expenses (including corporate expenses).

Significans Judgmental Accruals

We estimate liabilities for cenain self-insurance, customer loyaity program réward: redemptions; contingencies, claims and litigation and other items. as
appropriate. Mandgemem detcrmines the adequacy of these estimates by.reviewing the expected trends and from indusiry experience and-adjusts the
assumptions utilized as necessary.

Income Taxes

We are subject to incomc taxes in the United $States and other foreign jurisdictions where we aperate. We account for income taxes in accordance with
SFAS No. 109, "Accounting for Income Taxest. SFAS No. 109 requires the recognition of deferred tdx assets, net of applicable reserves, and liabilities for the
estimated future tax consequences attributable to differences between financial statement carrying amounts of existing assets and liabilities and their
respective 1ax basc:, and operating loss and tax credit carmyforwards. Deferred tax assets-and liabilitics'are measured using cnacted tax rates in effect for thé
&ar in which thase temporary differences are expected to be recovercd or settled. The effectof a Lhanﬂe in tax rates on the income tax provision and deferred
‘1\ assets and liabilities is recognized m the results of operations in the-period- that mchldes the cnactment date.

SFAS No. 109 requires recognition of a future tax benefil 1o the extent that realization of sich benelit is more likely than not. Otherwise, a valuation
allowance is applicd. During our development slage, we accumulated r.lgmﬁcanl net operating losses, which generated signilicant deferred 1ax assets. Because
of our limited operating History, we had previously fully, reserved these net deferred tax assets. On SLptember 11, 2006. we recorded & gain of $899.4 million
on the sate of the subconcession right. Accordingly we determined that a'substantial portion of these net’ ‘deferred tax assets have become more likely than not
realizable as defined by SFAS No. 109.

Our income tax relumns are subject lo examination by the Internai Revenue Service ("IRS") and other tax authorities in the locations where it operates,
We assess pmunua!lx unfavorable ouicomes of such examinations based on the critevia of FASB Interpretation No. 48 {"FIN 48 "Accounting for

Uncertainty in Income Taxes" which we adopted on January. 1, 2007, The Interpretation prescribes a minimumi recognition threshold a tax
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asition is required to meet before being recognized in the financial statcments. As a result, our income tax recognition policy refated to uncertain income tax
positions is io Ionger' covered by SFAS No. 5.

FIN 48 applics to all tax positions related to income taxes subject to SFAS No. 109, l IN 43 utilizes a two-step approach for evaluating tax positions.
Recognition (Step 1)/'occurs when we conclude that a tax position. based on its uchmcal merits, is moré likely than not to be sustained upon cxamination.
Measurement (Step 11} is only addressed if the position is decmed to be more ILLLI\ than not to be sustained. Under Step 11, the tax benefit is measured as the
largest amount of benetit that is more likely than not to be realized upon setlement. FIN'48's use of the term "more likely than not” is consistent with how that
ferm is used in SH\S No. 109 (i.e. likelihood of occurrence is greater than 50%%)..

The tax positions failing to qualify for initial recognition is to be recognized in the {ifst subsequent interim period that they meet the "more likely than
not" standard. If it is subsequently detcrmined that a previously recognized tax position no longer meets the "more likely than not” standard, it is required that
the 1ax-position is derécognized. FIN 48 specifically prohibits the use of a valuation allowanee as a substitute for derecognition of tax positions. As applicable,
we will recognize accrued penalties and interest related to unrecognized tax benefits in the provision for income taxes. During the vears ended December 31,
2007. 2006 and 2003, we recognized no amouats for interest or penaltics.

Effective September 6, 2006, we reccived a 5-year exemption from Macau's 129 Complementary Tax on casino gaming profiis. Accordingly. during
2007 we.were exempted from the payment of approximately $26.4 million in such taxes. Wynn Macau's non-gaming profits remain subject 10 the Macau
Complementary Tax and Wynn Macau’s casino winnings remain subject to.the Macau Special Gaming tax-and other levies in accordance with its concession
agreenicnt.

Recently Issued Accounting Standards

In September 2006, the FASH issucd SFAS No 157, "Fair Value Measurements”, This Statement defines fair value, establishes a framewaork for
measuring fair vatue, and expands disclosures about fair value measurements inder other aceninting pronouncements that require or permit fair value
measurements, Accordingly, this. Statement does not require may newv fair vafue measurements.. This statement is effective for fiscal vears beginning afier
November 13, 2007. Our adoption of SFAS No. 157 on January- 1, 2008 will not-have an impact on the Company’s financial position, resulis of operations or
cash flows.

In February 2007, the FASB issucd SFAS No. 159, "The Fair Value Option for Financial Asgets and Financial Liabilities including an Amendment of
FASB Statement'No. 115." SFAS No..159 permits entities to choosc 10 measare many-linancial instrumicnts and- certain other items at fair value, with
nrealized gains and losses related 1o thege financial instruments reported.in carnings at each subisequent reporting date. SFAS No. 13935 effective for fiscal
ears beginning afier November 15, 2007. The Company is currently evaluating the impact-that the adoption of SFAS No. 1539 will have on its consolidated
[inancial statements.

In-December 2007, the FASB issued SFAS No. 14 (revised 2007), "Business Combinations.” SFAS No, 14] (revised) establislies principles and
requirements.for how an acquirer recognizes and measures-in its financial staemerits the identifiable assets acquired, the Habilities ussumed, and
noncontroliing interest in the acquiree and the goodwill acquired. The revision is intended to 51mpl1!\ exisling guidance and converge rulemakmg under U.S.
GAAF with international accotnting rules. This'statement applies prospecm ely 10 busincss combinations where the acquisition date is on or afier the
beginning of the first annual reporting period. begmmnﬂ on or.after Deceinber 15, 2008: "The adoption of SFAS No. 141 (revised) is not expected to have a
material impact on the Company's financial position: resulis of operations or cash flows;

7 In December 2007. the FASB issued SFAS No. 160, "Noncontrolling Intcrest in Consolidatcd Financial Statements, an amendment of ARB No, 51."
This statement gstablishes accounting and reporting standards for ownership interest in subsidiaries held by parties other than the parent and for the
deconsolidation of a
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ubsidiary. 1t-also clarifies that a noncontrolling interest in a subsidiary is an ownership interest in the-consclidated entity that should be reported as equity in
the consolidated financial statements. SFAS No. 160 changes the way the consolidated income statemient is presented by requiring consolidated net income to
be. reported at amounits that include the amount attributable w0 both the parent and the noncnnlmlhm_, interests. The statement also establishes reporting
requiremients that- provide sufficient disclosure that clearly identify and distinguish between'the interest uf'the parent and (hose of the noncontrolling owners.
Thisstatement is effective for fiscal years beginning on or after December- 15, 2008. ‘The adoption of SFAS No. 160 is not ‘expected to have a material impact
on'the Compan\ s financial position, results of operations or cash flows.

ITEM 7A, QUANTITATIVE AND QUALITATIVE HISCLOSURES ABOUT MARKET RISK

Market risk is the risk of loss arising from adverse changes in markét rales‘and-prices, such’as interest rates, foreign currency exchange rates and
‘commaodily prices.

Interest Rate Risks

One of our primary exposures 1o market risk is interest rate risk assoctated with our debt facilities thai bear interest based on Noating rates. See “lem 7
Management's Discussion and Analysis of Financial Condition and Results of Operations—L.iquidity and Capital Resources—Financing Activitics.” We
attempt (o manage interest rate risk by managing the mix of long-term fixed rale borrowings afid vatiable rate-borrowings supplémented by hedging activities
as considered necessary. We cannot assure you that these risk management strategics Wil have the desired effect, and interest rate fluctuations could have a
negative impact on our results of operations.

The foilcmmg table provides estimated future cash flow information derived from odr best estimates of repayments al December 31, 2007 of our
expected long-term indebtedness, However, we cannot predict the LIBOR or HIBOR rates that will be in effect in the future. Accordingly, the one-month
LIBOR and HIBOR rates at December 31, 2007 of 4.60% and 3. 339%, respectively arc used for all variable rate calculations in the lable below.

As of December 31,
2008 2009 2010 2011 2012 Thereafter Total
. (i-n mil!ionsj

Long-term debt: ]
Fixed rate — L — — - ) — b 1,7000 'S 1.700.0
"Average interest rate — — — — — 6.6% 6.6% |
Variable rate 5 32 % 36 % 10036 % 775 8 2821 S 47374 % 1,847.4

verage injercst rate 5.8% 5.8% 6.8%5 5.25% 5.7% 5.8% 6.3% ]

Interest Rate Swap Information

We have entered into. floating-for-fixed imerest rate sivap amangements retating 1o certain of our Noating-rate debs facilities. We account for these
swaps under SFAS No. 133 and is reluted interpretations. ’
'

Wynn Las Vegas

As of December 31, 2007, we have one interest rate swap arrangement.to-hedge the underlying interest rate risk on a total of $200 million of
borrowings under the W\nn Las Vepas Term Loun, which bears interest at LI BOR plus 1:875%. Under this intercst rate swap arrangemcent, we receive
payments at a variable rale of LIBOR and pay a fixed rate of3,793% on the $200 million notionai amount which expires on December 31, 2008. Although
this interest rate swap is highly effective economicatly in lixing the interest rate én borrowings undeér the W_\ nn Las Vegas Term l.oan at approximately 5.7%,
changes in the fair value of our interest rate swaps for each reporting period are, and will ‘continue to-be. recorded as an increase/decrease in swap fair value in
our Consotidated Statements of Operations, as the swap does not:qualify. foc iedge'aceounting.
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. Wynn Macau :

As of December 31, 2007, we have two interest rate swaps to hedge a portion ol the underlying interest rate risk on borrowings under the Wyna Macau
Term Loan. Under the {irst swap agreement, we pay a fixed interest rate of 4.84% on borrowings estimated to be incorred under the Wynn Macau Tenn Loan
up to a maximum of approximately $198.2 million. in exchange for receipts'on the same amounts at a varizble interest rate based on the applicable 1.IBOR at
the time of payment. Under the sccond swap agreement, we pay a fixed interest rate of 4. 77% on borrowings estimated to be incurred under the Wynn Macau
Term Loan up to a maximum of approximately HK$1.1 bilion (approximately USS$140.3. million}, in exchange for receipts on the same amounts at a variable
interest ratc based on the applicable HIBOR at the time of payment. Both swap agreements expire on Noverber 28, 2008.

These interest rate swaps are expected to be highly effective in h\msc the interest rate an, 100% of the US dollar and 35% of the Hong Kong dollar
borrowings under the Wynn Macau Term Loan at approximately 6.59% and 6. 57%, respectiv el\ However.changes in the fair values of these interest rate

swaps [or each reportmg period recorded are. and will continue 1o be. recognized as an mcnease!chrease in swap fair value in our Consolidated Statements of

Operations as the swaps do not qualify for hedge accounting. .

Summary of Historical Fair Values
]

The following table presents the historical asset or (liability) fair values as of December 31, 2007 and 2006, of our interest rate swap arrangements
{amounts in thousands):

All Interest Rate

. Wynn Las Vegas Wyan Macau Swaps
Isset / (liabilily) tair valie at: - -
'(mnoums in thousands) .]
Dﬂbﬂﬂ_%@? S 416 5 (3.095y 5 (2.679)
[ Uecémber 31, 2006 5 4789 5 (1.467)_S 3:322 ]

The fair value approximates the amount we would receive (pay) if these contracts were settled-at the respective valuation dates. Fair value is estimated
based upon current, and predictions of future, intercst rate levels along a vield curve, the remaining duration of the instruments and other market conditions,
and thercfore. is subject 1o significant estimation and-a-high degree of variability of fluctuation betweén periods.

Chher Interest Rate Swap Information

The folloumg table provides information aboul our interest rate’swaps. by contractual maturiiy dates, as of December 31, 2007 and using estimated
future LIBOR and HIBOR rates based -upon implied forward rates in the yvicld curve:

Expected Averages as of [Jecember 34,

2008 2009 2010 2011 2012 Thereafter ‘Tatal
(in_miltions)
Average notional amount_ 5 538.3 $ - 5 — % — 8 — 5 = 5 5385 ]
Average pay rale, 4.4% — — — — — 4.4%
Average receive rate 24% — — — — — 2.4%_)

We do not use denivative financial instruments. other financial instruments or derivative commodity instruments for wrading or speculative piirposes.

38

o Wynn Resorts, Limited / Wynn PA, Inc. — November 2012



Table of Contents

Inserest Raie Sensitivity
As of December 31, 2007, approximately 62%6 of our long-term debt was based on fixed rates, including the notiondl amounts related 10 interest rate
swaps. Based on our borrowings as ol December 31. 2007. an assumed 1% change in variable rates would cause our annual interest cost to change by $13.5

million.

Foreign Currency Risks
The currency delineated in Wynn Macau's concession agreement with the government of” Macau is the Macau pataca, The Macau pataca. which is not a
freely convertible currency, is linked to the Hong Kong dollar, and in many cases the.two are used mtcrchanueabl\ in Macau. The Hong Kong dollar is linked
{0 the U.S. doliar and the exchange rate between these two currencies has remained refatively stable over the past several vears, However, the exchange
linkages of the Hong Kong dollar and the Macau pataca, and the [-Iong Kong dollar. and the U.S. dollar, are subject to potential changes due to, among other
things, changes in Chinese governmental policies and intemational economic and political developments,

I the Hong Kong dollar and the Macau pataca are not linked to the U.S. dollar in the fuiure, severe fluctuations in the exchange rate for these currencies
may result. We also cannot assure vou that the current rate of exchange fixed by the applicable monetary authorities for these currencies will remain at the
same ievel. '

Because many of Wynn Macau's payment and expenditure obligations are in Macau patacas, in the eveat of unfavorable Macau pataca or Hong Kong
dollar rate change; Wynn Macau's obligations, as denominated in U.S. dollars, wouid increase. In addition, because we expect that mest of the revenues lor
any casino that W\'nn Macau operates in Macau will be'in Hong Kong dollars, wetare sub_lcct 1o foreigh exchange risk with respeet to the exchange rate
between the Heng Kong doltar and the U.S. dollar. Also, if any of our Macau-reluted entities incur:U.S. dollar-denominated debt. Nuctuations in the exchange
rates of the Macau pataca or the Hong Kong dollar, in relation to the U.S: dollar, could have adverse effects on Wynn Macau's results of operations, financial
condition. and ability to service its debt. We have riot yet détennined whether we will engage inhedging activities to protect against foreign cumrency risk.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FLRM

The Board of Directg'}rs and Stockholders of
Wynn Resarts, Limited:

We have audltcd Wynn Resorts, Limited and subsidiaries’ {the "Company™) intcmal control over financial reporting as of December 31, 2007, bascd on
criteria established i in internal Control—Integrated Framework issued by the Commitice of Sponsoring Orgamzauom of the Treadway Corimission (the
COSO criteria). The Company’s management is résponsible for maintaining cftéctive internal control over financial reporting, and for its assessment of the
eflectiveness of internal cantrol over financial reporting included in the accompanying Management Report on Internal Contral Over Financial Reporting,
included in ltem 9A. Qur responsibility is to express an opinion on the Company's-internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Agcounting Oversight-Board (United States). Those standards requirc that
we plan and perfoml the audit Lo oblain reasonable assurance about whether clfective internal control over financial reporting was maintained in all material
respects. Cur audnfmciudcd obtaining an understanding of internal ¢ontrol vver financial reporting, dssessing the risk that a material weakness exisis, testing
and evaluating the design and operating effectiveness of*internal control based o the assessed risk, and performing such other procedures as we considered
necessary in the circumsiances, We believe that our.audit provides a reasonable basis for our opinion.

A tompany's internal control over financial reporting is a process designed (0 provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements Tor.external purposes in, accordance with generally ar.u.pltd accounting principles. A company's interal control over
financial reporting includes those policies and procedures that ( I) pertain to the'maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of findncial statements in accordance with generally accepted accounting plm:lp]cs and that receipts and expenditures of the company are being
mace only in accordance with authorizations of management and dircGtors of the company: and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition,-use, or disposition of’ the company's assets that conld have a material effect on the financial statements,

Because of its'inherent limitations, internal control over financial réporting may not prevent or delect misstatements: Also. projections of any evaluation of
effectiveness'io fulure periods are subject 10 the risk that controls may become inadequate becatisé ofchannes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

In our opinion, the Company maintained, in all mdterial respects. effective internal contral over financial reporting as of December 31, 2007, based on the

‘OSO criteria.

We also have audited, in accordance with-the standards of the Public'Company Accounting OverSlght Board {United Siatcs). the consolidated balance sheets
of the.Company.as of December 31. 2007 and 2006, and the related consdlidatéd statements of’ operations, stockholders” equity, and cash flows for each of the
{wo years in the'period ended December 31, 2007 and our report dated F ebruar) 72 2008 expressed an unqualified opinion thereon.

/sf Emst & Young LLP

Las Vegas, Nevada
Februarv 22. 2008
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. REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders of
Wynn Resorts, Limiled:

We have audited the accompanying conselidated balance sheets ol Wynn Resorts, Limited and subsidiaries (the "Company™) as of December 31, 2007 and
2006, and the related consolidated statements of operations. stockholders' cquity, and cash ftows for each of the two years in the period ended December 31,
2007. Our audits also included the financial stateinent schedules listed in the index at item Ia(a](”) These financial statements and schedules are the
respansibility of the Company's management. Our responsibility is to express an opinion-on these financiat statements and schedules based on our audits,

We conducled our dndits in accordancé with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that
we pldﬂ and perfom the audit to obtain reasonable assurance about whether the financial statements are frec of material misstatement. An audit includes
examining, on a test basis. evidence supporting ‘the amounts and disclosures in the financial statements. An zuditalso includes assessing the accounting
principles used and significant estimates made by management, as well as evalualmg the overall. Imanual Satement presentation, We believe that our audits
pravide a reasonable basis for our opinion.

In'our opinion, the financial statements referred to above present fairly, in all material respects. the consolidated financial position of the Company at
December 31, 2007 and 2006, and the conselidated resulis of their operations and their cash.flows for éach of the two years in the period ended December 31,
2007, in: confommv with U.S. gencm!l\ accepted accounting principles: Also. in our opinion; the related financial statement schedules, when considered in
relation to the basic financial statements taken as a whole, present fairly in all miatérial respeets the informiation set forth therein.

As discusscd.in Note 2 to the consolidated financial stalements, the Company changed-its method of accounting for income taxes in accordance with FASB
Interpretation No. 48 "Accounting for Uncertainty in Income. Taxés —an interpretaiion o' FASD Siaietent No. 109" on January 1, 2007 and changed its
method of accounting for Share-Based Pavments in accordance with Statemeft-of Financial Accounlmo Standards No. 123 -(rev ised 2004) on January 1, 2006,

We also have audited, in accordance with the standards of the Public Company Accounting Oversight'Board (United States), the Company’s internal control

over financial rt.pommz as of December 31::2007, based on criteria established in fiwerial Conirol—iitegrated Framework issued by the Commitice of
Sponsoring Organizations of the Treadway Commission and our.report dated Februarv 22, 2008 expressed an unqualified opinion thereon.

fs/ Emst & Young LLP

Las Vegas. Nevada
february 22, 2008
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. ’ ' REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

T'o the Board of Dmctors and Stockholders of
W\ nn Resorts. Limited
Las Vegas, Nevada

We have audited the accompanying consolidated siatement of operations, stockholders' equity and cash flows of Wynn Resorts, Limited and
subsidiaries (the "Company") for the year ended December 31.-2005..Our. audit also included the financial statement schedules of Condensed Financial
Information of the Registrant and Valuation and Qualifying Accounts included in ltem, 15{(2)(2). These financial staterents and financial statement schedules
-are the re<pons1bllm of the Company's management. Our responsibility isto express an opinion on the financial statements and financial statement schedules
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Aécounting Oversight Board (United States). Those standards require
thal we p|an and perform the audil to obtain reasonable assurance about whether the-financial statements are free of matérial misstatement. An audit includes
examining, on a test basis, cvidence supporting the amounis and disclosures:in the {inancial statements., ‘An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as e»a]uaung the overail'financial statement presentaiion, We believe that our audit
provides a reasonable basis for our opinion,

In our opinion, such consolidated financial statements present fairly.fin all materfal respects, the tesults of operations and cash fiows of Wynn Resorts,
Limited and subsidiaries. for the vear ended December 31, 2003 in conformity w ith accounting principles generally accepted in the United Siates of America.

Also, in our opinion, such financial statement schedules, when considered in relation to the basic consdlidated financial statements taken as a whole, present
fairly, in all material respects, the information set lorth thercin,

s/ DELOITTE & TOUCHE LLP

Las Vegas, Nevada
March 15, 2006
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WYNN RESORTS, LIMITED AND SUBSIDIARILS

CONSOLIDATED BALANCE SHEETS
(zmounts in thousunds, except'share data)

December 31,

2007 2006
C ASSETS ]
Current assels: )
[ Cash and cash equivalents’ $1,275,120_%_789.4071
Restricted cash and investments . . — 58.598
[ Recdivables_ net 179,059 140,252
Inventorics 73,291 64.368
[ Deferred income taxes 33946 13937
Prepaid expenses and other ) i 29.775 30.659
[ “I'Stal Current ssels 1381991 1,096.991]
Resiricied cash and investments 531,120 178,788
Iraperty and equipment. net 3,939,979 3.157.622]
Tnlangibles, not 60.074 65,135
Deferred linancing costs 83,087 74,871}
Depaosits and other assets 97.531 80.792
Tavesiment in unconsolidated affiliaies 5.500 5.981]
Total assets $6.299.282 $4.660.180
[ LIABILITIES AND.S TOCKIOILDERS EQUITY 1
Current ligbilities: i
[~ "Accounts and construction pavable S _182,718_5_123.061]
Current portion of long-term debit ) 3.273 6,115
[ Current poriicn of land concession obligation 5,738 7.433
Income 1axes pavable ' _ 138 87.164
I Accrucd interest 12.478 135,495]
. Accrued compensation and benefils 93.097 71,233
¥ Guming faxcs pavable 73,014 46,403}
Other accrued expenses . 18.367 10,742
[ Cusomer deposits and other related lLiabiiilics - 177,605 127.751]
Construction retention 16.755 15,700
[ “i'owl current liabiliiies 585,183 501,087
Long-term debt 3.333.339  2:380.337
Diher long-termt liabiliics 39,333 5.214]
Long-lerm land concession obligation 6.029 11.809
Deferred income taxes 152,953 97.064]
Construction reféntion 34,284 8.884
[ Towmlliabiliiiss 4351123, 3.014.595]

Commitments and contingencies (Note 18)

Stockholders equiiy: - ' ]
Preferred stock, par value $0.01; 40,000,000 shares authorizéd; zero shares issied and outstanding — —

Common stoeK. par value S0.0T; 300.000000 shares authorized; 116:259.411 and 1017887,031 shares issucd: 114,370:6907and J

101;887.03 1 shares_outstanding _ 1,162 1.018
Treasury Siock. ut cost: 1:889,321 shares ) . {179.277y —

[ Additional paid-in capiial 3,273,078 2.022.408]
Accumutated other comprehehsive loss (2.903) (94}

[ Accumulated defici 7 (143.899)  (377:747)
Total stockholders’ equity _L.948.159 _1.645.585

[ Yol Labiliiies and stockholders equiiy, $6.299.282_$4.660.180]

The accompanying notes are. an‘integral part ol these consolidated financial statements.
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WYNN RESORTS, LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(amounts in thousands, except per share data)

Year Ended December 31,

The accompanying notes arc an'integral part of these consolidated linancial statements.

63

2007 2006 _ 1005
Operaling revenues:- ]
Casino s 1.949.870 § 800.391 -S 333.663
[ Rooms 339.391 283.084 170315}
Food and beverage 353,983 309,771 173,700
[ Emtertainment, retail and other 243.201 _ 205213 _ 123.230 |
Gross revenues £2 888 443, 1,598,659 822,908
[ Tess: promotional allowances (200.926)_ {166.402)_ {100.927)]
‘Net revenues, .2.687:519 1:432.257 721,981
Operating costs and expenses: - - ]
Casino 11,168,119 439,902 153,075
[ Rooms 83,237 73.878 44,171 |
Food and beverage 202,622 194,403 118.670
[ Entertainment, refail and other 161.087 134,330 80,185 |
General and ddmintstrative 310.820 231515 118.980
[ Provision for doubtful accouns 36.109 21,163 16,206 ]
Pre-opening costs 7.063 62,726 96.940
[ Ucpreciation:and amortization 219,923 175.464 103344 |
Contract lermiination [ee — 5,000 —
[Propenty charges and othier 60.857 _ 25.060 . 14.297 ]
Total operating costs-and expenses 2:259.837 1.363.641 747.868
[ Equily in income from unconsblidaied affiliales 1.721 _ 2283 1,331
Operating income (loss) 429.403 70.899° {24.536)
iher income (cxpense): — ) — ]
‘ Interest and other income 47.765 46,752 28.267
1 Inierest expense, net of capiialized interest (143.777) (148,017) (102.699}]
Distribution Lo convertible debenture holders — (38.477) —
{— Increase (decrease) in swap fair value (6,001) 1,196 8,152
Gain on sale of subconcession right, net — 899.409 —
[ iCo%s from extinguishment of debt (137)_ (12.533)_ — ]
Other income {expense). nel {102,170} 728.330 (66,280)
Income {I6ss) before income taxes 327233 799,229 _ {90,836)]
Provision for income taxes {69.083) (170,501} —
Net Income (1633) : s 258,148 _S 628728 8 (90.836)]
Basic and diluted income (loss) per.comnion share:
r-_g‘grincome {loss): I
’ ‘Basic b 243 % 629 §$ (0.92)
[ Diled $ 2345 6:24_§ (0.92)]
Weighted average comimon shares outstanding:
r Basic 106,030 99,998 9%8.308 |
Diluted 112,685 111,627 98.308
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WYNN RESORTS, LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF STOCKHOLDERS EQUITY
(amounts in thousands, except sliaré data)

Commeon stock Deferred Avcumulated
Additional compensation- Tatal
Other
Shares Par  Treasury'  paid-in vestricted Camprehensive  Accumulated  stockholders'
_ outstanding  value _ Stock cnpilﬂl . stock Loss deficit equity
Balances, January”|, 2005 98983744 §_990°5___ — S 1,951,906 % {4,079) 8 — S (304,325)S. 1,644,492
Issuance of resmicied stock 275.000 i —— 14,532 (18.335) —_ — —
EXercise of Sioekoptions o0 — _ 1 404 — _ — 1,404]
Aceeleration of stock options — — — ’ 497 — — — l;q‘:;
Slocoptions isSued 10 consuliant, __ _ . 08 — — _ 508
Amortization of deferred compensation—restricted stock _ —_ _ —- 6.830 —_ - 6,830
N& 155 : - - — — — . —. (90.836), (90.836)
Balances, December 31, 2005 99,331,394 993 — 197184 {i5,784) — (395.161) 1,562,895
Netiace _ _ — — — — 628,728 628.728]
Currency. transtation adjustment — — — — — (94) ‘_’—- ‘194)
E}ompn:llcnswc meome . 628 63;!_]
Reclassification of deferred compensation — _ - (15,784 15,784 _ — :_
I5suance of restricted Foek 237,500 3 — G3) — — __ — ]
Exercisc of stuck options 1,093,375 1t — 21719 — — . 21,790
Sioek-based compensation — _ — 18,065 — — — 18,065
Conversian of 6% subordinated convertible debentures 1.174:862 1 —_ 25504 — - 25A5|5
— g — - 23,00 £, - — —_ ,
Casty distribition — . — — . — — . — (611,314}, (611,314}
B:‘:I_a?cesz‘Dccembcr 31, 2006 101,887,031 1018 — 2.022.408 — {94) (377,747) 1,645,585
NTincome — = _ _ — — 258145 238,148)
purrency translation adjustmen — _ - — — 2.811) T (3 3-1';)
L-Compreh-en_siw ncome - -255:}37}
Exercise of stock options: 270.700 3 _ 5 — — — 5150
Eu;mce of Testricied siack 56500 1 — W _— — - —
Cancellation of restricted stock’ (i2,0000 — — o — . — —
Piirchiase of treasury Sock (L3R9.221y__ — (179273 _ — . _ {119,277)
Issuance of common stock TS0 & — 663 894 _ _ 663037
— u— — e ) =l —— A
Cash Dlsh'lbu!l()]'l:. ] — . — (663,399 — _—— (22,255 (68‘;:@
Stock-based compensation - — — 19336 — —~ o 9 336"
Enm‘ers.lmf 6% convertible debentures 9,744,680 27 — 211,138 = — — 222:2;;5—]
E—L"““a’“ tx ms.ftm_ns:_ = = = — - — (2.045) (2.045)
Balances, December 31, 2007 114370085 1,162 $7(179.277)'S 2.273.078_§ ~ 5 (2905)$ (1438995 1:048.159]

The accompanying notes:are an integral part of these consolidated Anancial statemenis.
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WYNN RESORTS, LIMITED AND SUBSIDIARIES

. 1
CONSOLIDATED STA’I'E:\IE:\'TS OF CASH FLOWS
{amounts in thnusands)

Yeur Ended December 31,

The accompanying noles are-an integral part of these consolidated financial statements.
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2007 006 2005
Cash lows Itom operaling aclivilies:
Net income {1oss} . M 258148 § 628728 §  (90.836)
[ Adjustments to reconcile nel income {Joss) 10 nel cash- provided by pperating activities: I
Depreciation and amortization 219.923 175,464 103,344
N Deferred income 1axcs 68.152 170.321 — 1
Stock-based compensation 18.527 16712 4.676
r Amertizalion and writcolfs of deferred financing costs, and othier 19.318 23419 14,045
Loss on extinguishmeat of debt 157 11,316 —
[T Provision for doubtlil acconnts 36.109 21,163 16,206 ]
Property charges and ather 60.857 25,060 14,297
[ Equiiy inincome of unconsolidated affiliates, net of disiributions 481 1 (1.331)
Decrease (increase) in swap fair valuc- 6.001 (1,196) (8,152)
r Gain on sale of subconcession right — (£99.409) — ]
Increase {(decrease) in cash from changes in:
[ Receivables, nel (75029).___(72.927)___(104.418)
Inventories arid prepaid expenses und other (7.363) (21.261) (58,934)
B Accounts p_ayaﬁlmd accrued expenses 34093 164,287 139.578)
Net cash provided by operating activities 639.172 240766 48.475
Clshi flows ooy investing activities: - ]
Capital expenditures, net of construction payables and retention {1.007,370)  (643,360) (877,074
[T Reswicted cash and investments (293.730___ 205216 499,765 ]
~ invesiment in unconsohidated affiliates — — (3.739)
{__Purchase of intangiblcs and oiher assels @3.216)____(39.456)___ (40,181)
Proceeds from sale of subconcession right; net — 899.409 -—
" TProceeds from sule of equipment 21,581 _ — 109]
* " Net cash provided by (used in) investing activities (1.322.739) 401.809 (421,120)
Cash flows from financing activiiies: ] - ]
Proceeds from excrcise of stock options 9.180 21,790 1.404
[ Proceeds from issuance of common stock 664.123 — —
Cash distributions (683:299)__ (608.299) —
[ Proceeds from issuance of long-term debt 1,672.987 746,948 627,131}
Principal paymenis on-long-term debt (207.321)  (440.929)  (12i.933)
[ Proceeds from termination of interest rale swap — 6,603 — |
Purchase ‘of treasury stock _ (179,277 — —
[T Pavments on long-term land concession obligation (7411 (9,000} {8,921
Payment of deferred financing costs and other (27.0435) (4.372) (21,008)
[ Net cash provided by (used in) financing activities 1150939 (287.457), 476.673]
Effect of e.\'ch:zmge rate on cash {2.659) — —
Cash and cash cquivalents: — — 1
Increase in cash and cash equivalents 485713 355.118 104.028
[ Balancé; beginning of period 789.407__ 434289 330.261]
Balance, ¢énd of period $ 1273120 5. 789407 § 434289
Supplemcnial cash How disclosures: _ - ]
"~ Cash paid for interest: net of amounts capitalized S 178072 § 133850 § 95839
[ Cash distributions to converiible debenture holders — 38,477 —
Cash paid for income taxes 79.168 180 —
[ Equipmentpurchascs financed by debl and accrued assels — — $60]
Stock-based compensation capitalized into construction’ R09 1.353 2651
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. WYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization
Wynn Resorts, Limited, a Nevada corporation (together with its subsidiaries: "Wynn Resons” or the "Company"), was formed in June 2002 and
completed an initial public ofTering of its common stock on October 25,2002,

Tn June 2002, the Company's indirect subsidiary, Wynn Resorts (Macau}, $.A. {"Wynn:Macau, 8.A."), entered into an agreement with the government
of the Macau Special Adminisirative Region of the People's Republic of China (1 Macau ) gr‘antmD Wyinn Macay, S.A. the rlght to construct and operaie ane
or more casino gaming properties in Macau. Wynn Macau, 5.A' lirst casino resort in Mucau i§ herel_naﬂer referred to as "Wynn Macau".

The Company currently owns and operates two casine hotel resort propertics, W¥na Las Vegas which opened on April 28, 2005 and Wynn Macau,
which opened on September 6, 2006. In addition. the Cumpam is constructing "Encore Suites at Wynn Las Vegas” or "Encore” and the Wynn Diamond
Suites at. Wynn Macau or "Wynn Diamond Suites”. Encore will be fully |ntegra1ed with-Wynn Las VC“aS and is expected to open in December 2008, Wynn
Diamond Suites will be fully integrated with Wynn Macau and is C\pected to"open‘in the first halFof 2010,

2. Summary of Significant Accounting Policies
Principles of Consalidaiion

The accompanying consolidated financial statements include the accounts of the'Conipany and its majority-owned subsidiaries. Investmens in the
30%-owned lonr]l ventures operating the Ferrari and Maserati automabile dea]ershlp ant the Brioni mens' retail clothing store inside Wynn Las Vegas arc
accounted for under the equity method. All significant intercompany accounts and'transactions haveibeen eliminated.

Use of Esrimates

The preparation of financial statements in confonmity with U.S. generally accepied mcoummg principles requires management (o make estimates and
assumptions that affect the reported-amounts of assets and liabilities and disclosure of contingent as$éts and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses durmg the reporting perind. Actual results-could differ from those estimates.

. Cash and Cash Equivalenis

Cash and cash equivalents are comprised of highly liquid investments with purchase maturities of three months or less. Cash equivalens are carried at
cass, which approximates fair value,
Restricted Cash and Invesiments

Restricied cash and investments consist primarily of certain proceeds of the,Company's.financing activities invested in approved money market funds.
The majority of these funds are restricted by agreements. goveming debt instrumenis for the purchase of the Company's commen stock end the payment of
certain construction and development costs rcla[mn to Wynn Las Vegas Encore 6r Wynn Macau. Amounis classified as current are equal to current
construction pavables,
Accoums Receivable and Credit Risk

Financial instruments that potentially subjeet the Company to concentrations of credit risk consist principally of casino accounts receivable, The
Company issues credit in the form of markers to approved casino
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customers following investigations of creditworthiness, At December 31, 2007 and 2006, approximateély 65% and 59%, respectivély, of the Cmnpam
markers were dué from customers residing outside the United States, pumar:l_\ in Asia. Business or economie conditions or other significant events in these

countries could affect the collectibility of such receivables.

Accounts receivable, including casine and hotel receivables, are typically non-interest bearing and are initigHly recorded at cost. Accounts are written
off when management deems them 1o be uncollectible. Recoveries of accounts prevlouslg, written off are recorded when reccived. An estimated allowanee for
doubtful accounts is maintained to reduce the Company's receivables 1o their carrving amouny’ which‘approximales fair value, The allewance is estimated
based on specifi¢ review of customer accounts as well as management’s experience. with-cotlection trends in the casino industry and current economic and
business conditions.

[nventories

Inventories consist of retail merchandise, food and beverage items which are stated-at the lower of cost or market vatue and certain operating supplies.
Cost is determined by the first-in. first-out, average and specific identification'methods.

Property and Equipntent

Purchases of property and cquipment are stated at cost. Depreciation is provided over the estimated usefit] lives of the assets using the straighi-line
method as follows:

Buildings and improvements 10 to 45 vears
Land improvements 10 to 45 years
Leasehold interest in land 25 years
Adrplanes 7 10 20 vears
Furniture, lixtures and equipment 3t0 20 ;'ears

Costs related to improvements are capitalized, while costs of building répairs and mainfenance are charged to expense as incurred. The cost and
ccumulated depreciation of property.and equipment retired or othenvise disposed of are elifiinated from the respective accounts and any resulting gain or
oss is included in operating income/(loss).

Capitalized Interest

The interest cost associated with major development and construction projects is capitalized and included in the cost of the projeet. Interest
capitalization ceases once a project is substantially complete or no fonger undergoino construction activities to prepare it for its intended use. When no debt is
specifically identified as being incurred in connection with a construction project, tie Company capitalizes interest on amouiits expended on the project at the
Company's \\Elghled average cost of borrowed money. Interest ol $44.6 million, $29.5 million and: $50 million was capitalized for the years ended
December 31, 2007, 2006 and 2003, respectively.

Intangibles

The Company's indefinite-lived intangible assets consist primarily of watcr rights acquired as part of the overall purchase price of the Desert Inn, and
trademarks, Indefinite-lived’ ml.mglblc assels are not amorlized, bul are periodically reviewed for impairment, The Company's fimite-lived intangible assets
consist of a Macau gaming concession and show production rights: Finite-lived intangible assets are amartized over the shorter of their contractual terms or

estimated useful lives.
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Long-Lived Assets

Long-lived assets, which are not 1o be disposed of, including intangibles and prop(_er@y'und‘cqui[;mcm_. are periodically reviewed by management for
impaiment whcrfe\'er cvents or changes in circumstances indicate that the carrying value of the asset may notbe recoverable. For assets 1o be held and used,
the Company reviews these assets for impairment whenever indicators of impainnent exist# if an indicator of impairment.exists. the Company compares the
estimated future cash flows of'the asset, on an undiscounted basis, 1o the carrying value of the:asset. 1f the undiscounted cash flows exceed the carrying value,
no impairment is-indicated. !1f the undiscounted cash flows do not exceed the carrying value, thenimpairment is measured as the difference between Lair value
and carrying value, with fair value typically based on a discounted cash.flow model. If an assetis still under development. fitture cash flows include remaining
construction costs.

Deferred Financing Costs

Direct and increntental costs incurred in oblaining loans or in connéétion w ith the issuance of long-term debt are capitatized and amortized to interest
expense over the terms of the relaied debt agreemenis. Approximately $13.2 mllhon $14.4million and $14 million was amortized to interest expense during
the vears ended December 31, 2007, 2006 and 2005, respectivelv. Debt discourits incurred in connection with the issuance of debt have been capitalized and is
being amortized to inlerest cxpense using the effective intercst method,

Derivative Financial Instrumenis

The Company secks to manage its market risk. including interest fate risk associated with variable rate hborrowings, through balancing fixed-rate and
variable-rate borrowings with the use of derivative financial instrumems. The Company acéuunlsfél‘ derivative financial instiments in accordance with
Statement of Financial Accounting Standards ("SFAS") No. 133, "Accounting for Derivative instmmems and 11édging Acu\mes as amended. The fair value
of derivative financial instruments are recognized as assets or liabilities at each balance sheet date, with changes in fair value affecting net income (loss) or
comprehensne income (loss) as applicable. The Company's current interest tate’swips do not quality lor hedge accounting. Accordingly. changes in the fair
value ol the interest rate swaps are presented as an increase (decrease) in swap fuir vatue in the-accompanying Consolidated Statements of Operations.

Revenne Recognirion and Promotional Allowances

The (_ompam recognizes revenues 4t the time persuasive evidence of an arrangement exists; the service is provided or the retail goods are sold, prices
are lixed or determinable and collection is reasonably assured.

Casino revenues are measured by the aggregaie net difference between gaming wins and losses, with liabilities recognized for funds dcposited by
cistomers before gaming play occurs and for chips in the customers' possession. Hotel. food and beverage, entertainment and other operaling revenues are
recognized w hen services are performed. Advance deposils on rooms and advance;licket sales are recorded as customer deposns until services are provided to
the customer,

Revenues are recognized net of certain sales incéntives in accordance with the Emerging Issues Task Force ("EITF") consensus on Issue 01-9,
"Accounting for Consideration Given by a-Vendor to a Customer (]ncludmg aResélier of the' Vendor's Products).” EFTF 01-9 requires that sales incentives be
recorded as a reduction of revenue; consequently, the Company ‘casine revenuesare fediiced by discounts. commissions and points earned in customer
lovaly programs, such as the player's club loyalty program..
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The retail value of accommodations, food and beverage, and other services fumished 10 guests without charge is included in gross revenues and then
deducted as promotional allowances. The estimated cust of providing such promotional allowances is primarily included in casino expenses as follows

(amounts in thousands):

Years Ended December 31,

. 2007 _ 2006 _ 2005
Rooms S 31518 S 26712 § 17.470
Food and beverage 70.827 61,200 138,629
Entertainment, retail and other 9.827 [1.546__ 2936
' $ 1i2.172. 8 99.458 $ 65.035

Advertisin g Cosis

The Company expenses advertising costs the first time the advertising takes place. Advertising costs incurred in development periods are included in
pre-apening.-costs. Once a project is completed, advertising costs are included in  general and admmnslmme expenses. Total advenising costs were 525.8
million: $19.9 million and $18.3 million, mpecmel} for the vears eirded December 31, 2007: 2006 and 2005,

Pre-Opening Costs

Pre-opening costs conststmg primarily of direct salarics and wages, legal and consulung fees, insurance, and wilities and travel, are expensed as
incurred. The Company incurred pre-opening costs in comection with Wynn Las Vegas, prior to its opening on April 28, 2005 and Wynn Macau, prior o its
opening on Scplember 6. 2006 and continues to incur such costs retated to Encoke dnd’ Wy ynn Diamond Suites;

Income Tn.res

The Company is subject to income taxes in the United States and other foreign jUI'ISdIC!IOIb Wi here'it operates. The Company accounts lor income taxcs.

‘;mcordance with SFAS Na. 109, "Accounting for Income Taxes”. $FAS No. 109 requires the recognition of deferred 1ax assets. net of applicablé reserves,

d liabilities for the estimated fiture tax consequences attributable to differences betweenr financial statement carrying amounts of existing assets and
liabilities and their resp-ecuve tax bases and operating loss and tax credit carry [orwards. Deferred tay assets and liabilities are measured-using enacted tax rates
in eftect for the vear in which those. lemporary. differences are expected o be recovered or setiled, I'hc effect of a change in tax rates on the income tax
provision and deferred tax assets and liabilities is recognized in the results of operations-in the period that fricludes the enactment date.

SFAS No. 109 requires re¢ognition of a future tax benefit 10 theextent that realization of such benefit is more likely than not, Otherwise_.a valuation
allowance is applied. During the Company's developnient stage, it accumulated-significant net operating losses, which: generaied significant deferred 1ax
assets.Because of the Company's'limited operating history, it had prcuons!y fully reserved thesc netdeferred tax assets. On September 1£, 2006, the
Company recotded a gain of $899.4 million on the sale oflhe subconcession right: AccordanI) the Company determined that a substantial portion of these
net deferred 1ax assets have become more likely than not realizable as défined by, SFAS No. 109.

The Company's inconié tax returns are subject to cxamination by the Intemal Revenue Service ("[RS") and other tax authorities in the locations where it
operates. The Company assesses potentially unfavorable outcomes of such exaiinations based on the criteria 6f FASB Interpretation No. 48 {"FIN 48"}

"Accounting for
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Uncertainty in Income Taxes” which the Company adopted on January 1, 2007. The Interpretation prescribies a minimum recognition threshold a tax position
is required to meel before being recognized in the financial statements. As a result, the Company's income tax recognition policy related to uncertain income
tax positions is no longer covered by SFAS No. 5.

FIN 48 applies to all tax positions related to income taxes subject to SFAS No, 109, FIN-48 utilizes a two- -step approach for evaluagting tax positions.
Recognition (Step 1) occurs when the Company concludes that a tax position, based on ils iechnical merits, is more likely than not to be sustained upan
examination. Measurement (Step H) is only addressed if the position is deemed. 10 be more likel¥ than not 10 be sustained. Under Step 11, the tax bencm is
measured as the ]_argest amount of benefit that is more likely than not to be realized upon-settlement. FIN 48's use of the term "more ]11\1.1) than not"
consistent with how that term is used in SFAS No. 109 (i.e. likelihood of oceurrence is greater-than 50%).

The 1ax positions failing to qualify for initial recognition are 10 be recognized in the firse subsequent interim period that they meet the "more likely than
not” standard, Ifit is subscquently determined that a previously recognizéd tax position no longer meets the "more likely than not" standard, it is required that
the tax position is derecognized. FIN 48 specifically prohibits the use ol'a vaiuatlou allowarice'as a substitute for dérecognition of tax positions. As applicable,
the Company will recognize accrued penalties and interest retated to unrecoghized tax benefits in the provision for income taxes. During the years ended
December 31. 2007, 2006 and 2005, the Company recognized no amounts for interest or penalties.

Currency Translation

The Company accounts for currency translation in accordance with SFAS No. 52, "Foreign Currericy Translation.” Gains or losses from foreign
currency remeagurements are included currently in net income (loss) and have not been maiérial to date. The results of operations and the balance sheet of
Wynp Macau, S.A. are translated from Macau- Patacas to U.S. dollars. Balunce sheet accounts are translated at the exchange rate in effect at each year-end.
Income statement accounts are transtated at the average rate of cxchange prevailing during the year. Translation adjustments resulting from this process are
charged or credited to other comprehensive income (loss).

Earnings Per Share

indiluted eamings per share ("EPS"}, and "diluted” EPS. Basic EPS is computed by dividing net mcomc (loss) by the weighted average number of shares

utstanding during the vear. Dituted EPS reflects the addifion of potentially dilutive sccurities w iich for the Company includes: stock options, nonvested
stock, and the 6% Convertible Subordinated Debentures duc 2013 (the "Debentures™) which were all converted into common stock in July 2007 (see Note 7
"Lonn Term Debt™).

I Earnings:(loss} per share arc calculated in accordance with SFAS No. 128, "Eamings Per Share.” SFAS No. 128 provides for the reporting of "basic”. or
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The weighted average number of conmimon and commeon equivalent shares usec! i the calculation of basic and diluted EPS for the vears ended
December 31. 2007, 2006 and 2005 consisted of the following (amounts in ‘thousands):

1007 2006 2005

&E}ghlt‘d avi emue common shares ouisiending {used in calculation 6f basic camings (lose) per share) 106,030 99,998 98.308
Potential dilution from the assumed exercise of stack options, nonvested stock, and the Debentures 6.655 1. 679 —
Weigtited average common and common equivalent shares outstanding (uscdHﬁlEﬁ]ataﬁt diluled Sarnings (loss) per sharc) } 12.685 111.627 98308

The calculation of diluted EPS for the year ended December 31, 2007 in¢ludes an addition to net-income to reflect the interest expense, net of related
tax effects, of $5.1 miliion that would not have been incurred on the Debentures hid they been converted as of the beginning of the vear up to the conversion
date.

The caleulation of diluted EPS for the year ended December 31, 2006 includes an addition to net income to reflect the interest expensc, net of related
tax effects, of $9.5 million and the distribution to convertible debenture holders of $58.5 million that would not have been incurred on the Debentures had
they been converted as of the beginning of the vear.

For the year ended December 31, 2003, the Company recorded a net loss. Accordingly, the assumed exercise of stock optians and the potential
conversion of the Debentures were anti-dilutive. As a result, basic EPS is equal to dituted EPS for the vear. Potentially dilutive securities that were cxchuded
from the cateulation of diluted EPS at December 31. 2005 because including them would have been ami-dilutive, included 3,459,800 shares under stock
oplions, 789,169 shares under nonvested stock grants and 10,869,550 shares under the assumed cofiversion of the Debentures.

Share-Based Compensation

In December 2004, the Financial Accounting Standards Board ("TASB") issued SFAS No. 123(R). "Sharc Based Payment”. This statement is a revision
of SFAS No. 123, "Accounting for Stock-Based Compensation” and supersedes AP'B Opinion No. 25 and related-interpretations. SFAS No. 123(R)
establishes standards for the accounting for trahsactions in which an entity exchange$ its cquity.instruments for goods and services, or incurs a liability in
g xchange for goods and services that are based on the fair.value of the entity's equity instruments, or.that may be setted by the issuance of those equity
‘mrumenls It requires an entity to measure the cost of employee services received in exchange for an award of equity instruments based on the grant-date
fair value of the award and recognize that cost over the service period. The Company adopted this slatement on January 1, 2006 under the modified
prospective method. The Company uscs the Black-Scholes valuation model to determing the estimated fair value for cach option grant issued. The Black-
Scholes determined fair value net of estimated forfeitures is amortized as compensation cost on-a straight line basis over the service period. In applying the
modified prospective method, financial statements of prior periods presented do not'reflect any:adjusted amounts (i.e. prior periods do not include
compensation cost calculated under the fuir value method).

Further information on the Company's share-based compensation arrangements is included in Note 135 "Benefit Plans—Share-Based Compensation".
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Recent Accounting Pronouncemenis

In June 2006, the Financial Accounting Standards Board ("FASB") issucd [nterpretation No. 48 ("FIN 48") "Accounting for Uncertainty in Income
Taxes". This interpretation clarifies the accounting for uncertaingy in income taxes rfécognized in-a company’$ financial statements in‘accordance with SFAS
No. 109, "Accounting for Income Taxes”. The interpretation provides guidance on'classilication, interest and penallies, accounting in interim periods,
disclosure, and translation. This interpretation is cffective for fiscal years beginning after December 15, 2006. The adoption of this statement was effective
January 1, 2007, The Company recorded a $2 million cumulative cfect-adjustment to accumulated deficit in the first gquarter of 2007 as a resuit of the

adoption of FIN 48, See Nole 17 "Income Taxes" for additional information,

In Scptem_i)cr 2006, the FASB issued SFAS No. 137, "Fair Value: Measuremeénts”. This statement defines fair value, establishes a framework for
measuring lair value, and expands disclosures about fair value measurementsiunder other accounting pronouncements that require or-permit fair value
measurcments, Accordingly. this statement does not require any new fair value measurements. This statement is cffective for fiscal vears beginning after
November 15, 2007. The adoption of this statement will not have a material impact the Companv s consolidated financial statements afler it is adopted on
January 1, 2008.

In June 2006, the FASI3 ratified the consensus reached on EITF [ssue No..06-03, "How Taxes Collected from Customers and Remitted to
Governmental Authoritics Should Be Presented in the Income Statement (that is, Gross Vérsus Net Preseéntation}”. The EITF reached a consensus that the

presentation of taxes on either a gross or net basis is an accounting policy decision that requires disclosure. EXTF Issue No. 06-03 was effective on January 1,

2007. The Company has historicalty and will continue lo record taxes collected from customers on a et basis. Accordingly, the adoption of EITT Issuc
No. 06-03 did not have an effect on the Company's results of operation or-findanicial position.

In February 2007, the FASB issued SFAS No. 139, "The Fair Value Option.for Financial Assets and Financial Liabilities Including an Amendment of
FASB Statement No. 115.” SFAS No. 159 permits entities to choose to measure many financial instruments and certain other items at fair value, with
unrealized gains and losses related to these financial instruments reported in edrnings at each subsequent reporting date. SFAS No. 159 is eftective for fiscal
vears beginning after November 13, 2007. The Company is currently evaluating the impact that the adoption of SFAS No. 159 will have on its consolidated
financial statements.

In-December 2007, the FASB issued SFAS No. 141 (revised 2007), "Business Combinations.” SFAS No. 141 (revised) establishes principles and
quirements for how an acquirer recogiizes and measures in its financial statements the 1dcn1||:ablc assets acquired, the liabilities assumed, and

noncontrolling interest in the acquiree and the goodwill acquired. The revision is intended to siniplify existing guidance and converge rulemaking under U.S.

GAAP with intemational accouniing rules. This statemient applics prospectively to business combinations where the acquisition date is on or after the
‘beginning of the first annual reporting penod b:.gmmng on or afier December 15,2008, The adoption of SFAS No. 141 {revised) is not expected to have a
material impact on the Company’s financial position, results of operations.or cash flows.

In December 2007, the FASB issued SFAS No. 160, "Nuncontrolling Interest in Consolidated Financial Statements. an amendment of ARB No. 51."
This stutement'establishes accounting and reporting standards for owncrship interest in-subsidiaries - held by parties other than the parent and for the
déconsolidation of a subsidiary. It also clarifies that a nancontrolling interest in a submdnr} is an ownership interest in the consolidated entity that should be
reported as equm in the consolidated financial statements. SFAS Ne. 160 changes the way the consclidated income statement is presented by requiring
consolidated net income to be reported at amounts that melude the amount aunbulable to both the pareat and the noncontrolling interests, The
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statement also establishes reporting requirements that provide sufticient disclosure that clearty identify and distinguish between the interest of the parent and

thase of the noncontrolling owners. This statement is effective for tiscal years beginning on or after December 15, 2008, The adoption of SFAS No. 160 is not
expected 1o have a material impact on the Company's financial position, resulis of operations or cash lows,

Reclassifications

Certain amounts in the consolidated financial statements for 2006 have been reclassificd to be consisient with the current year presentation. These
réclassifications had no cffect on the previously reporied net income.

3. Receivables, net

Receivables. net consisied of the following (amounts in thousands):

As of December 31,

27 i 2006
Csino $ 216,166__5 1148,9297]
Hotel 19,464 17.292
Dther 9375 __ 9.338 ]
e 245,205 175.750
Less: allowance for doubtful accounts {66.146)__ (35327
S 179.059  § 140,232

4. Property and Equipment, net

Property and equipment, net consisted of the following (amounts in thousands):

As of December 31,

2007 . 2006
Land and’ improventents g 6158948 603,290
Buildings-and improvements . ) 1.799.321 1553447
Rirplanes 77.326 37.582_]
Furniture, fixtures and equipment 896.060 - 788.375
Leasehold imerest in land 66.983 67187 |
Conslruction in progress ' 921.747 ' 345377
[ _ 4377331 3415258 ]
Less: accumuilated dépreciation {437.352) (237.636)
[ 5 3939979 § 3.157.622_]

As ol December 3 1. 2(}07“ and 2006, construction’in progress includes:interest and other costs capitalized in conjunction with Encore, the cxpansion at
Wyan Macau which was completed during 2007 and Wynn Diamond-Suites..
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Intangibles, net consisted of the following (amounts in thousands):

Macau Show Total
Gaming Production Water Intangibles,
L Concession Rights Rights Trademarks L Net

January 1. 2006 S 393178 11.250_§ 6,400_% 1.013°§ 57.980]
Additions : 14.497 — — 14497
Amoftization (2.:84) (.058)_ — _ — {7.312)]
December 31, 2006 36.933 70.789 6.400 1,013 65.135
Additions — — — 286 286 ]
Amortization (2.384) {2.963) — : —_ {(5.347)
December 31, 2007 $ 345405 T 1782_% 64005 1299_§ 60.074

Water rights refiect the fair value allocation determined in the purchase of the Descert lan in April 2000. The value of the trademarks primarily
represents the costs to acquire the "Le Réve" name. The water rights and-trademarks are indefinite-lived assets and. accordingly, not amertized. Show
production rights represent amounts paid to purchase the rights to "Monty. Python'siSpamalot” and the "Le Réve® production shows, On May 31, 2006, the
Company entered inlo an agreement to acquire substantiatly all intellectual property rights related to "Le Réve"” which were previously enly licensed to the
Comp‘lm The Company paid $14.5 miilion 10 acquire substanuallx all: of the rights in and to "Le Réve". The rights acquired enable the Company to produce,
present, enhance, or aler the performance of "Le Réve" afier May 3l 2606. The Compam cxpects thal amortization ol show production rights will be
approximately $3.1 million for each of the vears 2008 through 2012, dpproxlmdlel\ $1.9 million in 2013 and approximately $0.2- million in 2014.

The gatiing concession intangible is being amortized over the 20-year life of the concession. The Company e\pects that amortization of the gaming
concession will'be approximately. $2.4 million each year from 2008 through 2021, and ﬂppr()\lmalf.‘l\ $1.2 million in 2022

Deposits and Other Assets

Deposits and other assets consisted of the following (amounts in thousands):

As of December 31,

. 267 2006
Entertainment production costs s 3898 S 30,057
Basc stock ! 15,940 21,155
Deposits and other 38,855 L0410
Interest rate swaps — 4.789
Golfmemberships 3750 3.750
5 97.531 § $0.792
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7. Long-Term Deht

Long-term debt consisted of the following (amounts in thousands):

As of December 31,
. 2007 20046
6 5/8% List Morigage Notes_due December 17 2014, net of original issie discount of $10:816 $1.689.184”$1,300,000]
Sl iilion Term Loan Facility, due June 21, 2010; interestat LIBOR plus 2.25% (approximately 7.1%) 1.000,000 —
&% Convertible Subordinated Debentures, dueJuly” 132015 — 224.128)
5900 million Wynn Las Vegas Revolving Credit Eacility: duc August 13, 201 1: interest-at LIBOR plus 1.625% (approximately
6.2%and 7. (),_nr_.cspccuveh_) _________ — 38.492
S”J “miftion Wynn Las Végas Term Loan Facility: $11273 Wiltion duc Septumber 30, 20127 with remaining $1'12.5miilion due j
L_August 15, 2013; interest at LIBOR plus_1.875% (approximately_6:9% and 7.2% respectively) 225.000__ 225,000
$550 million Macau Senior Term Loan Facilities (2 (as amendcd June 2007}, due June 27, 2014; interest at LIBOR or HIBOR plus
1,75% (approximately 35.5% and 8.1% respecuvely) 549.995 496,729
$44.75 miilion Note Payable: due March 31, 20107 interest at LTBOR pius 27375% (approximately 7:7%5) — 38.510]
$42 miilion Note Payable: due Apni 1,2017: interest at LIBOR’ ph.ts 1.25% (approximatély 6.5%) 40.950 —
$3275 millidn Note Pavable: due August 10, 20127 interost ot LIBOR plus 17159 % (approxiinately 6:02%) 31,417 — ]
Note payabie—Aircrafl; interest-at 5.67% — 13.274
Oiher _ 66 _ 119]
. ) 3,536.612 2,386,652
Current portion of long-termidebt {3.273) (6.115}
§3.533.339 $2.380.537

6/8% First Mortgage Notes

On December 14, 2004, Wynn Las Vegas, LLC and Wynn Las Vegas Capitat Corp. (together, the "Issuers”) issued $1.3 billion ageregate principal

‘moum af 6 3/8% First Mongage Notes (the-"First Morigage Notes"). The First: Mortg gage-Notes mature on December 1, 2014 and bear interest at the rate of
L3

/8% per vear, The Company pays interust on the First Mortgage Notes on Junce [# and December 'I“ of cach year. Commencing December 1. 2009, the First
Mongage Notes are redeémable at the Company's option at a price equal to 103.313% of the principal amount redeemed and declining ratably on
December Ist of each vear thereafter o zero on or after December 1, 2012,

The inde:mure goveming the First Morigage Notes contains covenants limiting the ability of the Issuers to incur additional deby, make distributions,
investmends and restricted payments, create liens, enter into transa€lions with affiliates, sell assets, enter into salé lcaseback (ransactions, permit restrictions on
dividends and otht:r payments by subsidiaries, or cnigage in mergers. consohdauonb sales of substantially all assets, sales of subsidiary stock and other
specified types ' of transactions.
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The First Mortgage Notes are obligations of the Tssuers, guaranteed by cach-of the subsidiaries of Wynn Las Vegas, LLC. other than Wynn Completion
Guarantor, LL.C. Wynn Resons, Limited does not guarantee the obligations of the issuers. Subject to an interereditor agreement and certain exceptions, the
First Morigage Notes and the guarantecs thereof are secured by: (1) all'amounts on deposit from time to time (currently $3 1.1 million) in a completion
guarantee deposit account maintained by Wynn Completion CGuarantor, L1LC: (2} a'fitst priority pledge of all of the member's inlerests owned hy Wynn Las
Vegas, LLC in its subsidiaries (other than Wynn Completion Guarantor, LLC) andof Wyni Resorts Holdings.-LLC's- 100% member's interest in Wynn Las
Vegas, LLC: (5) Tirst morigages on all real property constituting Wynn. Las- ‘Vegas, its gotf course and Encore: and (4) a first priority security interest in
substantially all other existing and future assets of Wynn Las Veaas, LLC and:the.guarantors, excluding. among other things, an aircrafi beneficialily owned
by World Travel, LLC,

The obligations of the [ssuers and the guarantors under the First Mortgage Notes rank equal to the right of payment with their existing and future senior
secured indebtedness, including indebtedness with respect to the Wynn Las Vegas, LLC credit facilities described below, and rank senior in right of payment
1o-all of their existing and future subordinated indebtedness,

On Novi ernber 6, 2007, the Issuers issued, in a private offering, $400 million aggregate principal amount of 6 /8% First Mortgage Notes due 2014 ata
price of 97.25% of the principal amouni {the "Additional Notes' ). ThL Addiiional Notés werc issued under the same indenturc as the First Mortgage Notes
issued on December 14, 2004.

The Additional Notes rauk pari passu with, and will vole on any.iatter submitted to note halders with, the previously issued First Mortgage Notes. The
Additional Notes are senior secured obligations oflhr. lssuers, are guarantecd by Wynn Las Vegas, LLC's subsidiarics (subject to some exceptions), and are
secured by a first priority lien on substantially all of the existing and future asseis of the Issuers and guarantors.

The Additional Notes have not been registered under the Securitivs Act of 1933 or under any §tate securities laws, Thercfore, the Issuers may not oiter
or séll the Additional Notes within the United States to, or for the account or benefit of, iny United States person unless the offer or sale would gualifv for a
registralion exetmption from the Securities-Act and applicable state securities laws. The Tssuers have agreed to make an offer to exchange the Additional Notes
for registered, publicly traded notes that have substantially identical terms as the Additional Notes.

31 Billion Term Loan Facility .

. On June 21, 2007, the Company entered into a $1 billion term loan facility (the. “Term Loan Facility"). Borrowings under the Tenm Loan Facility are
available in the forni of a delayed-draw termloan facility available through December 31, 2007 with (he option io increase the facility to $1.25 billion if
certain conditions are met. As of December 31, 2007, the Company had borrow ed ST hllllOl’l under the Term Loan Facility and o additional amounts are
available. The Term Loan.Facility will mature and be pavable on June 21, 2010. The Term f.oan Faculm was available to fund (a) the Compam s equity
repurchase program announced on June 7, 2007 and (b} up to 5350 million for general corporate purposes. Of the 31 billion drawn, $500 million has been
included as restricted cash in the accompanying Consolidated Balance Sheet as of Décember 31, 2007 as such amount may only be used to fund the
Company's equity repurchases.

Loans under the Term Loan Facility acerue interest, at the clection of the Company, at cither the London Interbank Offer Rate ("LIBOR™) or a Base
Rate, plus a horrow:ug margin as described below., Interest on LIBOR loans,is payable at the end of the applicable interest period in the case of interest
periods of.one; two or three
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months, and every three months in the case of interest periods of ninc months or longer, Base Rate lodins bear inlerest at (a) the greater of (i) the rate most
recently announced by Deutsche Bank as its "prime rate.” or (ii) the Federal Funds Rate.plus 1/2 of 1% per annum:-plus (b) a borrowing margin as described
below. Interest on Base Rate loans are payable quarterly in arrears. The borrowing margin is2:25% for LIBOR loans and 1% for Base Rate loans, if Wynn
Resorts, Limited 'and Wynn Macau's combined net liquidity is equal to or.greater.than $400 million'and 2.50% for LIBOR loans and 1.25% for Base Rate
loauss, if such net liquidity is less than $400 milkion. The Company incurred a fee of 1 12.5 bps per annum of the actual daily amount by which the actual Term
.Loan Facility commitment exceeded the outstanding amount of the Tertn Loan Facility.

6% Convertible Subordinaied Debentures due July 13, 2015

In July 2003. the Company sold $230 million aggregate principal amount of the Debentures. The Company paid interest on the Debentures on
January 15 and July 15 of each vear. beginning January 15, 2004, The Company contributed a total of approximately $44 million to a subsidiary. Wynn
Resorts Funding. LLLC. which purchased U.S. government securities to secure the paymenti of scheduled intercst payments occurring in 2004, 20035 and 2006
as required by the indenture goveming the Debentures.

Each S1 000 principal amount of the Debentures was convertible at cach holder's option into 43.4782 shares of the Company’s common stock {subject
10 adjustmient as provided in the indenture governing the Debentures), a conversion rate equn alent 19 a conversion price of 323 per share. The Company had
the abiiity to n:deem some or all of the Debentures for cash on or after July 20, 2007, at prices specified in-the indenture governing the Debentures. In
addition. (he holders could have required the Company to repurchase all or a portion of their Débentures, subject to certain exceptions, following a change of
contro| of the Company.

During the year ended December 31, 2006, approximately $25.9 million principal amount of the Debentures were converted into 1,124,862 shares of
the common SlOt_l\ of the Company. Accordingly, long-term debt was reduced by approximately $25.9 million, cquity was increased by appm\lmatd\ 8255
million and deferred financing costs were reduced by approximately $0.4 million,

On June 15 2007, the Company announced that it had called for redemption on July-20, 2007, alf of the owtsianding principal amount of the
Debentures. Prior to redemption, in July 2007, all ol the holders converted their Debentures into shares of the Company's common siock at a conversion price
o 0f 523 per share {2 conversion rate of approximately 43.4782 shares per $1,600 prmcupal amount of Debentures). Cash was paid in lieu of fractional shares.
.\5 aresult, in July 2007 $224.1 million prificipal amount of the chentuns were converted into 9,744,680 sharcs of the Company's common stock.
A ccordingly, Io_nO-mrm debt was reduced by $224.1 million, equity was increased by $218.9 million. and deferrex! financing costs were reduced by
approximately $3.2 million.

Wyan Las Vegas Credit Facilities

On Decémber 14, 2004, Wynn Las Vegas. LLC éntercd into a‘credit agreement and related ancillary agreements for secured revolving credit and term
Joan facilities in the aggregate amount of $1 billion. The credit facilitics consisted of a revolving credit f‘acﬂm {the "Wynn Las Vepas Revalver"} in'the
amount of $600 million and 2 term loan' facility. (the "Wynn Las Vegas Term Loun"} in the amount of $400 million, The Wynn Las Vegas Revolver was to
tennirate and be payable in full on December 14, 2000, and the Wynn Las Vegas Term-Loan was to mature'on December 14, 2011.

On August 13, 2006, the Company refinanced the above npted ériedit facilities and eniered into an Amended and Restated Credit Agreement (the
"Amended ang Restaied Credit Agreement”) which increased the Wynm.as-Vegas:credit-facilitics: from $1 biltion to $1.125 billien by increasing the Wynn
Las Vegas Revolver from 5600 miltion to $900 million and reducing the-Wynn-Las: Vegas Term Loan from $400 million to $§225 million. The
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£900 million Wynn Las Vegas Revolver and the $223 million Wynn Las Vegas Term Loan are herein referred to as the "Wynn Las Vegas Credit Facilities™.
Tn August- 2006, the maturity dates for the Wynn Las Vegas Revolver and the Wynn Las Vegas Term Loan were éxtended to August 15, 2011 and August 15,
2013, respectively. One half of the Wynn Las Vegas Term Loan is due on Suplembc.r 30, 2012 and the remaining half is due August 15, 2013,

For purposcs of calculating interest. loans under the Wynn Las Vegas Credit Fucilities will be designated. at the election of Wynn Las Vegas, LLC. as
tiurodollar Loans or, in certain circumstances, Base Rate Loans. Eurodollar Loans under.the ann Las:Vépas Revolver and Wynn Las Yegas Term Loan bear
interest initially at the Eurodollar rate plus 1.6253% and the Eurodellar rate plus:1. 875%. respectively. Interest on Eurodollar Loans is payable at the end of the

‘applicable interest period in the.case of interest periods of one, two or three months, and every three months in the case of interest periods of six months. Base
Rate Loans bear interest 21 (a) the greater of (i) the rate most recently announced by Deutschc Bank a its "prime rate," or (ii) the Federal Funds Raie plus 1/2
of 1% per annuni; plus (b) a borrowing margin 0.625% or 0.875% under.the Wynhi Las cha: Revolvi er and Wynn Las Vegas Term Loans, respectively.
Interest on Base Rate Loans will be payable quarterly in arreurs.

After the opening of Encore, the applicable borrawing margins for the*Wynn Las Vegas Revolver will be based on Wynn Las Vegas, 1.L.C's leverage
ratio, ranging from 1% to 1.75% per annum for Eurodollar Loans and 4% t0 0.75% per-annum for Base Rate Loans. Until then, Wynn Las Vegas, L1.C will
pay, quarterly-in-arrears. .375% per annum on the daily average of unborrowed availabilityunder the Wynn Las Vegas Revolver. Alter opening Encore, the
annual fee Wynn Las Vepas, L1L.C will be required to pay for unborrowed- ﬂ\dl]ablhl} und(.r the Wynn Las Vegas Revolver will be based on Wynn Las Vegas,
LLLC's leverage ratio, ranging from 0.23% to 0.50%% per annum.

The Wynn Las Vegas Credit Facilitics are obligations of Wynn Las*Vegas:, LLC, guaranteed by each of the subsidiaries of Wynn Las Vegas, LI.C,
other than Wyan Compleiion Guarantor, LLC. Subj(.ct to & imercreditor. agreement, aud certain exceptions. the obligations of Wynn Las Vegas LLC and
each of the guuramors under the Wynn Las Vegas Credit Facilities are secured by: (1), all amounts on deposit from time to time (currentlx $31.1 million) in a
completion guarentee deposit account maintained by Wynn Completion Guarantor, LI. C; (2} ail amounts on deposil from time to time in a secured account
holding the proceeds of the Wynn Las Vegas Credit Facilities; (3) a first priority pledge of all meniber’s interests owned by Wyan Las Vegas, LLC inits
subsidfaries (other than Wynn Completion Guarantor. LLC) and Wynn Regsorts Holdings, LIL.C's 160% member's interest in Wynn Las Vegas, LLC; (4) first
mortgages on all real properiy constituting Wynn Las Vegas, its goif(.oursc and Enéére’ and (3) a first _priority securily interest in subsiantially all other
cisting and future assets of Wynn Las Vegas. LLC and the guarantors, excluding an aircrafl bencficially owned by World Travel, LLC.

. The obligations of Wynn Las Vegas. L.LC and the guarantors under.the Wynn Las Vegas Credit Facilities rank cqual in right of payment with their
e

xisting and future senior indehtedness, including indebtedness with respéct-to the First Mortgage Notes and ranks senior in right of payrient 1o afl of their
existing and future subordinated indebredness.

In addmon to scheduled amortization payments, Wynn Las Vegas,LLC is required to make mandatory prepavinents of indebtedness under the Wynn
Las Vegas Credit Facilitics from the net proceeds of-all debt offerings (other than those constiuling certain permitted debt). After opening Encore. Wynn Las,
Vegas, LLC will also-be required to make mandatory repayments ofmdcblednu,s under the Wynn Las Vegas Credit Facilitics from specified percentages of
excess cash Now. which percentages may decrease and/or be eliminated based on W\.nn l.as Vegas, LLC's leverage ratio. Wynn Las Vegas, LLC has the
option 10 prepay all o any portion of the mdebtedm:Ss under the W)nn Las Vegas Credn Facilities at any time without premium or penalty.
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The Amended and Restated Credit Agreement contains customary negative covenants and financial covenants, including negative covenants that
restrict Wynn Las Vegas, LLC's ability to: incur additional indcbtedness, mcludmg guarantecs; create, incur, assume or permuit to exist liens on property and
assets; declare or,pay dividends and make distributions or restrict the ability of Wynn Las Vegas, LLC's subsidiaries to pay dividends and make distributions;
engage in merjers, investments and acquisitions; enter into transactions withaffiliates; enter into: sale-leaseback transactions; execule, modifications to,
miterial contracts; engage in sales of assets; make capital expenditures;-and mdkc optional prépayments of certain indchtedness. The financial covenants
Ainelude (i) maintaining a ratio of eamings before interest, taxes, depreciation dn_q amortization t0.total intcrest expense, and (u) maintaining a ratio of total
debt to camings belore interest. taxes, depreciation and amertization,

In accordahce with EITF 96-19. "Debtor's Accounting for a-Modification or Exchange ¢ Debt-Instruments,” the Company recorded a loss from
extinguishnient ul debt lor the year ended December 31, 2006 of approximatély. $10.8 million-io reflect the write-off of the prev ious Term Loan's unamontized
deterred financing costs and the payment of certain 1h|rd-parlv bank fees incurred during the refinancing of the Wynn Las Vegas Credit Facilities.

In April 2007, the Compuny amended the Wynn |Las Vegas Credit Fagilities to: {a) have the Final Completion, as defined, be deemed satisiicd for
Wynn Las Vegas with the resulting release of (i) ali amounts in excess of'$30 million from & Completion Guaranty Deposit Account, (24,6 million), and
(ii) the balance of lunds in the Project Liguidity Reserve Account ($32.8 miliion); (b) i increase the permilted expenditures for Encore from $300 million to
$300 million prior to the execution 6f a guaranteed maximum pricé construction contract. and-{¢) permit the issuance of up to $500 million of unsecured debt
as and when pennnied under the indenture governing the First Mortgage Notes:

In October 2007. the Company further amended the Wynn Las Vegas Credit Facilities 1o (a) permll the issuance of up to $300 million of secured
indebledness. ini lieu of the $500 million unsecured indébtedness in the April 2007 amiendment. (b) remove certain’ langisage related to the inter-company loan
made by Wynn Tas Vegas to W} 0 Resorts (Macau) S.A. and (¢) amend certain provisions goveming Wynn Las Vegas' insurance related obligations.

Wynn Macau Credir Facilities

On September 14, 2004, Wynn Macau, S:A. executed a definitive credit agreement and related ancillary agreements for a senior secured bank facility of
$397 million (the "Wvnn Macau Credit chulm "). The Wynn Macau Credit Facilily consisted of term loan facilities in the amount of $382 million (in a
.comblnatlon ot‘Hong Kong and US dollars)and a fevolving working capital Tacility of IKS117 million {approximately US$15 million).

In September 2003, to-accommodate Wynn Macau's expansion, the Wynn Macau Credit Facility was amended 10 expand avaiiability under the facility
from $397 million to $764 million. including $729 million of scnior term loan facilities, a IIhSl {7 million revolving credit facility {approximately USS15
million}, and an additional term loan facility of HK$156 million {approximately US$20 million),

On June-27. 2007. the Company amended the Wynn Macau Credit Facility dated September 2005 and entered into related amendments and agreements
with-a syndicate of lenders. The amended agrcements, ook effect on June 29, 2007-and expand av. ailability under the Wynn Macau Credit Facility from $764

million 10°'$1,550 billion, in a combination of Hong' Kong and US dollars including a: $550 miilion _equivalent in fully-funded senior term loan facilities (the
"Wynn Macau Term Loan’ "), and-a $1 billion senior revolving credit
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facility (the "Wynn Macau Revolver"). Wynn Macau also has the ability to upsize the total facilities by an additional $30 million pursuant to the terms and
provisions of the agreements. The senior credit facilities described in this paragraph are collectively referred 10 herein as the "Wvnn Macau Credit Facilities”

The Wynn Macau Term Loan matures in June 2014, and the Wynn Macau Revolver matures in June 2012. The principal amount of the Wynn Macau
Term Lean is required to be repaid in quarterly instaliments. commencing in September. 201 |, Borrowings under the Wynn Macau Credit Facilities currenily
bear interest at LIBOR or the Hong Kong Interbank Offer Rate ("HIBOR") plus a margin of 1.75%.

As pant of the amendment to the Wynn Macau Credit Facilities, Wynn Résorts, Limited's remaining support obligations to Wynn Macau and the $30
mitiion in contingent equity previously provided by the Company have becn releascd.

Collaterai for the Wynn Macau Credit Facilities consists of substantially-all of the dssets of W\'nn Macau, 5_A. Cenain affiliates of the Company that
ownvinterests in Wynn Macauw, §.A ., either dlrecll\ or indirectly through other subsidiarics, have e\ecutcd guarantees of the loans and pledged their intcrests
in Wynn Macau, S.A. as additional security for repayment of the doans. In addition, the Wynn Macau Credit Facilities' governing documents contain capital
spending limits and other affirmative and negative covenants.

in September 2004, in connection with the initial finuncing of the Wynn Mucau project, Wynn Macau, S.A. entercd into a Bank Guaranice
Reimbursement Agreement with BNU to seeure a guarantee in the amount of 700 million Patacas (approximately USS87.1 million) that was effective until
‘March 31, 2007: The amount of this guarantee was reduced to $300 million Patacas {approximately USS.:’.F| million) for the period from April 1. 2007 until
180 days after the end of the term of the concession agreement. This guarantee, which-is for the benefit of the Macau government, assures Wyan Macau,
SA's performancc under the casino concession agreement, including the pavment of premiuins, finés and indemnity for any materia! failure 1o perform under
the terms of the concession agreement. The guarantee is currentiy secured by a second priority security interest in the senior lender collateral package. I'rom
and alter repayinent of all indebtedness under the Wynn'Macauw Credil Facililies. Wynn Macau, $.A: is obligated to promptly. upon demand by BNU. repoy
any claim made on the guarantee by the Macau government. Prior to April 1, 2007, BNU was paid an annual fee for the guarantee not to excecd
approximately 12.3 million Macau Patacas {approximately US51.5 million). and afier Apnl 1, 2007; $5.2 million Macau Patacas (approximately US30.7
million).

. §44.73 Million Note Puyable and $42 Mitlion Note Payable for Aircraft

On May 24, 2003, World Travel, LLC: a subsidiarv.of Wynn Las Vegas, LLC, borrowed an aggregate amount of $44,75 million under tenn loans,
which terminatés and is payable in full on March 31, 2010. The term.loans are guarameed by Wynn Las Vegas, LLC and secured by a first pricrih"s::curily
interest in one of the Compuny’s aircraft. Prmc:pal and intercst is. pavable quarterly. and imerestis calculaied at LIBOR plus a margin of 2.375%. In addition
to scheduled amortization-payments. the borrower is fequired to prepay the loans if certain cvents ol loss with respect to the aircrafl occur.

On March 30. 2007, World Travel, L1.C, a subsidiary;of Wynn Las Vegas_relinanced the $44.75 million note payable. The new loan has a principal
balance of $42 million and is due April 1, 2017. Theloan is guaranteed by Wynn Las Vegas, LLC and secured by a first priority security interest in one of the
Cormpany's aireraft. Principat and interest payments are made quarterly and beganon July 1, 2007, Principal payments are $350,000 with a balloon payment
of $28 million due at maturity. Interest is calculated at 90-day LIBOR plus 123 basis pomls in connection with this transaction, the Company incurred a loss
from e}ungmshmem of debt of §157.000 related ta the write-ofl of unainortized debit issue costs associated with the arigingl loan during the vear ended
December 31, 2007,
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$32.5 Million Note Pavable for Aireraft
On May 10, 2007, World Travel G-1V, LLC., a subsidiary of Wynn Resorts, entered into a $32.5 million term loan credit facility o finance the
purchasc of an aircrafi. The loan bears interest at LIBOR plus 1.15% and will matiire'én August 10, 2012. Principal and interest pavments arc made quarterly
beginning July 1, 2007. Principal payments are approximately $542.000 with a-balloon payment of $21.1 million due at maturity.
Note Payable—~Aircraft

In November 2007, the Company redeemed this note using procecds from the sale of the.aircrafl securing this note.

Debt Covenants

As of December 31, 2007, management believes the Company was in compliance with all debt covenants.

Fair Value of Long-Term Debt

The net book value of the First Mortgage Notes at December 31, 2007 was approximately 51.7 billion. The net book value of the First Mortgage Notes
and the Debentures at December 31, 2006 was approximately §1.3 billion and‘$'224_.kl_ million, respectively. The estimated fair value of the First Mortgage
Notes based upon most recent trades at December 31, 2007 was approximately $1.67 billion. The estimated fair value of the First Mortgage Notes and the
Debentures based upon most recent trades at December 31, 2006 was approximately $1.3 billion and 5916 million, respectively. The net book valuc of the
Campany’s other debt instruments approximates {air value.

Scheduled A‘l_"amririex of Long-Term Debi

Scheduled maturities of long-term debt are as follows (amounts in thousands):

Years Ending December 31,

- D008 S__3.273
.909 . 3577
19 1,005,567

2011 77.524

2012 282,063
Thereafier 2.177.422

[ _ $3.547.428

8. luterest Rate Swaps

The Company hias entered inte floating-for-fixed interet rate swap arrangements relating to two of its debt facilities. The Company accounts for its
interest rate swaps in accordance with SFAS No. 133, "Accounting for Derivative Instruments and FHedging Activities”, and its related interpretations. These
interest rate swaps essentially fix the interest ratc al the. pereeritages noted helow, however, changes.in the fair value of the interest rate swaps for cach
reporting period have been recorded in the increase (or decreasc) in swap fair value as a componeni of othier income {expense). because the interest rate swaps
do not qualify,for hedge accounting,
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The following table represents the historical assel (Hability) fair values as of December 31, 2007 and 2006. The fair value approximates the amount the
Company would receive (pa\) if these contracts were settled at the respective vaination dates. Fair value is estimated based upon current. and predictions of

future, interest rate levels along a vield curve, the remaining duration of the instruments and other market conditions, and therefore, is subject to significant
estimation and a high degree of variability ol fluctuation between periods.

Net ‘FTotal
Interest
Rate Swap
‘Wynn Wynn Asset
Lits Vegits Macau {Liability}
"Nsse (Hiability) fzir value: - - "‘
'(amoums in thousands)
At December 31, 2007 S 416 § (3.095) § (2.67%)
[TAt December 317 2006 3 47895 (3675 3322

Wynn Las Vegas .

The Company currently has one $200 million notional amount interest rate swap to essentially fix the interest rate on $200 million of the 225 million
of Wynq Las Végas Term Loan borrewings. Pursuant to the terms of (his interest rate swap,-the Company pays a (ixed rate of 3,793% on the $200 million
notional amount and reccives pavments based on LIBOR. This swap fixes the intercst rate at approximately 5.7% on $200 million of the vutstanding 5225
‘million term loan. This swap terminates in Decemnber 2008,

Wynn Macau
The Company entered into two intercst rate swaps te hedge a portion of the underlying iiiterest rate risk on future borrowings under the Wynn Macau
Credit Facility. Under the first swap agreement, the Company pays a fixed interest rate of 4.84% on borrowings ¢stimated to be incurred under the senior term
foan facility up to a maximum of approximately $198.2 million, in exchange for receipts on the same amounts at a variable interest rate based on the
.pphcablc LIBOR at the time of pavment. Under the second swap agreement. the Company paysa lixed interest rate of 4.77% on borrowings estimated Lo be
ncurred under the senior term loan l'acnhl\ up to a maximam of dpproximately HK$1.1 billion'(approximately US$140.3 miltion), in exchange for receipts on
the same amoums at n variable interest rate based on the applicable HIBOR' at the tiine of payment.. Both swap agreements terminate on November 28, 2008,

These interest rate swaps are e\pectcd to be hq,hl\ effective in fixing the-interest rate on approximately 100% of the US dollar and approximately 35%
of the Hong Kong dollar borrowings under the senior bank facility at approximalely. 6.593 % and 6.32%. respectively.

On Febriary 1, 2008, the Company entered into an inlerest rale swap to hedge the underlying interest raie risk on all of the borrowings under the $1
billion Term Loan Facility.
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9. Comprehensive Income

Comprehensive income consisted of the following {amounts in thousands):

Years Ended
December 31,
2007 1006
NEet income 3 258:148§ 628,728 ]
Currency translation adjustment (2.811) (94
[ Comprehensive income s ) 355:337__8 ] 628.634 _]

As of December 31, 2007 and 2006, accumutated other comprchensivc'ﬁwomc consists solely of currency translation adjustments. For the year cnded
December 31, 2003, the impact of the currency translation adjustment on.the financial statements of the Company was not material.

10. Related Party Transactions
Ameneiis Due 1o Officers

The Company periodically provides services to Stephen A. Wynn. Chaiman of the Board of Directors and Chief Executive Officer ("Mr. Wynn"), and
certain other oﬂ' tcers of the Company, including the personal use of household ‘empidyees; construction work and other personal services. Mr. Wynn and other
officers have dcposns with the Company to prepay any such items, which-are replenished on-an ongoing basis as needed. At December 31, 2007 and 2006,

Mr. Wynn and the other oflicers had a eredit balance with the Company of $337,145:and $315,000 respectively,

Villa Suite Lease

Effective July 1. 2005, Mr. Wynn and his wife, Elaine I, Wynn ("Mrs. Wynn"), who is also a dircctor of Wynn Resorts, lease from vear 1o vear a villa
suite in the Wynn Las Vegas resort as their personal residence. Rent is determlined by the Audit Committee of the Board of Directors of Wynn Resorts {the

.Audll (.nmmutec "). and is based on the fair market value of the use of the suite accommoxdations. Baacd on third- -panty appraisals, the Audit Committee

ctermined the'rent for cach vear.in the three-vear period commencing July 1, 2005 and cnding June 30, 2008 to be $580.000). Subsequently all services [or,
and maintenance of. the suite are included in the rental,

The Wynn Collection

Through May 6, 2004, the Company operated an art gallery, at thé former Desert Inn displaying The Wynn Collection, a collection of fine ant owned by
Mr. and Mrs. Wynn. The art gallery in the Desert Inn wys closed on May 6, 2004, and a new art gallery featuring The Wynn Collection was displaved from
the opening of Wynn Las Vegas through Febrary, 2006. The Company leased the artwork from Mr. and Mrs., Wynn for an annuai fee of one doilar ($1), and
the Company was entitled to retain all revenues from the public display of the arfwork und the related merchandising revenues. The Company was responsible
for all expensés incurred-in e\hlbleE and’safeguarding the arfwork, incliding the cost of insurance (including terrorism insurance) and taxes relating to the
rental of the art. [n February 2006, the Compam closed'the an gallery and began converting thie gallery location inte additional retail stores. The Company
continues to 1€ase works of art. from Mr. and Mrs. Wynn.for an annual fee of ne dollar (51 and continues 16 displtay cerigin picees throughowt Wynn Las
Vegas. All expenses in exhibiting and safeguarding the artwork displayedat Wynn Las Vegas are the responsibility of the Company.
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The "Wynn" Surname Rights Agreement

On August 6, 2004, the Company enlered into agreements with Mr. Wynn that confirm and clarify the Company's righis to use the "Wynn" name and
Mr. Wyna's-persona in connection with its casino resorts. Under the parties’ Surname Rtghls Agreement; Mr, Wynn granted the Company an exclusive, fully
naid-up: perpetual, worldwide license to use, and to own and register trademarks and service’marks incorporating the "Wy nn" name for casino resorts and
related businesses, together with the right to sublicense the name and makrks to its af filiates. Under the parties' Rights of Publicity License, Mr. Wynn granted
the Company the exclusive, royaltty-free, worldwide right to use his full name, persona and relatéd rights of publicity for casino resorts and related businesses,
together with the'ability o sublicense the persona and publicity rights tocits a{liliates? until Qctober24, 2017.

11. Contract Termination Fec

On May 28, 2006, the Company ended 2 production show thal had performed at Wynn'Eas Vegas. To lerminate the contract, the Company paid a
lermination fee of $5 million, which was recorded in the first quarter of 2006'in accordance with' the liability recognition provisions of SFAS No. 146.
Acwummnﬁ:r Costs Associated with Exit or Disposal Activities.
12.. Property Charges and Other

Property charges and other consisted-of the foltowing (amounts in thdusands):

Years Ended December 31,

2007 2006 2005
Loss on assels abandoned/retired for remodels 5 70.242__S 14916 S 14.100
Other {(9.385) ) 10,144 197
(otal property_charges and other $ 60.857_5 25.060_%S 14,297

Property charge: generally include costs related to the retirement of assets for remodels and asset abandonments. Property charges and dther for the
vear ended December 31,2007 include the- !o]lo“uw charges at"Wynn Macau: (a) a $10. 2 miilion ch.n'gc for the abandonment of costs related 1o portions of
.1(, main Iulchen warehoisé, and restaurants to cnable the niain casino 10 be connectéd with the expansion: (b) a $10 million charge related to the
bandonment of a parking garage 10 make way for the Wynn Diamond Suites: (c) #-522.1 million charge related io significant casino and rewail

n.conhauratmns in the expansion; and (d) a $13.5.million charge related to the-abandomnent of 2 theater, The remaining property charges were related to the
renovatiens to portions of the Le Réve T heater, abandonment of a marguiee sign, two retail outlet comerstons a change to one of our mghtclubs at Wynn Las
Vegas, as'well as the remodeling of certain areas at Wynn Macau. Ollselttng these charﬂes ‘for the year ended December 31, 2007 is a gain of $9.4 million on
the sale of a company aircraft.

Included in preperty charges'and other for 2006 are dpplO\lmulEl\.’ $14.9 million-of costs relating to assets retired or abandoned. Also, in December
2006, Wynn Macau donated an-carly Ming dynasty vase 1o the Macau Musulm The Company purchased thé vase in May 2006 for approximately S10.1
million. The vase had been on public display at \‘.’5 nn Macau prior to its donatmn to-the muséum. This comnbuuon 15 included in other in the wablc above.
included in property charges.and other.for 2003 are approxlmatelv 9.4 million of i costs relating to'assets retired, and approximately $3.1 million of expenses
refating to the abandonment of improvements made to the tempotary officés wiilized Qufing part of. the conistruction and dev elopment of Wynn Las Vegas.
The
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Company also wrote off approximately $1.6 million of costs incurred in 2005 in connection with the preliminary design and development of a third theater
originally planned for a new show production for Wynn Las Vegas which was later abandoned.,

13. Stockholders' Equity
Common Stock

The Company is authorized to issue up to 400,000,000 shares of its common sto¢k, $0.01 par value per share (the "Common Stock”). As of
December 31, 2007 and 2006, 114,370,090 shares and 101.887.031 shares; respectively, of the Company's Common Stock were outstnding. Except as
atherwise provided by the Company's articles of incorporation or Nevada law; each’ holdcr of the Common Stock is entitled 10 one.vowe fur each sharce held of
record on each mater submitted 10 a vote of stockholders, Holders of the Common Siock have no cumulative voting, conversion, redemplion or preemptive
rights or other nghls to subscribe for additional shares. Subject 1o any prefcrmt.es that may be-granted to the holders of the Company's preferred stock, cach
holder of Common Stock is entitled to receive ratably such dividends as may be declared by:the Board of Directors out of funds fegally available therefore, as
well as any distributions 1o the stockholders and, in the event of liquidation, dissolution or winding wp of the Company, is entitled to share ratably in all asseis
of the Company remaining after pavment of liabilitics.

On June 7. 2007, the Board of Directors of Wynn Resonts authorized an'equity repurchase program of up to S1.2 billion which may include purchases
of both its Common Stock and its Debentures. The repurchase program may inclade repurchases from time to time through open market purchases or
negotiated transactions, depending upen market conditions. As ol Decembeér 31, 2007 the Company had repurchased 1,889,321 shares of the Company's
Common Siock through open market-purchases for a niet cost of $179.3 million, 4t an average cost of $94.89.per share.

On October 3, 2007, the Company completed a secondary common stock offering of 4,312,300 shares with net procceds of $134 per share or $664.1
million.

Preferred Stock

The Company is authorized 10 issue up to 40,000,000 sharcs of undesignated preferred stock, $0.01 par value per share (the "Preferred Stock™). As of
ecember 31, 2007, the Company had not issued any Preferred Stock. The Board of Directors, without.further action by the holders of Common Stock, may
‘L;iﬂnatc and issue shares of Preferred Stock in-one or more series and thay. fix or alier the rights, preferences privileges and resirictions, including the voting
rights, redemption provisions. (inchuding sinking fund provisions}. dividend rights, dividend rates, liquidation rates, Hquidation preferences. conversion rights
and the description and number of shares constituting any wholly unissued series of Preferred Stock. The issuance of such shares of Préferred Stock could
adversely affect the right5of the holders of Common Stock, The issuance of shares of Preferred Stock under certain circumstances could also have the effect
of delaying or preventing a change of control of the Company or other corporate action.

14.  Cash Distributions

On November 19, 2007. the Company’s Board of Dircctors declared a cash distribution of 36 per share on its outstanding Common Stock. This
distribution was patd on December 10. 2007 1o stockholders of record on November 30! 2007, For the year ended December 31, 2007, $686.1 million was
recorded as a dlsmbuuon in the accompanving Consohdated Statements of Stockholders' Equity: “Of this amount appm\:matclv $3.3 million was recorded as
a liability which will be paid to the holders of nonvested stock upoii the vesting of that stock.
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On November 13, 2006, the Company's Board of Directors declared a cash distribution of $6 per share on its outstanding Common Stock. This
distribution was paid on December 4, 2006. 10 stackholders of record as of November. 23, 2006. As part of this distribution, the Company made a payment to
the holders of its Drebentures so that they participated in the distribution to the same exlent-as if' they had converied their Debentures to commen stock. The
Company paid holders of the Debentures a cash amount equal to $260. 87 per $1,000 principal amount which cquates to $58.5 million. ln accordance with the
indenture governing the Debentures, as a result of the payment, no adjustrment was made to the convetsion price. The payment was recorded as a Distribution
o Convertible Dé_bchturc Holders in the accompanying Consolidated Statement of Operatians for the year ended December 31, 2006, The remaining $611.3
million was recorded as a distribution in the accompanying Consolidated Statement af Stockholders' Equity for the year ended December 31, 2006. Of this
amount approximately $3 million was recorded as a liability which will be paid to the-holders of nonvested stock upon the vesting of that stock.

15.  Benefit Plans
Emplovee Savings Plan

The Company esablished a retirement savings plan under Section 401(k) ol the Intemal Revenue Code covering its non-union employees on July 27,
2000. The plan allows emplovees to defer. within preseribed hmlts up 0, 18% of their incomc on a pre-tax basis through coniributions to this plan. The
Company matches the contributions, wnhm prcscrlbed limits, with an amount’ Lqual to 100% of the participant’s initial 2% tax deferred contribution and 30%
of the 1ax deferred contribution between 2% and 4% of the participant’s compensation. The' Company recorded an expense for matching contributions of
approximately $4.9 million, $3.4 million and $804.000 for the veuars endéd [Jecember 31, 2007, 2006-and 2003, respectivety.

Union employees are covered by various multi-employer pension plans The Company recordéd expenses of approximately $4.5 miltion, $4.6 million
and $1.3 million under such plans for the years ended December 31, 2007, 2006 and 7005 respectiv elv Information from the plans' sponsors is nol available
to permit the Company 1o determine its share of unfunded vested benems_ if'any.

Share-Based Compensaiion

The Company established the 2002 Slock Incentive Plan (the "Stock Plan"} 1o prov ide for the grant of (i) incentive stock options, {ii) compensalory (i.e.
nongqualified) stock options, and (ift) nonvested shares of Comimon Stock ()fW)nn Resons, Limited; Emplovees, directors (whether emplovee or

onemployee) and independent contractors or consultants of the Company are eltigible o participate in the Stock Plan. However, only employees of the
ompany are eligible o receive ingentive stock options.

A maximum of 9,730,000 skarcs of Common Stock were reserved for issuance under the Stock Plan. As of December 31. 2007, 4,430,712 shares
remain available for the grant of stock options or nonvested shares of Commen Stock..

Stack Options
Options are granted at the current market price at the dute of grant, The Stock Plan-provides for a variety of vesting schedules, including: immediate:

25% each year over four vears:-33.33% for each of the third, fourth and fifth yvears; clifl vesting at a determined date: and others to be determined at the time
of grant, All options expire ten vears from the date of grant.
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A summary of option activity under the Stock Plan as of December 31, 2007, and the chanpes during the year then ended is presented below:

Weighted Weighted Agpregate
Average Average Intrinsic
Exercise Remaining
Optinns ‘Price Contractual Term Value
Quistanding al January 1, 2007 2,342.625_S 46.01 ‘ 1
Granted 10,000 $ 13843
[ Exercised (270.700)_8 33.91 il
Canceled (57.500) '3 4749
Quistanding at.December 31, 2007 20244258 48.04 7.00. % 130,003,488
Exercisable al December 31, 2007 678925 § '30.98 5948 55,354,483

The weighted average fair value of options granted during the vears ended December 31, 2007, 2006 and 2005 was $52.40, $31.01 and §22.81,
respectively. The total intrinsic value of the options exercised for the years'ended December 31, 2007, 2006 and 2005 was $21.4 million, $72.5 million and
$2.9 million, respectively: Net cash proceeds from the exercise of stock options:were §9.2 million, $21.8 million and $1.4 million for the years ended
December 31, 2007, 2006 and 2003, respectively, No tax benefits weré recognized since these benefits did not reduce taxes pavable.

1

Nonvested Shares

A summary of the stalus of the Stock Plan's nonvested shares as ol December 31, 2007 and changes during the vear then ended is presented below:

Weighted Average Grant

. ) i Shares Date Fair Value
Nonvesied al Janvary 1. 2007 ] 502300 _8 6746
__ Granted ' 56300 S 107.28
Vested . {37,300)_S 67.63
Canceled (12000 § 70.33
Nonvested at December 31,2007 489.500__S 71.97

Compensation Cost

In March 2003, the SEC issued SAB No, 107, "Share-Based Pd), ment"to provide interpretive guidance on SFAS No. 123(R} valuation methods,
assumplions used in ~valuaiion models. and the interaction of SFAS Na. 123(R) with'existing SEC guidance. SAB No. 107 also requires the classification of
stock compensation expense in the same financial staement line itlems as cash-compensption, and therefore impacis the Company's deparimental expenses
(and related operating margins). pre-opening costs and construction in progress for the Compan\ 's development projects, and the Company's zeneral and
administeative expenses (including corporaiv expenses).

The Company-uses the Black-Scholes valuation model to deteriiine the estimated fair value for each option grant issued, with highly subjective
assumptions, changes in“which could materially affect the estimated fair
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value. Expected volatitity is based on implied and historical factors retated to the Company's Common Stock. Expected term represents the weighted average
time between the option's grant date and its exercise date. For option grants issued diring 2006. the Company used the simplified method prescribed by SAB
No. 107'for campanics with a limited wrading history, to estimate the expected term..Prior to the adoption of SFAS No, 123(R), the Company used its best
eslimate and comparisons to industry peers. The risk-free interest rate used for each.period presented is based on the U.S. Treasury vicld curve at the time ol
grant for the period equal 1o the expected term.

The fair value per option was estimated on the date of grant using the following weighted-average assumptions:

Years Londed
December 31,
) 2007 2006 2008
EXpecied dividend vield — — — ]
Expected stock price volatility 37.1% 32.5% 35.3%
Risk-Tree interestrate 3.3% 1.9%, T1%
Expected average life of options (vears) 5.0 7.0 6.0
‘The adoption of SFAS No. 123(R) and the refated interpretations on January |; 2006 resulted ih the Company's elimination of approximately $15.8

million of deferred compensation aoamst additional paid-in capital. It also resulted'in.the recognition of approximately $10.9 million ($0.08 and $0.07, per
basic-and diluted share, respectively) and $11.6 mitiion ($0.08 and $0.07, per-basic and diluted share. respectively) of compensation expense related to stock
options for the vears ended December 31, 2007 and 2006, respectively.

In addition to compensation cost relating to stock options, during the year ended December 3 I, 2007, the Company recognized compensalion expense
related to nonvested shares of Common Stock of approximately $7.6 million ($0.05 per basic and diluted share). Approximately $26.3 million of unamortized
compensalion cost relating to nonvested shares of Commeon Stock at December 31, 2007 will be-recognized as compensation over the vesting period of the
rclated grants through November 2016. The lotal fair value of the sharesivested during the vears ended December 31. 2007, 2006. and 2005 was $3.9 million,
31132 million and $3.3 million, respectively.

During the years ended December.31, 2006 and 2003, the Company-recognized compensation expense related to the nonvested shares of Common
Stock of approximately $5.1 million (30.03 per basic and diluted share), and $4.7 million ($0.05 per share), respectively. In addition. approximately $1.3
million and $2.2 mitlion was capitalized Lo construction in progress in the vears enided December 31, 2006 and 2005, respectfully.

The total compensation cost relating both to stock options and nofvested stock is-allocated as follows (amounts in thousands):

Years Ended
December 31,
o : 2007 _ 2006
Casino b 4,692 § 3.559
Rooms | - 667 605
Food and beverage ‘878 1.135
‘Entertainment: retail and other - 267 3i0
General and adminisiraive 12.023 9796
Pre-opening = 1.307
[ I'5tal stock-based compensalion expense 183527 16712
Total stock-based compensation capitalized ’ 809 1353
{Total stock-based compensation costs S 19336_S 18065
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As permitted by SFAS No. 148, "Accounting for Stock-Based Compensdtion—Transition and Disclosure, an amendment of SFAS-No, 123," the
Company continuied to apply the provisions of Accounting Principles Boafd'("APR") Opinien No. 25, "Accounting for Stock Issued to Employees.” and
rlated mlerprctduons in accounting for its employee stock-based compensation for-the year ended DLLE]‘I'IbLI‘ 31, 2005. Accordingly, compensation expense
was recognized only to the extent that the market value at the date of grant excecded the exercise pric. The follm\m“ iable illustrates the effect on the net
loss if the Company.kad applicd the fair value recognition provisions of SFAS No. 123 10 stock-| ‘based cmploxce compensation (amounts in thousands):

Year Ended
December 31, 2005

NeT 163 as reported 5 (90.836)
Add: stock-based compénéation recorded. for acceltralion'ofemplo}ce options 497
[ 155 total Stock-based emplovee compensation expenses determined tnderihe fair-value based method forall awards (8.359)
Proforma net loss 3 (98.698)
Basic and diluied loss per share: B ]
As reported 5 (0.92)
[ Proforma 5 (1.00)

16.  Sale of Macau Subcencession Right

On March 4, 2006, Wynn Macau, S.A. entered into an agreement with Publishing & Broadcasting. Lid. ("PBL") pursuant to which Wynn Macau. S.A.
agreed 1 sell 1o PBL for 3900 mitlion, the right 1o negotiate with the government of Macau for a subconcession w allow PBL to operate casinos n Macau.

On SLplembcr 8. 2006, the government of Macau approved the sale bl the subconcession right. On September 11,2006, Wynn Macau, 5.A. completed
the sale lo PBL and received a cash payment of $900 million, As'a result of the sale and ‘the subconcession awarded 1o PRI by the government of Macau,
Wynn Macau, S.A. has no’ continuing rights or obhguuuus with respect to-the'subconcession. The procecds from this sale; net of related costs, are recorded as
‘zain on sale of subconcession right in the accompanying Consolidated Statements of, Operations for the vear ended December 31, 2006.

)
.7. Income Taxes

Conselidated income (loss) before 1axes for domestic and loréign operations consisted ol the following (amounts in thousands):

Years Ended December 31,

2007 . 2006 o 2005
DGatestic S 151,390__$ (28.893)__S (38.641)_]
Foreign 175.843 _ _ 828.122 (52.195)
{I5tal 5 3272338 799.229__ S (90.836)_]
a9l
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The Company's provision for income taxes consisted ol the following {amounts in thoysands):

Years Ended
December 31,

] 2007 2006
Current i
Federal 5 — 5 —
[ Farcign © 933 87.164
933 87.164
Delsrred j
Federal 70.286 82931
[ Foreign {(2.134)__ . 406
68:152 83,337
(" rowl 5 69.085__ S S ) 170,507
The tax effects of significant temporary differences representing net deferred tax assets and liabilities consisted of the following (amounts in
thousands):
As of December 31,
i 2007 1006
Deférred tax assets—U. 8. — ]
Current;
[T Receivablés, inventories, accrued liabilities and otlier 5 24844 S 21,530 ]
Long-term: .
[ Net operating 1oss carrviorwards’ 95,781 153,479 ]
‘Pre-opening costs ‘ ‘ 41,015 - 49,679
. Tntangibtes and related other 12,894 22,994 |
Syndication costs 3,780 .3.780
[ Stock compensation 7.295 — |
Other ' 524 —
I T 251,482
Less: valuation allowance ' (4.663) {4.355)
L 181470 247127
Deferred 1ax Kabililies—U,S.: ) '
[ Curren:: |
Prepaid insurance, Maintenance and taxes (5.211) {7.823)
[ Loda-term:
Property and equipmens {161,387) (179,462
[ Undistributed earnings of toreign subsidiarics (146.000) {1:41,008)]
Interest-rate swap valuation adjustment (146) (1.676)
r . (GI37447_ (330.059)]

Deferred tax assets—Foreign:

[ Curent: ]

Pre-opening costs and other 5,113 —
[ Long-term: ]
Pre-opening costs and other i — ' 10.392
[ Net.operating loss carryforwards 9,060 — 1
Less: valuation allowance {3.060} —
[ nd_ __18392]
Deferred 1ax liabilities—Foreign:
[ Long-lerm: ]
Property equipment and other (1.046) (10.797)
NeTdErerred tax linbility S 282078 (81.337)
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The income tax provision differs from that computed at the federal statutory corporat€ tax rate as follows:

Years Ended December 31,

2007 2006 2005
Federal Statulory raie 35.0% 15.0% (35.07% 1
Foreign 1ax rate diflerential (9.0)% (4.2% 13.29
Permanent items, net: 1
Distribution 10 Debenture Holders — 250, —
[ D3eférred 1ax assel reconciliation _ — 76%_
Non-taxable’ Foreign Income {10.0)% .
[ Non-deductible foreizn propeny charges 21% — — ]
Increase in liability for uncertain tax positions ) 1.8% — —
™ Oiher. net 0.2% 0.13% 4.0% |
Valuation allowance 1.0% (11.9)%% 153.2%
[__Efféctiveiaxraie _21i% ~ 213% 0.0%__]

During its development stage, the Company accumalated significant net operalihg losses. Accordingly, at December 31, 2007, the Company has
estimated available 1ax loss carry forwards of approximately $310 million, for U. 5. inconie tax purposes, w hlch expire between 2022-and 2027. The Company
has foreign tax loss carryforwards of approximately $94 million as of Decémber 31, "007 which are partiaily reserved and expire in 2010. The Company's tax
loss carryforwards include a tax deduction of $9.2 millien associated with the conversion of the Debentures into common stock; the 1ax benelit of $3.2 million

is credited directly to shareholders' equity s of December 31, 2007, The Company's lax loss carryfoiwards also include income tax deductions associated

with tax benefits resulting from the exercise of nonqualified stock options:and the value of vested restricted stock of $120.6 million, $90 million and $24.4

million as of Décember 31, 2007, 2006 and 2005. respectively. in execss of the'amounts-reported-for such items as compensation costs under SFAS

No. 123(R) that have not vet reduced income taxes pavable, The company uses-a with-and=without approach to determine if the exeess tax deductions

associaied with compensation costs under SFAS No. 123(R) have reduced income taxes payable. The deferred tax assct for net operating toss carryforwards in

the above table,of temiporary differences excludes amounts relaling to items thatl have not yet reduced taxes payable. Accordingly. no deferred 1ax asset hag
een-recorded. for these amounts. Subsequent recognition of income tax benefits associated with these items will be allocated to additional paid-in capital.

SFAS No. 109 requires recognition of o fitture tax benelit to the extent that realization of such benefit is more likely than not. Othenwise, a valuation
allowance is applied. During its development stage: the Company accumulated signilicant net operating losses, which generated significant deferred 1ax
assets. Because of the Company’s limited operating history, the. Company had previously fully rct.ervcd these net deferred tax assets. On September 11, 2006,
the Company recorded a gain on the sale of.the subconcession right in Macau (See Noté 16 "Sale of Macau Subconeession Right"). Accordingly the Companv
detcrmined that o substantial.portion of these net deferred tax assets have become more.likely than not realizable as defined by SFAS No. 109, During 2007.
the agpregate valuation allowance for deferred tax assets-incrcased by, $374 millian and during 3006 it decreased by $107.6 million. The 2007 increase is
primarily due to foreign tax loss carryforwards that are not more likely than not renlizable. The 2006 decrease was primarily due to the recognition of net U.S.
deferred tax assets, the write off of foreign de ferred tax assets considered o tonger realizable and the write off of tax toss carmyforwards attributable to tax
deductions in excess of the amounts reported as stock compensation costs under SFAS 123(R) that have not vet reduced income taxes pavable under this
slatement. The Company maintains valuation allowances for deferred tax:assets that it detenmines are not yet more likely than not realizable.
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Of the December 31, 2007, 2006 and 2005 U. S. valuation’ allowances, approximalely $3.8 million Tor-each vear is attributable to syndication costs.
Subsequen recognition, of‘mcome tax benefit associated with this item, ml] be allocated to additional paid-in capna]

The' Compan¥ has not provi ided deferred U.S. income taxes or foreign wuhholdmg laxes 0N temporary. dlﬁercnccs of appm\lmalel\ 5494 million and.
$297:1:million for the vears ended-December 31,2607 and.2006; I'C:;pLLll\’Lh resulling: lrom earnings of certain non: us. subsidiaries: which are permanently
reinvested owisiile the United States. The amount of the urifécognizéd deférred tax liabilily withai regard (o ‘potential foreign tax credﬂs associated with these’
tenporary (ilﬂerences is appm\mmtel) $172 9'miltion-and $103.9 milkion for the years ended December 31,:2007.and 2006, respeciively.

Effective September 6, 2006 Wynn Macau. 8.A. received a'3-ycar excmption from Macau's 12% Complementan Tax on casino gaming profits.
Accordingly, the Companv was e\empled froin tie’payment ofapproumaiclv 326, mllhon ($0 23 dl’ld $0:23 peér basic and diluted: share; respectively} and.
$4.7 miilion {$0 05.and $0:04 per-basic and diluted share, respectively) in such taxcs for the years, cnded Dccemher 31,2007 and 2006. respectively. The
Cofpany's non-oammg profits remain subject to the Macau Complementary Taxand its casinoawvingings remain subjcci to the Macau Special Gaming tax and
other levies in-accordance with-its concession-agreement.

“The Compdm Hes income tax returns in'the U.S. federal jurisdiction; and Varigus states and foreign jurisdictions. The Company's iicome tax returns
are subjcct to gxamination b\ the Internal Revenue Service; ("IR'§") and other tavauLhontles in the locations wherc it operates. As of Plecember-31, 2007, the
Compam ‘has filed domestic income tax retumns for: the years'2002710'2006 aid foréigi i mc ne tax r¢rens for 200210 2006, The Company's 2002 to 2006
‘dorhestic income tax fetlims remain subject to exaniination by the IRS and the. Company'$ 2002102006 Macau income tax relurns remain subject to

examination. by the’ Macau Finance Bureaw. During the third quariér. of 2007 the 1RS, comimienced'an exdmination of the Company's U.§ income lax returns
for the. 2004 anid 2005 tax vears.

Frior 10 the adoption of FIN 48 on January 1;2007. he Company,assessed! putnnliél]\ unlavorable outcomes of such examinations based on the eriteria
of SFASNo. 5, "Accounting for. Contingencies”. Quarterh the Corfipaity reyiews any, potunnﬂv tmﬁmmblc tax outcome and when an unfavorable outcome
was 1dcm\ﬁcd as probablc aml muld be veasanablv e:.i)maied Lhe (_ompm\\ then cstabhshtd a ta\; TESETVE. fm’ smh posmble un{a\ omble outcome. hsnmmmv

Compam believes that it ha:, adequatel\ provldc:d reasonable reserves for reasonable ancl foreseeable outcones related to uncertain la\ Tatters.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Confinued)

On January 1. 2007, the Company adopted the provisions of FIN-48 which'effectiv el} amended SFAS;No. 5.with respect 10 income taxes. Accordingly,
tic:Company's income tx recognition policy.rélated to uncerlain' income lax positions'in no longer covered b» SFAS No. 5. As a result of the implemeniation
of-FIN 48, the Companv has recoznized a iotal fiability for, unrecognized 1ox beneiis of dppm\umateh $45.4 mifhion, §2 milhon of which was accounted for
as'an incredse to the Januarv 1, 2007 balance ofaccumulated deficit as a cumulative effect adjuqunem Appm\lmatelv $10 million of such unrecognized tax
benefit would. lfrecogruzcd impact the effective tax rate. A reconciliation of thé: beginning and ending amotitt of imrecognized tax benefits is as follows
{dmounis in ].housands).‘

3alance ai January 1?2_-0'0'7 5 45.:'1:’1_'
Atditions based on'tax positions of the cufrent vear ) . ) 17.962
Addiiions besed on lax posilions of priorvears ~ 30ase ]
Reductions fir.ak pasitions of prior years (4:573)
Settlements —
Lapscs in stalutes of ltmitations ) —
Balinte a Lecember, 31, 2007 s " 39716

During the third quarter of 2007, the RS- initiated 'an examination of the Companv 52004 and 2005 1ax rewrns, The Company does not anuelpale
Tesolusion of the Tedsral'examinations during the next 12 months-thus no signi licant increase;or decrease is anticipated.

" 1fincurred. the Company would recognize penalties and intefést related & unrecogmzcd tax beni€fits in the provision for income taxes. During the vears
‘énded Necémber 31. 2007; 2006 dnd 2005, the Company recognized no: finterestor, penaliies..

Approximately $38.4 million of FIN 48 liabilities related 10 U.Sland foréign uncertain tax positions thal increase the NOL deférred 1ax asset are
[Llassified as a réduction’of the NOL defemed wx asset in the net deferred tax assel-afid- l:abllm tuble above: Other unceriain tax positions not increasing the
NOI, deferred tax asset have increased the hab;hn for uncertain tax positions.

18, Commitments and Contingéncies
. Wiiin Las Vegas

Constriiction and Enhancemeéqis;  The' Company has made and continugs to make certain enhancements and refinements to Wynn Las Vegas, As a
resuli, the Compam' haa mcurrcd and mll u)nunue lo incur capllﬂl e\pendﬂures rulatn,d lo thcsf: LI‘IhdﬂCcmEnLn and retmements Unde: the terms of the Wynn

lindiL uuder the W\ ug: Las Veoas Credit FBCllll.lt:h 15 5277 1 mllh(m mcludmg &l 121 lulllmn awhich is carned forward {r()m 7007 These spendmg llmlls do ot
appl¥ to any funds that may be contributed to"Wyiin Las Vegas LECGHy Wynn Résonts.

Encore Consirne hmg Developmeit.  Tincore's design includesa '2,03%-all=suite hotel wwer fuily.integrated with Wynn Las Vegas, as weil as an
approximately 72:000 squm fool casino, additional convention‘and m&gting spact) ak well 48 restaurants, a nighteliib. swimming pools. a spa and salon and

-retail outlets:The Company commenced construction of Encore on Apr!] 28,2006 and expesis:to open Eneore in December 2008,

Qur project “budget is currentty estimated at approximately $2.2 bitlion, onsisling of approximately §2.1 billion for Encére and approximately. $100
‘millian for'an employ t'e parking garage on'our Koval property, an
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7 ‘ NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

associated pcdéstrian bridge-and costs incurred in connection with the theater rcmddciihg and production of "Monty Python's-Spamalot”-at Wynn Las-Vegas.
The project budget is being fundéd from th Wynn Las Vegas Credit Facilitics; rénaining proceeds from the, Additional Notes and opetating cash flow from
Wynn'Las: Veoas To the extent additional funds are rcqu:red the Company will prO\’ldL these amounts with'additional debt and’ equity contributions b\ Wynn
Resotts or. addmonal mdebtedness 10 be incurred by ananas Vegas,

On February 27. 2007, vwe entered into a-Design-Build Architectural, Engineéring and Construction Sérvices-Agreement {the "Contract”) with Tutor-
‘Saliba Corporation {“Tutor") for,she design and construction of Encore. The,Contract:sets: forth all of the terms and;conditions pursuant to which Tutor will
desngn and construct Encore. In June 2007, the Compaiy.and Tutor.executed the. thL amendmem to the Contract: which set the Duarameed maximum price for
ok under the Cantact ﬂl 813 bilfion. In connection with ‘the executiomand! dehverv of | ihe (.mnracl Tutar: and the- Ronald N.Tutor. geparale Trust (the
"Trest") | hdve entered into .md con:.enled 10'a Net: Worth: Agreement pumuant Lo w]uch (\() the Trist agreed Lhm it will retain’ its current majonl» holdmﬂs of
Tutor.and- (») the Trusi dnd Twor agrer.d ‘that dunng The term of the’ Commu Tutor will maintain (i) nit worth of al least $100 million, and (ii) Tiguid assets of
at [éast $30 million.

Through December 31, 2007. the Company incurred approximately $998.7 million of project costs related (o the development and construction of
Encore and related caplla] improverrents.,

Wynn Macau

. Construction and.Enhancements, The Company, has made-and continues to make:certain enhancements and refinements 10 Wynn Macau. As a resuli,
the Company hids ineurred and will continué 1o incur ¢apital eXpendituies rélagd to thesé’enhanceineint dnd'refinements: .

Winn ‘Diemond Stiites Constrisction Developmenr.  Construction hus commenced on'a'furihier. expansion of‘\’) mn Macau, the Wynn Diamond Suites.
The Wynn Dismond Suites i$ expected to,open in the; first Half 6£.2010, Wil add-a.fiil]y- lnlcgmied resoft hotel'to Wynn Macau with approximately 400 luxury
suites and four.vilias along with restaurants,: additional retail space ‘and additional NIP. gammg spacc. On:November 8.-2007, W\ nn:Macau, 8.A, cxecuted a
guaranieed maximum price contract for $347.8 million with Leighton Contractorts (Asn) Lifjéd,-China State Construction: Engineering (Hong Kong)
Limtited and China’ Construcuon Engmccrma (Macau) Company Limited, acmlg 1ogether as tlic general contracior for the-construction of the-Wynn Diamond
.’Sul_lcsp\\_’hlle the project budgev:s still be_!ng‘f'na_llzed, the company e}_.pe_ctsitqml,costs 10 be approximately:$600 million.

Through December 31, 2007, the Company had incurred 'appi'_bg-ii_r_r'_l'z_i_tgly'.‘éﬁf);riji|lioflf'qf-bjis'ts.rélé[ed;lq' the Wynn Diamond Suites project.

Land Concesston Contract. Wynn:Macau, §2A. has entered into a land concession'contract for the: W\ nn'Macau project sie. Under the fand
concession cottract, Wy nn Macau”SIA. leases a parcel of approximately. 16 acres; rom the povernmenit (or an initial term-of 25 years. with'a right to renew
for additional. penods wnh governmert approv al WynnMacau, S A. has made: pawnenls {0 the'Macau:government: under the land concession contract
totating approximately’ $30 Lmillion and.is requtred to make: fou, additipnal semi-arinial payiefits’ (mcludmg interest) totaling approximately $12.6 million
for total paymenis of approxtmalelv $42 7 million. W\ nn; Macau ‘5.Aalso pmd apprn\mmt 1y.$18:4 million to an unrelated third party” for s relmqm;hmen{
of rights o a'partion of the land. Daring the term of the land concession’ contract,, Wyiin Macau- S:A. i§ Tequired 1o'make annual lease payments of up o
$40[) 000,
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Cotai Developmens

The Company has submitted an application with the gov ‘emment of Macau for a concession of tand in Colai for future development. The Company has
‘reconligured its site plans for 52 acres and is awaiting finat approval. The Company is actively engaged'in the design ol the Cotai project.

Leases and other arrangements

The Company is the lessor under several retail leases and has entered into license and distribution agreements for scveral additional retail outlets. The
Company also is a party to joint venture agreements for the operation of one olher retail outiet and the Ferrari and Maserati automobilé dealership at Wynn
Las Vegas,

The following represents the future minimum rentals to be received under the operating leases {amounts in thousands):

Years Ending December 3 .

2008 513,183
2009 14.825
2070 14,783
2011 i2.427
2012 9.502
Thereafter . 2.026
[ , $66.748

In'addition, the Company is the lessee inder several [cases foroffice space.in Las Vegas, Macau and certain other locations, warehouse facilities, the
tand underlving the Company's aircraft hangar and certain office equipment.

At December 31, 2007, the Company was obligated under non-cancelable operating Icases to-make future minimim lease payments as follows
(amounts in thousands):

"cars Ending Deceinber 31,

2008 316,903
2009 1169
2010 5,526
2011 ) 2.295
2013 1304
Thereafter 2,842
I $40.051

Self-insurance

The Company's domestic subsidiaries are covered under a self-insured medical plan up 10 a maximum of $300,000 per vear for ach insured person,
Amounts in excess of these thresholds are covered by the Company's insurdrice’ prégrams, subject to customary policy limits. The Company's forcign
subsidiaries are fully-insured.
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Emploviment Agreements

The Company has entered into cmployment agreements with several executive ollicers, other members of management and certain key employees.
These agreements, other than Mr. Wynn's, generally have three- to five-year terms and: typically indicate a-base’salary and often contain provisions for
discretionary bonuses. Certain of the exccutives are-also entitled to a separation paynient if termiinated without *cause” or upon voluntary termination of
employment for "good reason” following a "change of control” (as these terms are defined in the employment contracts).

Litigation

The Company does not have any material litigation as of December 31. 2007

19, Segment Informatien

The Comipany moniturs its operations and evaluates camings by reviewing the assets and operations of Wynn Las Vegas and Wynn Macau, Wynn Las
Vegas opened on April 28, 2003 and the first phase of Wynn Macau opened on'Scpiember 6, 2006.

The Conipany's total assets by segment consisted of the following (amounts in thousands):

AS of December 31,
2007 2006
fl'otal assets B |
Wynn Las Vegas {including Encore) $ 3.558.877 § 3,037,509
[ Wynn Macau 1,724,039 1.500.088
Corporate and other asscts . . 1.016.366 122:583
il 5tal consolidated, asseis $ 6.299.282 S 4.660.180
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The Company’s results of operations by segment for.the years ended December 31, 2007, 2006 and 2003 consisted of (amounts in thousands):

Years Ended December 31,

. 2007 2006 2005
Netrevenues(1) - - 1
Wynn Las Vegas S 1295381 $ 1138549 S 721,981
Wi Micau 1392138 _ 293,708 _ —.J
Total net revenues ‘ $ 2687519 § 1452257 § 721,981

Ndjusted EBITDA{T, 2) _ — ]

Wynn Las Vegas  ; ) 3 4170288 332953 S 212,007

Wynn Macau 364,113 _ 60.837 _ — ]

Total adjusted EBITDA ‘ - 781,141 393.590 212.007

Ofthicr operating costs and expenses ] - - ]

Prezopening costs _ 7063 62,726 96.940

Depreciation and amortization 219,923 175,464 103.344-

Property charges aiid other '60:857 25,060 14,297

Contraci termination fee . 3,000 — |

Corporate expenses and other . _ 163.893 34,441 21.982

[~ rowt oiher vperating costs and expenses 351738 322,691 236:563

Operating income {loss} 429.403 70.899 (24.556)

Other non-operating tosts and expenses ) ~ L ,_. ]

Interest and other income 47.765 46,752 28.267

Interest expense. net (143,777 (148.01D) (102:699)]

Distribution to conivertible debenture holdérs — (38.477)

Increase (decrease) in swap, fair Valiue (6001 1.196 &I_JQ_I
1ain on sale of subconcession right, net — 899:409 —
055 (fom extinguishment of debl (157)_ (12,533)__ ~ — ]

Total other non-operating costs and cxpenses ) {102. !70) 728,330  (66.280)

Income (loss) before provision for income taxes - 327233 799.220  (90.836)]

Provision for income taxes . (69.085) (170.501) —

Net income (loss) § 2580485 628.728_§ (90:836)]

{1)  Prigrto its Gpening on September 6, 2006, Wynn Macau was inthe development stage and therefore had no revenues or EBITDA for 2005, Wynn
Macau was open fora 117 days during the year ended December 31, 20006.

(2) "Adjusted Property EBITDA" is eamings before interest, taxes, depreciation, amortization. pre-opening costs, property charges and other, corporate
expenses, stock-based compensation, contract termination lee, and other m)n-opualmo income and expenses. Adjusted Property EBITDA is preserited
exclusively as a suppl:_mental disclosure becausé management bélieves:that it'is widely used-to mcasure the performance, and as a basis for valuation,

of gaming companies. Management vses Adjusted Property EBITDA as a measure o the operating performance of its segments and to compare the
operating performance of its
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propertics with those of its competitors. The Company also prescnts Adjusted. Property EBITDA because it is used by some investors as a way to
measure a company’s ability to incur and’service debt. make capital expenditures and meet working capital reqmnemt.n[s Gaming companies have
historically reponed EBITDA asa supplcmem to financial measures in accordance with U.S. gereral|y accepied accounting principles ("GAAP"). In
order to view the operations of their casinos on a more stand-alorie basis, gaming companies, mcludmg Wynn Resorts, Limited. have historically
exciuded from their EBITDA calculations pre-opening expenses; property:charges and corporateexpenses, which do not relate 1o the management of
specilic casino properties. However, Adjusted Property EBITDA should not be considered as:an alternative to operating income (loss) as an'indicator of
the Company's performance.-as an alternative to cash flows frdm aperating activitics as a measure of liquidity, or as an allemative to any olher meastire
determined in accordance with GAAP. Unlike net income, Adjusted, Property EBITDA does not include depreciation or interest cxpense and therefore
does not relléct currcm or future capital e\pendllures or the cost of capital.*Ihe Company compensdles for these limitations by using Adjusted Property
EBITDA as only one of several comparatwe 100ls, together with '‘GAAP- measurements; 1o assist in the evaluation of operating performance. Such
GAAP measurements include operating income (loss) net income {loss); cash flows from. operations and cash. flow data. The Company- has significant
uses of cash tlows. including capital expenditures, imterest payments; debt principal repayments, taxes and other non-recurring charges. which are not,
reflected.in Ad_;mled Property EBITDA. Also, Wynn Resorts’ ‘talculation of Adjusted Property EBITDA may be different from the caleulation methods
used by other companies and, therefore, comparabiity may be limited.

20.  Quarterly Financial Information (Unaudited)

The following (amounts in thousands, except per share data) present selected quarterly financial information for 2007 and 2006. as previously reported.
Because income (loss) per share amounts are caleulated using the weiphted average'number ol common and dilutive commen equivatent-sharcs outstanding
during each quarter, the sum of the per share amounts for the four quarters may not equal the total.income (loss) per share amounts or the year,

Year Ended December 31, 2007

] Tirst _ Scecond - Third . Fourth Year
Netrevenues h) 635317 _§ 687,541 S 6:]._3,:386*5 711.275_§ 2,687.519
Operating income 108,179 126:153 86:296 108.773 429,403
Net inconie 58,405 849.550 44,740 65,453 238148
‘Basic:income per share 3 0.58 §. 088 § 042 § 0.58 § 2.43
Diiluted income per share. 3 0348 0.82_%§ 041__$S 0.57_8 234
N Year Ended Deceniber.31. 2006
q . First . Second Third Fourth. Year
PNGT revenucs 5 277,225 % 2733708 318.092_$% 563,570__% 1,432,257
Operating income {Jass) 9,732 1,683 {18,709y 78.193 70.899
Net income {loss): (LE434) (20.070) 715,656 (33.424) 628,724
Hasic income {loss) per share b (0.12) % (0.20) '3 712 8 (0:35) % 6.29.
Diluted income (Joss) per share 5 (0.12)_8 (0.20)_8 6438 (053)_S__ 624
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FEM 9. CHANGES IN AND'DISAGREEMENTS WITH ACCOUNTANTS ON. A(}COU:\'TI;\'G AXD FINANCIAL DISCLOSURE

None.

ITEM9A. . CONTROLS AND PROCEDURES

{(a) Disclosure Comrols and Procedures.  The Company's management, with the panticipation of the Company's Chicf Executive Officer and Chief
Financial Officer, has evalaated the effectiveness of the Company's disclosure contrals and procedures (as such termvis defined in Rules 13a-13(e) and
15d-13(c) under the Securities Exchange Act-of 1934, as amended {the "Exchange Act")) as of the end of thé period covered by this report. In designing and

evaluating the disclosure controls and procedures, management recognized thal-any controls and procediires. no matter how well designed and operated, can
only provide reasonable assurance of achiéving the desired control' objectives-and management is required to apply its judgment in evaluating the cost-benefit

relationship of possible controls and procedures, Based on such evaluation. the Company's Chief Executive OfTicer and Chief Financial Ofﬁccr have
.concluded that, as of December 31, 2007, the Company's disclostire controls and procedures areeffective, at the reasonable assurance level, in recording,
-processing, summarizing and reporting. on a timely, basis, information required to be disclosed by the Company in the reports that it files or submits under the

Exchange Act and in ensuring thal information required to be disclosed by the:Company i the reports that it files or submits under the Exchange Act is
accumulated and communicated to the Company's management, mc]udme the Chief Exccutive Officer and Chief Financial Officer, as appropriate 1o allow
timely discussions regarding required disclosure.

(b) Managemeint Repon on linernal Control Over Financial Reporting:  Management of the Company.is responsible for establishing and maintaining
adequate internal control over tinancial reporting, as defined in Rule 13a-15(1) and 15d-13(f).under the Exchange Act.

Recause of its inherent limitations, internal contral over financial reporting may not prevent or. detect misstatements. Projections of any evaluaiion of
eftectiveness Lo future periods are subject 1o the risks that controls muy become inadequate because of changes in conditions, or that the degree of compliance
willy the policies or procedures may deteriorate.

Management assessed the effectiveness of the Company's internal control’over financial reporting as 6f December 31, 2007, In making this assessment,
management used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway Commission ("COSO"} in futernal Control-Integrared
Frameweork,

Based on our assessment, management believes that, as of December 31, 2007, .the Company's intémal control over linancial reporting was effective.

The Company's independent registered public accounting firm has issued an audit report en our internal control over financial reporting. This report
ppears under “"Report of Independent Registered Public Accounting Firm on Internal Controls Over, Financial Reporting” on page 61.

(¢} Changes in Internal Control Over Financial Reporting.  There-have not been any charges in'the Company's internal control over financial

reporting (as such 1érm is defined in Rules 13a-15(f) and 15d-1 3(f) under-the bxchange Act) during our fourth (iscal quarter Lo which this repurt relates that
have materially affected, or are reasonably likely to matenalh affeet, the Company’s internal control aver financial reparting.

ITEM 95, OTHER INFORMATION

None.
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. PART I11

ITEAT 1O, DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information required by this item will be contained in the Registrant’s definitive Proxy Sttement for i its Annual Stockholder Meeting to be held on
May 6, 2008, to be filed with the Securities and Exchange Commission within 120 days afier December 31, 2007 (the 2008 Proxy Statement™} under the
captions "Directors and Executive Officers. Fuether Information Concerning the-Board of Directors- Corporatc Governance.” "Company Charitable
Contributions," "Section 16{a) Bencficial Ownership Reporting Compliance,” and "Code of Ethics”, and is incorporated hercin by reference,

ITEM 1L, EXECUTIVE COMPENSATION

The information required by this item will be contained in the 2008 Proxy Statement under the caption "Directors and Executive Officer Compensation
and Other Matiers." and is incorporated herein by reference;

ITEM (2. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTE RS

Securities Authorized for Issuance Under Equity Compensation Plans

The followingitable summarizes compensation plans under which-our, equity sccurities are authorized for issuance, aggregated as to: (i) all
compensauon plans prev iously approved by stockholders. and’ (|1} all compcnsallon plans not previously approved by stockholders, These plans are described
in "liem 8. Financial Statements and Supplementary, Data" of-Part 11 {sec Notes to Consolidated Financial Statements).

Number of

Securities
Remaining
Available for Future
Number of : Issuance Under
Securitics to be Equity
Issued Upon Weighted-Average Compensation
Exercise of Exercise Price of
Quistanding: Gutstanding Plans (excluding
. Options, Warrants Opitiens. Warrants securities reflected
Plan Catesory and Rights (a) and Rights (b) in column {a)} (¢}
Equity compensation plans approved by security holders . 2,024,425 § 48.04_ 4.430.712
Equity compensation plans not approved by security holders — — ] T
ifotal 2024425 $ 48.04 4430712

Certain information required by this item will be contained in thie 2008 Proxy Slatement under the caption "Security Ownership of Certain Beneficial
Owners and ' Management.” and is incorporated herein by reference.
ATEM 13, CERTAIN RELATIONSHIPS AND RELA']'EI) TRANSACTIONS, AND DIRECTOR INDEPENDENCE

The information required by this item will be corilaine_d’in the 2008 I'roxy Statement under the caption "Certain Relationships and Related Transactions,

and Direetor Independence” and is incorporated herein by refererice.

ITEM 14, PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this item wili be contained in-the 2008 Proxy Statement under the caption "Ratilication of Appointment of Independent
Public Accountants.”:and is incorporated herein by reference,
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. PART IV

“ITEM 15, EXHIBITS AND FINANCIAL STATEMFENT SCHEDULES

(a)1. The following consolidated financial staicments of the Company are filed as part of this report under "ltem. §—Financial Statements and
* Swpplemental Data."

+  Reports of [ndependent Regisiered Public Accounting Firms
«  Consolidated Balance Sheets as of December 31, 2007 and 2006
+  Consolidated Statements of Operations for the years cnded December 31,2007, 2006 and 2005
. Consolidated Statements of Stockholder Equity for the vearscnded December 31, 2007, 2006 and 2003
« Consolidated Siatements of Cash Flows for the years ended December 31, 2007, 2006 and 2005
. WNotes to Consolidated Financial Statements
(a)2. Financial Statement Schedules filed in Part TV of this report are listed below;
+  Schedule I—Condensed financial information of the registrant

- Schedule 1—Valuation and Qualifving Accounts

We have omitted alt other financial statement schedules because they are not required or are not applicable, or the required information is
shawn in the financial statements or notes 1o the.financial statements.
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SCHEDULE 1—CONDENSED FINANCIAL INFORMATION OF THE-REGISTRANT
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WYNN RESORTS, LIMITED
(Parent Company Only)

CONDENSED BALANCE SHEETS
(umounts in thousands, except share data)

December 31,

- 27 1006
r ASSETS i
Current asseis:
[ Cash.and cagh equivalents $_402.268 %  54.742]
Other receivables 37
[ Deférred income taxcs 19,633 l_g,'@?,]
Prepaid expenses 2,132 844
[ “I'otal current asscis. 424,070 69,313]
Restricted cash-and investinents ) 500.068 161
Furniture-and equipment. net . 918 791]
Déferred‘linancing costs j 10.079 3,577
!)_EPOSilS"__d_ITd-E)'iher nssets — 13.913]
lnvestment-in‘subsidiaries 2.337.575 2.021.156
[ Towl assels $3.272.710_52.110.911]
. LIABILITIES AND STOCKHOLDERS' EQUITY
Current tiabilities: : ]
Accrued interést ) 495 §  6.149
[ Accrued compensalion and beachis 19,540 14,553
Otheér accrued expenscs 1,519 811
f Total current liabilities ~ T34 21513
Long term debt payable _ : ) 1,000,000  224.128
Noig pavable v Wynn Las Vezas, LI.C 80.000___80.000]
A ccrued interest—due o subsidiaries 8,379 2.379
Q‘m@? long term liabilities 23,123 2.683)
ue Lo subsidiaries ) 39.588 37.963
Deferred income taxes 151,907 96,638}
Total liabilities : 1,324,551 _ 465.326
Commiiments and contingencies - ]
Siockholders' cqum
[ Prefeired Siock, par value $0.01740:000;000 sharcs authorized: zero sharcs issicd and outstanding — — ]
Commaon slock_ par valug $0.01; 400.000,000 shares authorived; 116,259,411 and 101.887.031 shares issued; and. 114,370.090
and 101,887,031 shares outstandin 1.162 1,018
[ Treasury swock, at cost: 1,889,321 “and 7ero shares. (179:.277) — |
Additienal paid-in capital ] ] 2.273.078 2,022,408
[ Accumulated oiber comprehensive loss : {2.905) (94)
Accumulated deficit ) {143. 899) L’i 747}
[ Towl stocklolders equ equify 1.948.139_ 1.645.583]
“Total hiabilities and stockholders' equity $3.272.710 $2.110.911

‘The accompanying notes are an integral part-of these condensed financial statements,
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WYNN RESORTS, LIMITED
(Parent Company Only)
CONDENSED STATEMENTS OF OPERATIONS

{amounts in thousands, except per.share data)

Year Ended December 31,

. 2007 . 2006 2005
;Q[Tcﬁing TEVEReS: ~ B
"Wynn Las Vegas management fees $ 19.473 % .17.091 % 10.836
[ Wyna Macau rovaliy fees 36.338_ 7621 6.000 ]
Net revenues 56.011 24712 16.836
Operating costs and expenses: - — ) 1
General and administrative 19,772 16.185 11,542
[ Provision for doubtful accounts (18) =9 sl
Pre-opening costs — — 9.388
™" Depreciation and amortization 137 %3 79 |
Property charges and other 500 — 114
[ Total operating costs and expenses _2_0.36I: } 16.219: "21.02_5‘_]
Equity in inconje (loss) of subsidiaries 308,827 744.529 {(97.190)
Operling income (105s) 344477 753.0202_ {101.379)]
Other income (expensc):
[ Interest.income £812 37,629 23344 |
Interest-expense (24.835) {20,515) {12.801)
[~ Diswribution to convertible debenture holders e (58.477)_ —
Other income {vxpense). net {16.043} {41.363) 10.543
Income (}0ss) before‘income taxes 328434 711659~ (90.836)]
Provision for.income taxes {70.286) (82.931) . —
NGt Incame (los3) 5 23581488 628.728_§ (90.836))
Jasic and diluted loss per common share: ]
. Nevincome (loss): ]
Basic - 3 243§ 629 § {0.92)
[ Diled B 2.34_5 624 % {0.92)]
Weighted average common shares outstanding:
[ Basic 100,030 99,998 98,308 )
Diluted 112,685 111,627 98,308

The accompanying avles are an-integral part-of these condensed financial statements,
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WYNN RESORTS, LIMITED
(Parent Company Only)

CONDENSED S'I‘A'I"I-IL\'IIEN'I‘S/OF CASH FLOWS
(amounts in thousands)

Year Ended December 31,

! . 2007 2006 2008
Cash flows from operaling aclivitics: - - ]
Net income {loss) ' $ 258148 § -628.728 S (90.836)
[ Adijustmients 1o reconcile net income (1055) 10 net cash provided by (used 'in) operating activilies: |
Depreciation and amortization 137 83 79
I Deferred income 1axes 70.286 FECET — |
Stock-based compensation 7.396 6.600 4,676
| Amoriizalion ol dcferred financing costs and other 828 1.000 718]
Provision for doubtful accounts (48) {49) (98)
[ Propeny charges and other 500 — 4]
Dividends'received from subsidiary — 30,000 —
[ Equiiy in(income) loss of subsidiaries (308,827)__(744.529) __ 97,190]
Increase {decrease) in cash from changes in:
[ i&Ceivables 1l 80 Lis5]
Prepaid expenses and other . (1,288) {520) (34)
I Actounts payable and accrued expenses {619) 1,993 4,477}
Due to (from} affiliates 7451 (24.918)  (19.273)
r NeTcash provided by (used in) operating activilies T 733975 (18.399) (2.873)
Cash {lows from investing activities: .
[ Chpital expendiiurcs (264) (344) —1
Restricted cash and investments {499.907) 926. (318
[ Giier assess 10163 (10459)___(2,530)
Due from subsidiaries ! 3424 14,401 9.981
) KRepavmeni of inlercompany loans — 347,313 — ]
Proceeds from sale of equipment — — 86
™ Net cash provided by {used in) investing activitics {486.584)  351.837.  7.219]
Cash {flows from financing activities: ‘
[ Froceeds from issuance of long term debl 1.000.000 — — ]
Proceeds from-issuance of common stock 664.125 — -—
[(__Cash distnibutions (683.299)_ (608.299)____— |
Exercise of stock options . 9.180 21.790 1,404
[ Purchase of treasury stock {179.277) — — 1
Payments for deferred financing costs and other . (10.594) — —
[ Net cash provided by (used in) financing activities B0D.135_ (586300) 1.404]
Cash and cash equivalents:
[ increase (decrease) in.cash and cash equivalenis 347526 (233.271)___ 3.751]
Balance; beginning ol year : 54,742 308.013  302.262
[ Balance, end of vear $ 4022685 54.742_§ 308.013]

The accompanying noles are an integral parl of thesc condensed tinancial statements.
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. WYNN RESORTS, LIMITED

(Parent Company Ouly)
NOTES TO CONDENSED FINANCIAL STATEMENTS
1. Basis of Presentation

The accompanying condensed financial statements include enly the accounts of Wynn Resorts, Limiled (the "Company™), Investments in the
Company's subsidiaries are accounted for under the equity method.

Certain information and footnote disclosures normally included i financial stalements prepared in accordance with accounting principles generally
accepted in the United States of America have been condensed or omitted since this information is mcluded in the Company’s consolidated linancial
statements included eisewhere in this Form 10-K.

2, Notes Receivable and Payable to Subsidiaries
Note Receivable from Wynn Group Asia, Inc.

On August 23, 2005, the Campany loaned $80 miltion to Wynn Group Asia, Inc.. a wholly-owned subsidiary of the Company, to fund 2 portien of the
canstruction costs for "Wynn Macaw.” the casino resont facility owned and opitrated b) W)nn Resorts (Macau). S.A., another wholly-owned indirect
subsidiary of the Compa.m in the Macau Spemal Administrative Reglon af the People's-Repiblic of China ("Macau™).

Interest on the note accrued at 7.5% per annum and was receivable semi-annually:-During the year ended December 31, 2006 the Company recorded
approximatély S6 million in interest income related to this note. Unpaid principal and interest was scheduled for repayment on August 23, 201 1. However, on
November.T, 2006, the Company. received approximately $81.1 million, representing Wynn Resorts (Macau), S.A.'s full repayment of principal and unpaid
interest at that date.

Note Payable 10 Wynn Las Vegas, LLC

On August 15, 2003, the Company borrowed S80 million from its wholly-owned subsidiary, Wvnn Las Vegas, LLC, to fund a portion of the
construction costs for Wynn Macau (see "Note Receivable from Wym Group Asia, Inc.." above), _[mcr«.sl is pavable semi-annually at 7.5% per annum.
Unpaid principal and interest is due at maturity on August: 15,2012,

The Company recorded approximately $6 million in interest expense related to this note during each of the years ended December 31, 2007 and 2006.

3. .Commitments and Contingencies

The Company is a holding company and, as a result, its ability.to pay dividends-is-dcpendent on its subsidiaries ability 10 provide funds o iL.
Restrictions'imposed by Wynn Las Vegas, LLC's (a wholly-owned indirect subsidiary of the Company) debt instniments significantly restrict certain of the
Company's key subsidiaries holding a majority of'the consolidated group's total assels, including Wynn Las Vegas, 1.1.C, from making dividends or
distributions to the Company: subjéct to certain exceptions for alTiliated overhead expenses defined in the agreements governing Wynn Las Vegas. LLC's debt
instruments, unless certain financial and non-financial criteria-have been satisfiéd. Inaddition, except tor allowing the cash disiribution of the proceeds of the
sile of the subconcession righit (see Note 14—Cash Distribution, in the Conipany's consolidated financial statements included elsewhere in this Form 10-K),
the terms ol'the loan agreements of Wynn Resorts (Macau), S.A. and the Wynn Resorts $1 billion term toan facility noted below contain similar restrictions.
The Company received a cash dividend of $30 million from Wynn Group Asiain November 2006.
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Long-term Debt
51 Biltion Term Loan '

On June 21, 2007, the Company entered into a §1 billion term loan facility ("Term Loan™). Borrowiags under the Term Loan are available in the forn
of a delayed-draw term loan facility available through December. 31, 2007, with the option to increase the (acility to $1.25 billion if certain conditiuns are met.
As of December 31, 2007, the Company had borrowed $1 billion under the Term Loan Facility and no a_dc[iliogal'amoums are available. The Term Loan will
mature and be pavable on June 21, 2010. The Term Loan was available to' fund (a} the Company's equity repurchase program zmnounctd on June 7, 2007:-and
{b) up to $350 million for géneral corporate purposes. Of the $1'billion drawn, $300 million has been inclided as restricted cash in the accompanying
Condensed Batance Sheet as of December 31. 2007 as such amount may only be used to fund the Company's equity repirchases.

Loans under the Term Loan accrue interest, at the election of the Company. at either the London Interbank Offer Rate ("LIBOR”) or a Base Rate, plus a
borrowing margin as described below:. Interest on LIBOR loans are payable at the end of the applicable interest period in the case of interest periods of ane,
two or three months, and every three months in the case of interest. pcnods al ninc months or longer. Base’ Rate loans bear interest at (a) the greater of (i) the
rate most recently anfounced by Deutsche Bank as its "prime rate,” or (ii) the Federal Funds Rate plus 1/2.0f 1% per annum: plus (b) a borrowing margin as
deseribed below. Interest on Base Rate loans are payable quarterly in arrears. The borrowing margin is'2. 25% % for LIBOR loans and 1% for Pase Rate loans, if
Wv nn Resorts, lened and Wynn Macau's combined net liquidity is equal to or grealer than $400 million-and-2.50% for LIBOR loans and 1.25% for Base
Rate loans, if such net fiquidity is less than 5400 million. The Company incurred a ‘fec of 112.5 bps per annum of the actual daily amount by which the actual
Term Loan commilment exceeded the owstanding amount of the Term Loan.

6% Convertible Subordinated Debentiires

In July 2003, the Company sold $250 million in aggregate principal amount of 6% Convertible Subordinated Debentures due 2015 (the "Debentures”).

On June 13, 2007, the Company-announced that it had called for redemption on July 20, 2007, all of the outstanding principal amount of the
Debentures, Prior o redemption, all of the holders converted their Debentures into shares of the Company's common stock al a convession price of $23 per
share (a conversion rale of approximately 43.4782 shares per $1.000 principal amiount of Debentures). Cash was paid in licu of fractional shares. As a result,
in July 2007 §224.1 mllllol’l principal amount of the debentures Were converted into 9,744,680 shares of the Company's common stock. Accordingly. long-
term debl was reduced by $224. | million. equity was increased'by $218.9 million,-and dcferred financing costs were reduced by approximatety $3.2 million.

5. Equity Repurchase Program

. On June 7. 2007, the Board of Directors of Wynn Resorts dulhon’zed anequity replrchase program of up to $1.2 billion which may include purchases
of both its common stock and its Debentures. The repurchase program may include repurchases from time Lo time through open market purchases or
ncgotiated transactions, depeading LUpon markel conditions. A3 of December 31, 2007, the Company had repurchaaed 1.889.321 shares of the Company's
commeon stock throgh open market purchases for a net cost of'$179.3 million, at an‘average cost of $94.89 per share.

6. Commeon Stock Secondary Offering

On October 3, 2007, the Company completed a secondary common stock offeting of 4,312,500 sfmn:s with net proceeds of $154 per share or $664.1
million.
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SCHEDULE [1—VALUATION AND QUALIFYING ACCOUNTS
(In Thousands)

Balance at Provisions far Write-olfs, Balance at

January 1, Doubtful Net of Dct'emb;:r 3.
Description . _ 2007 Accounts . " Recoveries 2007 .
“Allowance for doubtiul accounts $ 33527 36,109 (3.490)_% 66,146

Bulance ut Provisions for Write-offs, Balance at

Janpuary 1, Doubtful et of December 31,
Deseription 2006 _ Accounts _ Recoveries 2006
‘Allowance {or doubtful accounts s 15,812 21163 (1.448)_5 35.521

' Balance at Prm‘isions for Wrile-offs, Balance at
January 1, Doubtful Net of December 31,
1
Description _ 2005 Accounts _ Recoveries _ 2008
Allowance for doubtiul-accounts $ — 16,206 (394)_5S 15,512
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Exhibit
No,
31
32
4.1
4.2

4.3
14
10.1
10.2
10.3

10.4

10.5

o
10.7

*10.8

Exhibits that are not filed herewith have been previousty filed with the SEC and are incorporated hercin by refercnce.

Deseription

Second Amendcd and Restated Artictes of Incorporation of the Registrant.(1)

Fourth Amended and Restated Bylaws of the Registrant, as amended.(32)

Specimen certificate for shares of Common Stock, $0.01: par valuc per share of the Registrant.(|)

Indenture, dated us of July 7, 2003, governing the 6% Convertible-Subordinated chcnmrcs due 20135 by and among Wynn Resorts, Limited, as
obliger, Wynn. Resorts I “unding, L1.C; as guarantor and U.S.-National Bank Assocmuon 18 Trustee (including the Form of 6% Convertible
Subordinated Debenture due "015 and Form of Notanon of Guarantee).(3}

Indenture, dated as of December 14, 2004, among Wynn La§ Vegas, LLC, Wynn'Las Vegas Capital Corp.. the Guarantors set forth Lhcrem and
us. ‘Bank National Association,’ as trusiee.{4)

First Suppleinental ladenture, dated as of June 29, 2005, among Wynn Las Vegas, LLC, Winn Las Vegas Capital Corp., the Guarantors set
forth therein and U.$. Bank National Association, as trustee. (20)

Amended and Restated Design-Build Agreement for Guaranteed Maximuom Price Architectural, Engineering and Construction Services, dated
as of September 14, 2003, between Wynn Resorts (Macail) §.A. as Owner and Leightor Contractors (Asia) -Limited, China State
Construction Engmeermo (Hong Kong) Limited. and China Construction. EngineeTing (Macau) Company Limited. jointly and severally. the
Contractor.{22)

Change Order No. | to Agreement for Guarantee Maxinuim Price Construction $ervices, dated as of May 25, 2006, by and between Leighton
Conlractms (Asia) limited. China State Construction Engineering(Hong Kong) Limited,.and China Construction l:ngmeenng, (\iacau)
Compan) Limited as Coniractors and Wynn Resorts (Macau) 5.A(26)

Change Order Nou. 2 to Agreement fir Guarantee Maximum Price Construction Services, dated as of May 25, 2006, by and between Leighton
Contractors (Asia) Limited. China State Canstruction Engineering (Hong Kong) Limited, and'China Construction Engineering (Macau)
Company Limited as Conu‘actors and Wyan Resorts (Macau) S:AL(26)

Change Order No. 3 o Agreemenl for Guaranlee Maximium:Price-Construction Services. dated as of May 25, 2006, by and between Leighton
Contractors {Asia} Limiled, China State Constructipn: Enginecring (Hong Kong) Limited. and China Construction Enﬂmetnng (Macau)
Company Limited as Contractors and Wynn Resorts (Macau) 85:A.(26)

Completion Guaranty, dated December 14,72004, by Wynm Coimpletion Guarantor. LLC in favor of Deutsche Bank Trust Company Americas,
as the Bank Agent and U. S. Bank National Assnctatmn as Indenture Trustee.(17)

Fmplm ment Agreement, dated as of Qctober 4. 2007 by and betvwcen Wynn Resorts, Limited and Stephen A, Wynn.(1}

Fiest Amendment to Employment Agreerient, dated 4s of Augist'6, 2004, by and between Stephen A. Wynn and Wynn Resorts, Limited.(10)

Second Amendmeni 10 employment agreement betiveen’ Wynn Resorts, Limited and Slephm A. Wynn dated January 31, 2007.(36)

i

Wynn Resorts, Limited / Wynn PA, Inc, — November 2012



Table of Contents

.ﬁxhi_l_)it
Mo,

Description

*10.9
*10:10
*10.41
*10.12
10.13

*10.14
*10.15
*10.16
*10.17
*i0.18
10.19
10.20
10.21

10.22

10.23

10.24

10.25
10.26
10.27
10.28

Employiment Agreement, dated as ol Oclober 4, 2002, by and between Wynn Resorts, Limited and Mare-D. Schorr.(13)

Employment Agreement, dated as of April 1, 2003, by and between W\'nn Resorts, Limiled and Ronald 1. Kramer (11}

Employment Agrcement, dated as of July 18, 2003 by.and between Wynn Resorts (Macau), S A. and Grant Boivie.(18)

Employment Agrcement, dated as of August 31, 2005, belween: Wynn Resorts, Limited and John Strzemp. (23)

Tax Indemnification Agreefent, effective as of September 24, 2002, by and among Stephen A, Wynn, Anize USA. Inc., Baron Asset Fun on
behalf of the Baron Asset Fund Series, Baron Asset Fund on behalf of the Baron Growth-Fund Series, Kenneth R, Wyan Family Trust dated
]-cbruan 20, 1985, Valvino Lamore, LLC and Wynn Resorts. Limited.(1)

2002 Stock Incentive Plan.(2)

Form of Stock Qption Agreement.(14)

Fenn of Stock Option Grant Netice {13)

Form of Restricied. Stock Agreement.(13)

Form oliIndemnity Agreement.(13)

Stockholders Agreement, dated as of April 11, 2002, by and-among Stephen A. Wynn, Baron Asset Fund and Anuze USA. Inc(7)

Amendment to Stockholders Agreement as of November 8, 2006 (30)

Amended and Restated Shareholders Agreement, dated as ol September 16, 2004 by and among Wynn Resorts (Macau). Lid., Wong Chi Seng
and Wyan Resorts (Macau), 5.A.(10}

Concession Contract for the Operation of Games of Chance or Other. Games in’ Casinos in the Macau Special Administrative Region, dated
June 24, 2002, between the Macaw Special Administrative Region and Wyan Resorts (Macau), 5.A. (English translation of Portuguese version
of Concession Agieement).(8)

Concession Contract for Operating Casino Gaming or Other Forms of Gaming in the Macao Special Administrative Region. dated June 24,
2002, between thé Macau Special Administrative Region and Wynn Resorts (Macau) S.A. (English translation of Chinesé version of
Concession Agreement}.(12)

Unofficial Engiish transtation of Land Concession Contract between the Macau Special Administrative Region and Wynn Resorts (Macau} S.A.

9

An(re)c:menl dated as of June 13, 2002, by and betwecn Stephén A. Wyan-and Wynn Resorts, Limited.(8)

Surname Rights Agreement. dated as ofAugust 6, 2004, by and between Stephen A, Wynn and Wynn Resorts Holdings, LLC.(10)

Rights of Publicity License, dated as ol August 6, 2004, by-and between Stephen A. Wynn and Wynn Resorts Holdings. LLC.(10)100

Termination Agreement, dated as of August 6, 2004, by'and between Stephen A. Wyna and Valvino Lamore. LLC.(10)
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10.29
10.30
10.31

10.32
10.33
10.34
10.35

1036
£0.37
10.38
10.39
1040
10.41
10.42
10.43

‘Trademark Assignment, daied as of August 6, 2004, by, and between Stephen A. W\nn and Wynn Resorts Holdings, LLC(10)

Registration Rights Agreement, dated October 30, 2002, by-and between the Registrant and Stephen A: Wynn.(2}

Registration Rlohb Agreement, dated as of June 12 L2003, by and between Wynn Resorts, Limited and Societe des Bains de Mer ct du Cercle
des l"trangem a Monaco(3)

Registration Rights Agreement, dated-as of July 7. 2003, by and among Wynn Resorts, Limited, Wynn Resorts Funding, LLC, Dewtsche Bank
Securitics Inc: and SG Cawen Sceurities Corporalmn (3)

Reonsu ation Rights Agreemnent, dated as of August 28, 2004, by and hetween S.H.W. & Co. Limiied and Wynn Resorts, Limited.(6)

Registration Rights Agreement, dated as of September |, 2004, by and between Classic Wave Limited and Wynn Resorts, Limited.(6)

Regiswration Rights Agreement, dated as of Séplember |, I, 2004, by and between L'Arc de Triemphe Limited and Wynn Resorts, Limited.(6)

Registration Rights Agreement, dated as of September. |, 2004, by and between SKKG Limited and Wynn Resorts, Limited.(6)

Registration Rights Agreement, dated as of December 14, 2004, by"and among Wynn'Las Vegas, LLC. Wyan Las Vegas Capital Corp... the
Guarantor signatories thereto and Deutsche Bank Securities Inc.. Banc of America Securities LLC, Bear, Stearns & Co. Inc., LP. Morgan
Securities Inc. and SG Americas Securities; LLC.{I7)

Registration Righis Agreement. dated as of November 6, 2007, by and among Wynn I_.as Vegas, LLC, Wynn Las Vegas Capital Corp.. the
auarantors party thercto Deutsche Bank Securities [né.-and Banc-of America Securitics. LLC. 34

Pledve and Security Agreement, dated as of July 7. 2003, by and between Wynn Resonts, Limited. as pledgor, and U.S. Bank National
Association, as trustee and collateral agenL.(3)

Collateral Pledge and Sccurity Agreement, daled as of July 7. 2003, by and between Wynn Resorts Funding. LLC. as the pledgor, and 1.8,
Bank \‘ational Association. as collateral agent and trustee.(3)

Supplement No. 1, dated asof July 30, 200.3 to the Collateral Pledge and Security Agreement dated as of July 7, 2003,.by and between Wynn
Resorns Funding, LLC. as pledgor and U.S. Bank National Association, as collateral-agent and trusiee. (3)

Acknowledgement and Agreement, datcd as of September 1, 2004, among Wynn Las Vegas, LLC, Wells Fargo Bank, National Assaciation and
the lenders named therein.{ | 3)

Common Terths Agreement, dated as of September, 14, 2004, among Wynn Kesorts (Macan), S.A., certain financial institutions as Hotel
Facility Leriders, Project Facility Lenders and Revolving Credit Faeilily Lenders, Deutsche Bank AG. Heng Kong Branch dnd Societe
Genérale Asia Limited as Global Coordinating Lead Amrangers and Societe Gencralc Asia Limited as Hotel Facnlm Agent, Project Facility
Agent, Intercreditor Agent and Sceurity .-‘\ecm (10)
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1044 Common Terms Agreement Amendient Agreement, dated'as of September 14; 2003, bétween Wynn Resorts (Macau), §.A. as the Company,
Centain Financial Instilutions as Hotel Facility Lenders, Project Facility Lenders, Rexolvmg Credit Facility Lenders and Hedging
" Counlerpartics, Bank of America Securitics: Asia Limited; Dewtsche Bunk AG, .Hong Kong Branch and Societe Generale Asia Limited as
Global Coordinating [.ead Arrangers, Socicte Generale Asia Limited as Hotel Facilily Agent and Prﬂ_]ect Facility Agent, Saciete Geierale
Asia Limited as Intercreditor Agen[ and Societe Gencrale, Hong Kong Branch as Security Agent.(22

10.45 Second Amendment Agreement to the Common Terms Agreement dated June 27, 2007 dmong, W\ nn Resorts (Macau), 5.A., certain financial
institutions as Hotel ldCIl!l\' Lenders, Project Facility Lenders, and Revolving Credit Facility Lenders, Banc of America Securities Asia
Limited, Deutsche Bank A G. Hong Kong Branch; and Socicie Generale Asia Limited as Global Lead Amangers and Societe Generale Asia
Limited as Hotel Facility Agent and Project Facility Agent and Societe Generale Hong Kong Branch as Intercreditor Agent.(32)

10.46 Hote! Facility Agreement, dated as of September 14, 2004, among Wynn Resorts {(Macau), S. A . Societe Generale Asia Limited as Hotel
Facility Agent and the several Hotel Facility Lenders named thérein. (19)

10.47 Hotel Facility Agreement Amendment Agreemcm daled as of September 14, 2005, between Wynn Resorts (Macau), $.A. as Company, Societe
Generale Asia Limited, a5 Hotel Facility Agent and Certain Financial Institutions as Hotel Facility Tenders (22)

10.48 Second Amendment Agreement Lo the lotel Facility Agreenent dated June 27, 2007 among Wynn Resorts (Macau), S.A., Societe Generale
Asia Limited as Hotel F Facility Agent, and certain (inandial institutions as-Hotet Facility Lendérs. (32)

10.49 Project Facility Agreement, dated as of September 14, 2004, among Wynn Resorts (Macau), S.A., Societe Generale Asia Limited as 'roject
Factlity Agcm and the severat Project Facility Lenders named therein.(10)

10.50 Project F acnhl\ Agreement Amendment Agreemc,nl dated as of Sr.plember 14, 2003, between Wyna Resorts (Macau), S.A. as Company,
Societe Generale Asia Limited, as Project Facility Agent and Certain Financial Institutions as Project Facitity Lenders.{22)

10.51 Sccond Amendinent Agreement to the Project Fauhlv Agreement dited June, 27, 2007 among Wynn Resonts (Macau)_ S.A., Societe Generale
Asia Limited as ijecl Facility Agent, and certain financial institutions as Project Facitity Lenders.(32)

10.52 Revolving Credit Facility Aglumem dated as of September 14, 2004, among Wynn: ‘Resorts {Macau), S.A. and the several Revolvi ing Credit
rdCl|llV Lenders named therein.(10)

10.33 Revolving Credit Facility Agrecment Amendment Agreement, dated as of September 14, 2005, between Wynn Resorts (Macau), S.A. as
Compan\ and Certain Financial Institutions as Revolving Credit Facility Lenders.(22)

10.54 Revolving Credit Facility Second Amendment Agréement dated June 27, 2007 among Wynn Resorts (Macau). 5.A. and Socicte Generale,
Hong I\ong Branch as Revolving Credit Facility Agent and certainfinancial:institutions as rev olving credit fucility lenders.(32)

10.55 Deed of Appoiniment and Priority, dated as of September 14, 2004, among Wynn Resorts (Macau). S. A.. certain financial institutions as

Ortginal First Ranking Lenders, Banco Nacional Ultramarino, S'A. as Second Rankmg Finance Party, Wynn Group Asia, Inc. as Third
Ranking Finance Party. Societe Generale -Honp Kong Branchy as Secunty Agent; Sociéte Generale Asia Limited as Intercreditor Agent and
Ho1el Facﬂ:l\ Agenti and Project Facility Agent and others.(10)
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10.56
14.57
10.58
10:59
10.60

10.61
10.62
10.63

10.64
10,63

10.66
10.67

10.68

Floating Charge (undficial. English Translation), dated September 14, 2004 between Wynn Resorts (Macau), S.A. and Societe Gencrale. Hong
Kong:Branchas the Security Agent.(10) ) i

Debenture, dated September 14, 2004 between Wynn Resorts (Macau). S A. and Societe Genergle, Honz Kong Branch as the Securily Agent.
(10} .

Wynn Resorts Support Agreement, daled September 14, 2004 between Wynn Resorts. Limited, Wynn Resonts (Macan), S.A. and Societe
Generale, Hong Kong Branch as the Security Agent.(10) )

Wynn Pledpors' Guarantee. dated September 14, 2004 between:Wynn Group Asia, Inc.. Wynn Resorts International, Lid.. Wynn Resorts
(Macau) Holdings, 1.id. and Wynn Resorts (Macau). Ltd. as Guarantors; and Societe Generale, Hong Kong Branch as the Security Agent.(10)

Sponsors’ Subordination Deed, dated September (4, 2004 betvween Wynn Resorts {Macau), S.A., Wynn Group Asia, Inc., Wynn Resorts
international. 1.4d., Wynn Resorts (Macau) Moldings, 1.td: afd Wynn Resorts (Macau), Ltd. as the Wynn Companies and Socicte Generale,

- Hong Kong Branch as the Security Agent.(10) L

Bank Guarantce Reimbursement Agreement, dated Septembér 14, 2004, between Wynn Resorts {Macau). S.A. and Banco Nacional

~ Uliramarino.(10) .

Wyan Resorts Support Agreement Deed of Amendment. dated’as of. September 14, 2003, between Wynin Resorts (Macan), S.A. and Socicte
Generale, Hong Kong Branch as Securitv Agent.(22). B

Deed of Appoiniment and Priority Deed of Amendment, dated as of September 14, 2005, between Wynn Resorts (Macau), S.A. as Company,
Centain Financial Institutions as Originai First Ranking Lendérs, Cerlain Financial Institutions as Original Hedging Counterparties, Banco
Nacional Ultramarino, S.A, as Second Ranking Finance Party, ‘Wynn Group Asia, Inc. as Third Ranking Finance Party, Societe Generale

' Asia Limited as Security Agent, Socicte Generale Asia Limited as’Intercreditor Agent | Socicie Generale Asia Limited as Hotel Facility
Agent and Project Facility Agent, and Others.(22) i i ’

Deed of Trust. Assignment ol Rents and Leases, Security Agreement and: Fixture Filing, dated as of December 14, 2004, made by Wynn Las
Vegas. LLC, as trustor, to Nevada Title Company. as trstee. for the benefit of Deutsche Bank Trust Company Americas. as coliateral agent.
(an _ .

Deed of Trust, Assignment of Rents and Leases, Security Agreement and Fixture Filing, dated as of Decembet 14, 2004, made by Wynn
S_unris(el,_iliLC. as trustor. to Nevada Title Company, as trustee, for the benefit of Deutsche Bank Trust Company Americas, as collateral
agent.

Deed of Trust, Assignment of Rents and Leases, Security Agreement and Fixture Filing, dated as of December §4, 2004, made by Wynn Golf,
LLC. as trustor, 1o Nevada Title Company, as trustee; for the'benefit of Deutsche Bank Trust Conipany Americas. as collateral agent{ [7)
Guarantee and Collateral Agreement, dated as of December 14, 2004, made by Wynn Resorts Holdings. LLC. Wynn Las Vegas, LLC, Wynn
Show Performers, L1.C, Wynn Las Vegas Capital Corp.., Wynn Getl, LLC, World Travel, LLC, Las Vegas Jet, LLC, Wynn Sunrise, LLC
and the other Grantors from time to time party thereto in favor of Deutsche Bank Trust Company Americas, as administrative agent.(17)

Master Disbursement Agreement, dated as'of December 14, 2004, among:Wynn Las Vegas, LLC, Wynn Las Vegas Capital Corp,, Dewtsche

" Bank Trus¢ Company Anericas and U.S, Bank National Association. (4)
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First Amendment to Master Disbursement Agreement, dated April 26, 2003, among Wynn Las Vegas. LLC. Deutsche Bank Trust Compam
Americas, as bank agent and [eutsche: Bank Trust Company-Americas, as dlsburst_mem agent. (7]}

Second Amendment to Masler Disbursement Agreement, dated as of June 29, 2003, between Wynn Las Vegas, LLC and Deutsche Bank Trust
Company Americas.(20)

Third Amendment to Master Disbursement Agreement, dated as of Marel' 13, 2006, between Wynn-Las Vegas, LLC and Deutsche Bank Trust
Company Americas.(24)

Fourth Amendment to Master Disbursement-Agreement. dated as of August 15, 2006, among Wynn Las Vegas, LLC and Deutsche Bank Trust
Company Americas, as bank agent and disbursement-agent. (28)

Filth Amendment to Master Disbursement Agreement, dated as of April 9, 2007 among Wynn Las Vegas, LLC and Deutsche Bank Trust
Compan\ Americas.{32)

Amended and Restated Masier Disbursement Agreement, dated as of Oclober 25, 2007, by-and among Wynn Las Vegas, LLC, Deutsche Bank
Trust Company Americas, as the initial Bank Agent, and Deuische Bank Trust Compdm America, as the initial Dlsbursemcm Agent(35)

First Amendment 1o°’Amended and Restated Master Disbursernent Agrecment, datéd as of Ociober 31, 2007, by and among WynirLas Vegas,
LLC, Deutsche Baink Trust Company Americas, as the initial Bank Agent, and Deuwtsche Bank Trust Company America, as the initial
.Disburscment Agent.(33)

Second Amendment to Amended and Restated Master Disbursement Agreement. dated as of November 6, 2007, by and among Wynn Las
Vegas, LLC; Deutsche Bank Trust Company Americas, as the Bank Agent. and Deutsche Bank Trust Company Americas, as the
IDisbursement Apeit.(34)

Intercreditor Agreement, dated as of December 14, 2004, among Deitsche Bank Trust Company Americas, as bank agent, Deutsche Bank Frust
Compazny Americas, as collateral agent,-and U.S. Bank National Association, as trustee.(4)

Pledge and Security Agreement, dated as of December 14, 2004: made by Wi Résorts Holdings, LLC. Wynn Las Vegas, LLC, Wynn Show
Performers, LLC, Wynn Las Vegas Cupital Corp., Wynn Golf: LLC, Warld Travel, LI.C, Las Vegas Jet, LLC, Wynn Sunrise, LLC and the
other Grantors froni time 1o time panly thereto in favor of Deutschic Bank Trust Company Americas, as administritive agent.(17)

Management Fees Subordination Agreement, dated as of December 14,2004, by Wynn Resorts, Limited, Wynn Las Vegas, LLC, Wynn Las

. Vegas Capital Coip., and those subsidiaries of Wynn Las Vegas, Li.C ll:.led on-Exhibit A hereto in favor of Deutsche Bank Trust (_ompan\
Americas, as administrative agent; and 1.5, Bank National /\ssuuqlmn as trustee.{17)

Management Agreement. made as of December 14, 2004, by and among Wynn'Las-Vegas, LLC, Wynn Show Performers, LLC. Wynn Las
Vegzb Capital Corp., Wvnn Golf, LLC, Waorld Travel, LLG, 1. asVegas | Jct LLC, Wynn Sunrise, LLC. and Wynn Resorts, Limited.(17)

Irrevocable Trust Agreement, dated as of December 14; 2004, by and amang Wyan. Las Vegas, LLC. Wynn Las Vegas Capital Cop., and Wells
Fargo Bank; National Association, as Trustee. {17

Amended and Restated Project Adiministration Services Agreement, dated. December 14, 2004, between Wynn Las Vegas, LL.C and Wynn
Design & Development, LLL.C{17)

InteHectual Property License Agreement, dated as of December14,; 2004, by and among Wyna Resorts Holdings, Wynn Resorts. Limited and
Wynn Las Vegas, LLC.(17)
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Agreement of Lease, dated January 10, 2005, by and between Stephen A. Wynh and Wynn Las Vegas, LLC.{18)

Amendment No. 1 to Agreement of Lease, dated April 21, 2005, by and belween Stephen A. Wynn and Wynn Las Vegas, LLC.(18)

Agreement of Termination, dated June 30,2005, by and’ betveen: Stephen A Wynn and Wynn Las Vugas LLC.(19)

Fourth Amended and Restated Art Rental and Licensing Agreement, dated as of June 30, 2005, between Stephen A, Wynn, as lessor, Wyon
‘Gallery, LLC, aslessce. (19)

Commitment 1o Pay Project Costs, dated as of March 31, 2006, by and bétiveen Wynn:Resorts, Limited in favor of Deutsche Bank Trust
Company Americas, as administrative agent, and US Bank National Association, as Trustee.(25}

Employment Agreement, dated as'of May §, 2006, by and between Wynn Resorts. Limited and Wesley Allison.(27)

Amended and Restated Credit Agreément, dated as of August |5, 2006 among Wyan Las Vegas, LLC, as the Borrower. several lenders and
agents, and Deutsche Bank Trust Company Americas, as Administrative Agent.(28)

First Amendment to Amended and Restated Crédit Agréement dated April 9, 2007 among Wynn Las Vegas, LLC, Wynn Las Vegas Capital
Corp., Wynn Show Performers, LLC; Wiin Golf'LLC: Wynn Sunrise, LLC, World Travel, LLC, Ke\'\'n LLC, Las Vegas Jet, LLC, and
_Deutsche Bank Trust Company. Americas, as Administrative Agent on behalf of the.several banks and other financial institutions or entities
"from time to time party to Wynn Las Vegas LLC's Amended and Restated Credit Agreement, dated-ss of August 15, 2006.(32)

Second Amendmeni to Amended and Réstated Credit Agreement dated October 31, 2007 among Wynn Las Vegas, LLC, Wynn Las Vegas
Capital Corp., Wynn Show Performers, LLC. Wynn Golf, LLC. Wynn Sunrisc, L1.C, World Travel, L1.C, he\'\n LLC, 'as Vegas Jel. LLC,
Wynn Resorts Holdings, LLC, Wynn Complt.lmn Guarantors, LLC and Deutsche Bank Trust Company Americas, as Administrative Agent on
behalf of the several banks and otlter financial institutions or cntities from time 1o time party to Wynn Las Vegas LLC's Amended and
Restated Credit Agreement. dated as of August 15, 2006.(33)

Employment Agreenient dated October 27, 2006, by and between Wortd Wide Wynn; 1.1.C and Linda C. Chen{29)

Credit Agreement dated June 21, 2007 among Wynn Resonts, Limited and Deutsche Bank Securities, Inc and Bank of America Securities LLC.
(32)

Code of Ethics lorthe Chief Executive Officer. President and Scnior Financial Officers (adopted November 12, 2003)(16)

Letter from Dreloitte & Touche LLP(31)

Subsidiaries of the Registrant{37)

Consent of Emst & Young LLP(37)

Consent of Deloitte & Touche LLP(37)

Certification of Chief Exccutive OfTicer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.(37)
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3Lz Centification of Chicf Financial Officer pursuant to Scction 302 of the Sarbanes-Oxley Act of 2002.(37)
32 Certification of CEO and CFQ) Pursdant to 18 U.5.C. Section 1330, as Adopted . Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.(37)
* Denotes management contract or compensatory plan or arrangement.
(N lncorpordled by reference from Amendment-No. 4 to the-Form S-1 filed by the Registrant on Qeiober. 7, 2002 (File No. 333-90600).
{2} Incorporated by reference from the Current Report on Form 8-K filed by the Registrant on November 18, 2002,
(3) Incorpqraicd by reference from the Quarterly Report on Form 10-Q filed by the Registrant on-August 14, 2003,
{4}  Incorporated by reference from the Current Report on Form 8-K hiled by the Registrant on December 17,2004,
(3} Incormporated by reference from the Current Report on-Form 8-K filed by the Registrant on June 13. 2003.
6)  Incompdrated by reference from the Regisiration Staiement an Form $-3 filed by the Registrant on September 1. 2004 (File No. 333-118741).
{7)  Tncorporated by reference from the Form 8-1 filed by the Registrant on-June 17, 2002,
(8)  Incorporated by reference from Amendiment No. 1'to:the Form. %1 filed by the Registrant on August 20, 2002 (File No. 333-90600).
(9) Incorporated by reference from the Quarterly Report on Form 10-Q filed by the Registrant on August 3, 2004,
(10} Incorporated by reference from the Quarterly, Report on Form 10-Q filed by the Registrant on November 4, 2004.
(11)  Incorporated by reference from-the Quarterly Report on Form 10-Q 1iled by the Registrant on Ma\ 15; 2003.
{12}  Incomorated by reference from Amendment No. 3 10 the Form §-1 {iled by the Registrant on September 18, 2002 (File No. 333-90600).
{(}3)  Incorporated by reference from Amendment No. 51o'the'Form §-1 filed by the Registrant on October 21. 2002 (File No. 333-90600).
{14)  Incorporated by reference from the Form 8= 8 filed by the Registrant on Qctober 31, 2002.
(15)  Incorporated by reference from the Currem_ Report on Form 8-K-filed by the Reglstranl on Seplember 8, 2004,
(16)  Incorporated by reference from the Annual Report on Form 10-K filed by the Registrant on March 135, 2004.
(17} Incorporated by reference from the Annual Report on Form 10- K filed by the Registrant on March 13, 2003,
(18)  Incorporated by, reference from the Quarterly Report on Form W= filed by the Regiswrant on May 8, 2005.
(19} Incomorated by reference from the Quanerly Report on Form 10-Q filed by the Registrant on August 3, 2003.
(20y  Incorporated by reference from the CirremtiReport on-Form 8-K filed by the Registrant on June 29, 2005.
(21} Incorporated by reference from the Curremt Report on Form 8-K filed by the Registrant on-April 27, 2005.
(22 Incorporated by reference from the Quarterly Report on Form 10-Q filed by the Registran: on'November 8, 2005.
(23)  Incorporated by reference from the Current Report on Form 8-K filed by the Registrant on Septcmber 1, 2005,
(24)  Incorporated by reference from the Apnual Report on Form 10-K filed by the Registrant on March 1, 2007.

@

[ncorporated by

reference from the Quarterly Report on Form 10-Q filed by the'Registrant 'on May 10, 2006.
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(28)

(29Y

(30
(31
(32)
(33)
(34)
(35)
(36)
(37

‘Incorporated by reference from the Quarterly Report on Forim_[0-Q filed by the Registrant on August 8, 2006.

[ncorporated by reference from the Current Report on Form 8:K: filed by.the Registrant on May 11, 2006.

'[ncorporawd by reference from the Quarterly Report on Form,10-Q filed by the Registrant on Nov ember 9, 2006.

Incorporated by-reference; from the Gurrent Report an Form 8- K filed by the'Registrant an. November 2, 2006.
Incorporated by reference ‘from the Current Report on Form 8:K filed by the Registrant dn Novcmber 14. 2006
Incorporated by reference from the Current Report ori Form 8-K filed by the Registrant'on M’n 19; 2006.
Incorparated by reference from the Quarterly Report on Form 10:0 filed by the Registrant on August 9, 2007.
Incorporated by reference from the Current Report on Form 82K fited bv the Registrani on November 1, 2007
Incorpérated by reference from the Current Report on Form §-K filed by the Registrant on November |J 2007.
Incarporated by reference from the Current Repnrt on Form 8:K: filed by the Registrant on- October 31, 2007.
Incorporated by réference [from the Annual Reporf on Form 10-K filed by the Registrant on March 1, 2007.
Filed herein.
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SIGNATURES

Pursuant o the requirements ol Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report 10 be signed on
its behall by thé undersigned, thereunto duly authorized.

Dated: February 22, 2008

Dated: February 22, 2008

Pursuant to the requirements of the Securities Exchange Act-of 1934, this report has been-signed below by the following persons on behalf of the

By

.

WYNN RESORTS, LIMITED
fs/ STEPHEN A. WYNN

By

STEPHEN A, WYNN
‘Chuirmurl'ofthe Board and Chief Exvecutive
Officer (Principal Executive Officer)

s/ JOHN STRZEMP

Registrant and in the capacities and on the dates indicated.

Signature

John Strzemp
Executive Vice President and Chief Financial
OHTicer (Principal Finuncial and Accounting Officer)

Title Dute

/s/ STEPHEN A. WYNN

_S_lephtj:n A, Wynn
/5! _KAZUO OKADA

I\'ar.j.ld Okada ‘
18/ RONALD J. KRAMER

Rdnulg.l J. Kramer
/s LINDA CHEN

l.iqda Chen
/s/ RAY R.IRANT

L}, R'a'y R. Irani
/s/ ROBERT J. MILLER

‘R'oht:rl J. Miller
/s/ JOHN A. MORAN

John A, Moran
/S/ ALVIN SHOEMAKER

) Alvin \;’. Shuemakgr
/s¢ D). BOONE WAYSON

D. Boone Wayson

Chairman ol the Board and Chief Exccutive Officer (Principal Execulive Officer) February 22.
Vice Chairman of the Board February 22,
President and Director February 22.
President, Wynn International Markeiing and Director February 22
Director ! February 22,
Director February 22,

_ Director Februarv 22,
Director February 22,
Director

Felbruary 22,
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Signature Title Date
/8! ELAINE P.WYNN  Director February 22, 2008
Elaine F. Wynn
18/ ALLAN ZEMAN Director : February 22, 2008
Alian Zeman
/8/ JOHN STRZEMP Executive Vice President and Chief Financial Offficer (Principal Financial and Accounting Officer) Februarv 22, 2008

John Slr}.émp
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SUBSIDIARIES OF WYNN RESORTS, LIMITED

.ambus Marketing Co.. LL.C
Wyni Intemational Marketing. LLC (an [sle of Man limited liability company)

Toasty, LLC (a:Delaware limited ltabnlm company)
W Clothiers, L1.C (a 50% owned joint venture)
Valvino Lamore, LLC
Wynn Gallery, LLC (fk.a. World Travel BBJ, LLC)
World Travel G-IV, LLC
Chamber Assocmlcs LLC
LRW Dev elopmcnl LLC
Far East Aviation, LLC
South China Air Limiled {2 Hong Kong limited company)
South China Helipont Mdnaﬂemem Limited (a Hong Kong Limited Company)
Worldwide Wvnn, LLC
Wynn Design & Development, LL.C
Wynn Résorts Hotel Markeiing & Sales (Asia), LLC (Ik.a. WDD-Asia, LLC)
Wynn Group Asia, Inc.
Wynn Rcsom International. 1.1d. {an Islc of Man company)
Wynn Resorts (Macau) Holdings. Lid. {an Isle of Man company)
Wynn Resorts (Macau), Lid. (a Hong Kong Limiicd company}
Wynn Resorts (Macau). S.A. (2 Macau SA company)
Palo Real Estate Company Ltd. (a Macau SA company)
Wynn Macau Development Company, L.LLC
Wynn Cotai Helding Company, Lid. {an Isle of Man corporation)
Cotai Partner, Lid. (an Isle of Man company)
Cotai Land Development Company {a Macau SA company)
Wynn [OM Flotdeo I, Ltd. (an Isle of Man company)
Wynn 10M Holdeo 11, Lid. (as Istec of Man company)
W\ rin Manpower, Limited {a Macau limited company)
Wyna' Resorts Funding. 1.1.C
Wynn Resorts Holdings. 11.C
Wynn Las Vegas, LILC
Las Vegas Jet, LLC
World Travel, LLC
Wynn Completion Guarantor, LLC
Wynn Golf, LI.C

Wy nn Las Vegas Capitat Corp.
Winin Show Performers. LLC

Wynn Sunrise, LLC
Kcvyn. LLC s
PW automotive. LL.C (a Delaware Limited Liability Company and 50% owned joint venture)

All subsigiaries are formed in the State of Nevada and wholly-owned unless otherwise speéifically identified.

Exhibit 21.1
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Exhibit 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent (o the incorporation by reference in Registration Statement No. 333-100891 on Form -8, Registration Statement No, 333-114022 on Form S-3
nd Registration Staiement No. 333- 146360 on Form S-3 of our réports dated February 22, 2008 with respect to the consolidated financial statements and
chedules of Wynn Resons; Limited and the &ffectivencss ol internal conlrol over. financial teporting of Wynn Resonts. Limited, included in this Anoual

Report on Form 10-K for the vear ended December 31, 2007

/si Emst & Young LLP

Las-Vegas, Nevada
February 22, 2008

Wynn Resorts, Limited / Wynn PA, Inc. - November 2012



Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED PURLIC ACCOUNTING FIRM

We consent to the incarporation by reference in Registration Statement No. 333-100891 on Form S-8, Registration Staiement Nos. 333-114022 and
33-146360 on-Form S-3 of our report dated March 13, 2006 relating to the consolidated financial statements and financial statement schedules of Wynn

2
‘esons. Limited appearing in this Annual Report on Form 10-K for the vear ended December 31, 2007.

/! Deloilte & Touche LLP

[.as Vegas, Nevada
February 22, 2008
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Exhibit 31.1

Certification of the Chiel Executive Officer
‘Pursuant to Section-302 of the Sarbanes-Oxley Act of 2002

GSlcpllgrl A, Wymn, cenify that;
. 1 have reviewed this Annual Report on Form 10-K of Wynn Resorts, Limited;

2. Based on my knowledge, this report does not contain any untrue’statement of a material: fact-or omit to stale a material fact necessary 0 make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

L

Bascd on my knowledge, the financial statements, and other financial‘information.included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows ol the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifving officer and | are respensible for establishing’and mainaiiing disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(¢} and 13d-15(¢)) and internal control over financial reporting {as defined in Exchange Act Rules 13a-15(1) and 15d-15(f))
for the registrant and have!

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
cnsure that material information relating to the registrant, including its consolidated subsidiaries, is made known (o s by others within those
emtities, particularly during the period in which this report is being prepared;

b)  Designed such intemal control over financial reporting, or caused such internal control.over financial reporting 1o be designed under our
supervision, to provide reasonable assurance regarding the reliability 6f financial reporting and the preparation of financial statements for
external reporiing purposes in accordance with generally accepted accounting principles;

¢)  Evaluated the effeciiveness of the registrant’s disclosure controls and: pracedures and presented in this report our conclustons about the
effectiveness of the disclosure controls and procedures, us of the end of the:period ¢oviered by this report based on such evaluation: and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most recent
fscal quarter (the registrant’s fourth quarter in the case of an annual report) that has materially affected. or is reasonably likely to materially
affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed. based on our most recent evaluation of internal control over financial reporting. to the
registrant's audilors and the audit commiittee of registrant’s board of directors (or persons performing the eqeivalent functions):

a) Al significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to-adversely affect thé registrant’s abilily to record: process, summuarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s interna control

aver finaricial reporting.
‘atc:.l’cbrum'_\'"-ﬂ, 2008

/S/ _STEPHEN A. WYNN
Stephen A. Wynn
Chairman of the Roard and
‘Chief Executive Officer
(Principal Excoutive Officer)
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Exhibit 31.2

Ceniﬁca!ibn of the Chief Financial Officer
Pursuant’to Section 302 of the Sarbanes-Oxley Act of 2002

John Strzemp, certifv that:

1 have reviewed this Annual Report on Form 10-K of Wynn Resons, Limited;:

Based on-my knm\!ulge this report does not contain any uatrue statement of a material fact or omit to state a material fact necessary to make the
statemenis made, in light of the circumstances under. which such staiemenis were made. not mlsleadmg with respect to the period covered by this report;

Based on my knowledge, the financial statemens, .and other financial information included in'this report,.fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant-as ol and for, the periods présented in this report;

The registrant’s other centifying officer and | arc responsible for cstablishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 135d-15(e)) and internal control over financial reporting (a$ defined in Exchange Act Rules 13a-i5(f) and 15d-15(1))
for the registrant and have:

a)  Désigned such disclosure cantrols and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information refating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared:

b)  Designed such internal controt aver-financial reporting, or.caused:such internal control.aver financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliabilicy of financial reporting and the preparation of financial suatements for
external reporting purposes in accordance with generally, accepted accounting principles:

¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
cffectiveness of the disclosure controls and procedures, as of the cod of the period covered by this report based on such evaluation: and

d)  Disclosed in this report any change in the registrant’s intemal control over (inandial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant’s fourth quarter.in the case of an annual report) that has materially affecied, or is reasonably likely to materially
affect, the registrant's internal conirol over financial reporting; and

The registrant’'s other certifving officer-and I have disclosed, based on-our most recent evaluation of intermal control over financial reporting, to the
realslra.m s auditors and the audit commiltee of registrant's board of directors (nr persons perfomming the equivalent functions):

a)  All significant deficiencies and material w eaknesses in the™designeor operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ablllw to record, process, summarize and report financial information: and

b)  Any fraud, whether or not matérial, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporling.

ate: February 22, 2008

/! JOHN STRZEMP

John Strzemp
Executive \ ice President,
Chief Financial Officer and ‘Treasurer
{Principal Financial Officer
and Principal Accounting Officer)
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Exhibit 32

Certification of CEQ and CFO Pursuant to
- 18 U.S.C. Section 1350, as Adopted Pursuant to
. Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report on Form 10-K of Wynn Resents, Limited (the "Company") for the vear ended December 31, 2007 as filed with
the Securities and Exchange Commission on the date hereof (the "Report™). Stephen A. Wynn, as Chiel Executive Officer of the Company, and John Strzemp,
as Chiel Financial Officer of the Company, cach hereby certifics, pursuant to 18 U.S.C. Section 1350, as adopted pursuant io Section 306 of the Sarbanes-
Oxley Act of 2002, that, to the best of his knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and resulls of operations of the Company.

/3! Siephen A. Wynn

Name: Stephen A. Wynn

Tile: Chairman and Chief Exccutive Officer
(Principal Executive Officer) '

Date: February 22, 2008

/s!_John Strzemp

Name: John Surzemp

Title: Executive Vice President,

Chief Financial Officer and Treasurer
{Principal Financial and Accounting Officer)
Date: February 22. 2008

Asigned original of this written statement required by Section 906, or other document authenticatinig, acknowledging, or otherwise adopting the signature that
appears in typed form within the electrenic version of this written statement required by Section 906, has been provided to Wynn Resorts, Limited and will be
retained by Wynn Resorts, Limited and furnished to the:Securities and Exchange Commission or its staff tipon request.
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